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Usirorst Corvinants, Borroaer and Lender corenzat and a210¢ as folloas:

1. Payment of Principal znd Interest. Borrower shall promptly pay when due the prircipel of and intcrnt oa the
indebtedness evidensed by the Noie, prepayment and late charges o provided o the Note, znd the prnapal of and inferest
on any Future Adiances sevured by this Morrgage

2. Funds for Tates and Insurance. Subject to applicable lam or 10 3 writien waves by Lender. Borroacr shail pay
to Lender on the day monthly installments of principal 2nd interen are payable under the Note, until the Noie v paid ta full.
a sum thercin “Funds™) equal to one-taelfth of the vearly 1oy and awessments which fay 20szin priofily over this
Morigage. and ground rents on the Property. if any. plus vne-tacifih of yeaily premium nstaliments for harard tsurane,
plus one-twelfth of yearly premiom instaliments for montgaze msurance. if any. alf as reasonably etimarted initizth and from
time to time by Lender on the basis of assessments amd bith and reasonable esnnzales thercof.

The Funds shall be hetd in 2n institution the deposits or zvvouats of which are insured or guaraatend by 2 Federal or
state agency (inciuding Lender if Lender is such an institution ). | ender shall apply the Funds o pay said taves. assessments,
insurance premivms and ground rents. Lender may nod charge tor s> holding ard appiving the Funds. analyzing sand account,
or verifying and compiting said assessments and bills. unless 1 ender pays Borrowes interet on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wniling at the time of evevution of this
Morigage that interest on the Funds shall be paid to Borruaer. and unless such agreement s made or applcable law
requires such interest to be paid, Lender shall not be reguiren to pay Borreacr any iaterest of ezrnings on the Fuads., Lender
shall give 1o Borrower, without charge. an annual zccounting of the Funds showing credits and debits 10 (he Funds and the
purpase for which each debit to the Funds was made. The Fuads are pledzed as additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Leader. together with the future monthly instalimeats of Funds pavable prior 10
the due dates of taxes, assessments, insurance preriums amd groumd renis. shall ewead the amount required o pay said taves,
assesuments. insurance premivms and ground rents as they [l due. such evess shall be. at Borroaer's opiion. either
promptly repaid to Borroaer or credited 1o Borrouer oa monthly insalimenis of Funds. If the zmount of the Funds
held by Leader shall not be sufficient (0 pay 12165, 3sscssments. insufane premiums amd ground rents as they fall due,
Borrower shall pay 1o Lender any amount ncvessary to mzke up the deficiency within 30 Jdays from the date notice is mailed
by Lender (o Boiroaer requasting payment thereof.

Upon payment i full of all sums secured by this Morrzage | endes shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Properiy s sold of the Property s otheraise zoqinred by Lender, Lender
shall apply. no later than immediately pricr to the <ale of the Property or s 2oquisition by Lender, any Funds held by
Lender 2t the time of application as a credii against the sums secured by this Morigage.

3. Application of Payments. Unless applcable [awn prosides otherwise. all payments receinad by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in paymest of amounts payable to Lender by Borroaer
under parageaph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taes. assesements and other cherges, fines and impositicns attributable to
the Property which may aitain 2 priority ower this Morigage. and kawhold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such rmanner. by Borroacr maling payment. when due. directly to the
pavec thereof. Borcower shall prompily furnish to Leader ali rotices of amounts dud urder this paragraph. and in the event
Borrower shall make payment directiv. Borroaer <hall prompiiy furnish to Leader receipts evidencing such paymeais.
Borrower shali prompily dischorge ary Ien which has prioray ower this Merigaze: provided. that Barroaer shall ot b
required to discharge any such lien so leng a5 Borrower shall agree in writing to the payment of the oblization secured by
such Ben in 2 manner acceptabic to Lender. or shall in goad faith contest swch Ik by, o7 Jdeferd enforcement of such lien in,
legal procesdings which operate to prevent the enforcenwnt of the bea or fortesture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall acep the impros ements now existinig of hergafter ceevted on the Property insured
against loss by fire, hazards included within the term “entemded conerage’, and such other hazards as Lender may require
and in such amounts and for such pericds as Eender may requere: provided. that Lender shalf pot require that the amouat of
such coverage exceed that amount of coverage requifed in pay the sums secored by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject 10 approval by Lender: provided.
that such approval shall rot be unreasonably withheld Al premiums on insuranve pticies shatl be paid in the manoer
provided under paragraph 2 hercof or. if not paid in sich manner. by Borroaer making payment. when due, diretly to the
insurance carrer. '

All insurance policies and renewals thereed shali be i form seceptable to Leakr and shall include a standard morngage
clause in favor of and n form acceptable o Leader. Lender <hatl have the right 1o hold the policics and reaewals thereof,
and Borrower shall prompily furaish 1o Lender all rencaal notices and all roceipts of paid premizms. In the event of loss,
Borrower shall give prempt notice 1o the imurance carfier and Lender. Lender mn make proot of %oss if not made prompliy
by Borrower.

inless Lendee and Borrower otheraise agree in wiling. insurence proveeds shall be applied to resteration of repair of

the Prdperty damaged. provided such restoration of fepast 15 cCenomiadly feasible and the security of this Merigage is
ol thereby impaired. [§ soch resteratron or repair is oot cocnemscally feastble of 1i the secarity of this Merigage would
be impaired. the insurance proveeds shall be applied to the sumis sevured by this Mortgage. with the evcess. if any, paid
to Borcower. 1 the Property is ahandoned by Boresacr, o 1t Borrower faihs to rospond 1o Leader within 30 days from the
date notice is maled by Lender 10 Borroaer that the msurance career ofers o seitle a chaim for insurance bencfiis, Fender
is authorized to colect and apply the insurance proveeds at Lender's opiron either 1o restoration of repair of the Property
or 10 the sums sevured by this Morigage.

Unless Lender 2nd Borrower otherwise agree i wriing. any such application of proveeds to principal shall not evend
or postpone the Juc date of the monthly installments referred to in paragraphs 1 aad 2 hereof of change the amount of
such installmeats. If under paragraph I8 hereof the Property is acquired by Ferder. ali night, title and icterest of Borrower
in and to any insurance policies and in and to the proveads thereo! sesulting from damage to the Property prior to the sale
or acquisition shall pass to Leader 10 the extent of the sums secured by This Mestgage immednately prier 1o such sale or
acquisition.

6. Presecvation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Devclopments. Borrower
shall keep the Propery in gond repait 2od shall not commit waste oF permit impairment of deterioration of the Property
and shall comply with the provisions of any fease af this Mcrigage v on a leaschold. If this Mortgage i on 3 unit in a
condominium of a planned unit development. Borrower <hall perform all of Borrewer's obligations under the declaration
of covenants creating or goverping the condominium or planned unit development. the by-lans and regulations of the
condominium or planned unit development. and constitvent Jocuments. I a condominium or planned unit Jevelepment
rider is executed by Borrower and reconded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemenls of this Morigage as if the rider
were a part hereof.

7. Protection of Lendee's Security, If Borrower fails to perform the covenants and agreements contained in this
Mortgage. or i any action of proceeding is commenced which nmatenially affects Lenders interest in the Property,
including. but not limited 1o, eminent domain. inselhency. code enforcement. or arrangements of proceedings invelving a
bankrupt or decedent. then Lender at Leader’s option, upon netice (0 Borrower. may make such appearances, dishurse such
sums angd take such action as is necessary o protect Lender's mrerest, including. but not hamted to. disbursenaient of
reasonable attorney’s fees and entry upon the Properiy 1o make sepairs. If Lender feyuired mortgage insurance as a
condition of making the loan secured by this Morgege. Borrower shail pay the premiums regured o maintam such
insurance in effect until such time as the requitement for such msurance terminates in accordance with Bo:irower's and
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