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Untroas Corvixangs, Borrower and Lepder conement snd azree as Tolloas:

1. Payment of Principal and Interest. Borroaer ~hall prompihy pay when due the prscipel of and interat ea b
indebredness euidenced by the Note. prepayment amd late cherges as pronided in the Note. and the pgnoapal of and interese
on any Future Adszaces evurad by this Morigaeze

2. Funds for Tares and Insurance. Subject to applicable law or to a wntten waiver by Feader, Borrower <hall pay '
1o Lender on the day moathly matalinients of prinvipal and nterest 2re payatle under the Note. unil the Nuoze is paid in full,

2 sum (herein “Funds™) equal to one-tachth of the yeardy faves and assessments which may attain privrigy oser thes .
Mertgage. and ground rents on the Propeny. if any. plus onc-twelfih of yearly premium instzliments for hazerd insurance. I

plus one-taclith of yearly premium instaliments for mortgage insurance. sf z2ny. all as reaonzbly etimated iaftialiy and from
time o time by Lender on the basis of assessmenis and bills and ressonable estineass thereof.

The Funds shall be held in an instiution the depasity of zccounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender s such an imtitution). Feader shait appiy the Funds 1o pay said taves, assessments.
insurance premiums and ground rents. | ender may not charge tor w0 holding and apphving the Fumds. araly zing said accoust.
or serifving aod compilng wid assevsments and hills. voloss 1 endsr pays Borroagr intcrest on the Funds znd apphicable faw ,
permits Lender to make such a charge. Borrowed and Lender may agree in wrilinz =t the lime of evecution of this
Mortgage that interot on the Funds shall he paid to Borroaer, and unless syich agreemeat b made or applicabie law
requires such interest te be paid. Lender shall not he required to pay Borrower any imterest of earnings on the Funds. Lender ‘
shalf give o Bosroner, without charge. an annual acceunting of the Funds showmg credits amd debits 1o the Funds and the N
parpose for which each debit to the Funds was made. The Funds are pledzed as additionsl security for the sums secured
by this Morrgage.

If the amount of the Funds held by Lender. together with the future monthly inctallments of Funds pavable prior to :
the Jue dates of 13165, assessments. insurance premivms aad ground rents. shall exvead the amount required 1o pay said taves,
assessments, insuranee premivms and gronnd rents as they fall due. such exeess shall be. at Borroaer’s option. either

romptly repaid to Borroaer o credited to Borreaer on moathiy instaltments of Funds If the amount of the Funds :
hetd by Lender shall not be sufficient to pay (a1es. assesemints. insufdine Premiums and ground rents as they fall due.
Borromer shall pay o Lender any amouni nevessary o rrebe up the deficizacy within 30 Jdays Erom the date potice is maikd )

by Leoder 1o Borrower requesting pad ment thereof,

Upon payment in foll of all sums sevured By ths Meitgage, Fender shail premptly refund 1o Borrower any Funds ‘
held by Lender. If under paragraph IS hereof the Property s «old or the Projperniy s otherice acqured by Lender. Leader
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ime of application as a credit against the sums sevured by this Morizage.

3. Application of Payments. Unless applicable Tan provides otherwise, all payments receined by bender under the
Note 2nd paragraphs 1 and 2 hereof shall be applred by Lender fint in parment of amaounts pay able to Lender by Borrower
under paragraph 2 hereaf. then to interest payable on the Note. then 1w the principal of the Note. and thea 1o interest and
principal on any Future Adsances.

1. Chasges; Lhens. Borroaer <hall pay all aves, assessments and other charges. fines and rmpositions atinbutable to
the Propeety which may allain a priofity over this Morigage. and leasehold pyyments or ground rents. if any. in the manner
provided under paragraph 2 hereof or, if not paid in ssch manner. by Borroaer makinz pasment. when due, directly to the
payee thereof. Borrower shafl prompily furnish 10 Lender all notioes of amouats due under this paragraph. 2nd in the event
Borroaer shafl make payment directly. Borrower <hall promptly furnish to Lender receipts evidencing such payments.
Borroaer skall prompily discharge any lizn which has prionty over this Mortgage: provided. that Borroaer shall rat be
requered 1o discharge any such lica <o long as Borroaer shall agree in wiiting to the payment of the obligation secured by
sich ben in a manner accepiable 10 Leader, o shall in good faith contest such lien by, or Jefead enforcement of sich hien in,
legal proceedings which operate to prevent the enforcemwnt of the fen or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements noa exiting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “eviended coverage’. and such other hazards as Leader may require
amd in such amounts and for such periods as 1 ender may require; prosvided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secered by this Morigage.

The insurance carsier providing the insurance shall be «howen by Borrower subject 10 approval by Lender: provided.
that such approval <hall not be unreasomably withheld. ANl premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereef or, of not paid in stch manner. by Borrowei making payment. when due, directly to the
insurance carsier.

All insurance policies and renguals thereof shail be i form soceptabie to Lender and shall inclide a standard morigage
clause in favor of and in form 2ccepiable to Lender. Lender shall have the right to hold the policies and renenals thereof.
and Borrower shall promptly furaish to Eender all renewal notices and ail receipts of pald premiums. In the event of Joss,
Borroser shall give prompt notice to the insuranve carrier and Lender. Lender may make ool of kass if not made promptly
by Boirower.

Unless Lender and Borroaer othoraise agree in writng. inwtsnce proceeds shall be applied o testoration or repair of
the Property Jamaged, provided such restoration of fepair o5 evenomicelly feauble and the security of this Morrgage is
not thereby impaired. 1 such restoraton oz repair is act cooneninally feanble or i the security of this Morigage would
be impaired. the insurance procesds shatl be apphicd 10 the sums wenred by this Mortgage. with the excess, if any. paid
1o Boirower. H the Property v abandonad By Borrower. of it Bersower fails (o sespond to [ eader within 30 days from the
dite notice is maited by Lender to Borrower that the wasurance carnier otfers o satile 2 claim for insuranse henefits, Lender
is authorized to collect and 2pply the insurange procoeds ot | oakt’s vption either to restoration or repair of the Property
or to the sunis secured by this Mottgage.

Unless Lender and Borrower otheraise agree in wriling. any such application of proceds to praincipal shall ot extend
or postponie the due Jate of the monthly instaliments referied in paragraphs } and 2 hereof or change the amount of
such instat!ments. 1§ under paragraph 18 hereof the Property is aoquired by Lender. otl night, title and interest of Botrower
in and 1o any imsurance policies and in ard to the proceads thereet relteng from Jdanage to the Property prior to the sale
oF acquisition shali pass to Lender to the extent of ihe suniy sccuted by this Moerigage immedianely prier o such sale or
2Cquistiion.

6. Preservation and Maintenance of Property; Leaseholds; Condominiuny; Planned Unil Developments. Borroner
shall keep the Property in good repair and shall net CORIMI waste of permit impairment of Jeterioration of the Property
and shall comply with the provisions of any Jease if this Morigage 5 on a kaschold. If this Meortgage is on a unit in a
condominiunt of a planned vmit Jeselopment, Borrower shall perfvrm all of Borrower’s obhigations under the declaration
of covenants creatiag or governing the condominium or planped unit develepment, the by-faws and regidations of the
condeminium or planned unit development, and censtituent documents. If a condominium or planned umit development
tider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shali be incorporated into and shall amead and supplement the corcnants and agreements of this Morigage as of the rider
were a part hereof.

7. Protection of Lender’s ecurity. ) Borrower fails to perferm the covenants and agreements comtained in this
Morigage, or if any action of proceeding is commenced which materially affects Lender’s interest in the Property.
including. bul not limited to. eminent domain. dnsolvency. code enforcemcnt. or arrangements of provecdings involving 2
bankrupt or decedent. then Lender at Lender’s option, upon fotice 1o Borrower. may make such appearances. disburse such
sums and take such action as is pecessary 1o protect Lender’s interest. including. but net himited o, disbursement of
teasonable atiorney’s fees amd entry upon the Preperty to make repairs. I Lender requited morigage insurance as a
: condition of making the kaan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
] insutance in ¢ffect antil such time as the requitement for such msurance {erminates in accordance with Borrower’s amd
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