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Ustrorys CovinanTs. Borrower and §ender corenant snd 2000 o follas:

iI. Payment of Principal and Interest. Borrower shall prompiiy pay when die the pracepat of and interest va the
indebredness evidenced by the Note, prepayment and Late charges s pranided in the Note, and the princpat of amd interest
on any Futere Advances <ccured by this Morigage

2. Funds for Taves and Insurance. Subject to applicsble lua or to a3 wntien waver by Feader, Borrower shall pa
10 Lender on the day monthly instaliments of principal and interest are pavable under the Nute, until thwe Nose s pard in full.
a sum (herein “Funds™) equal to one-twelfth of the yearly faves and scwssnients whivh may stitamn preoney over this
Mortgage, and ground rents on the Property. if any, plus one-tuelith of yveeriy premiem insealiments for hazard insuranie.
plus one-taclith of yearly premivm insaltments for morgage insurance. of any, 3l as reasopably estimated intially and from
time 1o lime by Lender on the basis of assessments and hibls and reasonable estimates thereof

The Funds shall be held in 2n jnstitution the depamits or zccounis of which are insured of guaraniced by a Federal o
state agency Hincluding Lender if Lender 15 such an institution). | ender shall appiy the Funds to pay said 1awes, assessmeats,
insurance premiums and ground rents. Lender may ot charge tor so holding and appiving the Funds. analyzing said account.
or verifving and contpling said assessmxents and hills, unkon L ender pass Borreaer inferest on the Funds ard applicable laa
perinits Lender 1o make such 3 charge. Borroaer and Lender may sgree in witing at the time of evevution of this
Merigage that interost on the Funds shali be paid to Borneaer. and unlos such agreement is made or applicable faw
tequires such interot o be paid, Lender shatl not be required to pay Barrower any interest of earnings on the Funds. Lender
shaly give to Borrower. without charge. an zanasal avecunung of the Funds shoning credits and Jebits 10 the Fumds and the
purpse for which cach debit to the Funds was made. fhe Fends are pladgad as additional security for the sumis secured
by this Moitgags.

If the amount of the Funds held by Leader. tegether with the future monthly installments of Funds payable piier to
the due dates of taves, assessments. insurance premivms and ground reats. shall evcend the amoont required to pay said taxes.
assessments. insurance premiums and ground rea as they fali due. anh eveess <hall be. at Borroaers eption, cither
promptly repaid 10 Borroner or crediied o Borrower on momthly castziiments of Funds. I the amount of the Funds
held by Eender shall not be sufficient (o pay 1anes. assessments. insurance premivms amd ground rents as they fall due.
Borrower shalf pay to Lender any amount pocessan o make op the deficiency within 30 days from the dawe nctice 1s mailed
by Lender to Borrower requesting payment thereof.

Upcn payment tn full of all sums sevured by this Morigage. | eader shal! promptly refund 1o Borrowee 2ay Funds
held by Eenrder. If under paragraph 18 hereof the Property s «wold or the Property 15 othenwise acguired by Lender, lender
sha!l apply. no fater than immediately prior 10 the «ale of the Propeny or s a:quisition by Lender. any Funds held by
Lender at the time of application as a ceedit aganst the sums secered by this Mongage

3. Application of Payments. Unless applicable law prosvides otherwice. 3il paymeats seceived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender first in payment of amounts payable to Lerder by Borroaer
under paragiaph 2 hereof, thea to interest pavable on the Note. then 1o the principal of the Nate. and then to interest and
principal on an) Future Advances.

4. Charges; Liens, Beorrouer shall pay 2ff taves, assesuments and ether charges. fines 2nd imposinions attnbufable to
the Property which may attain a priority over this Mottgage, and kasehold payments or ground reats. if any, in the manner
provided under paragraph 2 hercof or. if not paid in sich menner. by Borroaes making paymeat. when due. directly fo the
payee thereof. Borrower shall promptly furnish to Lesder all notices of amounts due under this paragraph. and in the evenl
Borcouer shall make payment directly. Borroaer shall prompily fumish (o Leader receipts evidencing such payments.
Borrower shali prompely discharge any liea which has prronts over this Merigage: provided. that Borrouee shall oot be
requined to discharge any twch lien o kong as Borrower shail agrev in wriing to the payment of the obligaticn sevured by
such lien in 2 manner acceptable to Lender. or shall in good faith contest sixh Tien by, or defend enforcement of such fien .
legal proveedings which operate to prevent the enforcement of the Lien o forfedure of the Property or any pait thereof.

S. Hazard Insurance. Borroaer shall kegp the improiemenis now evisting of bereafter erecied oa the Propenty insured
agamnst loss by fire, hazards inclirded within the term “extended coverage™. 2nd such other hazards as Lender may require
and in such amounts and for such periods as Lender may requiee: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the <ums secured by this Mortzage.

The insurance cairier providing the insurance shall he chosen by Borrower subject to approval by Lender: provided,
that such approval shall rot be unreasonably withheld. Al premiums on insuramne policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borreaer making payment, when due. direcily to the
insurance carrier.

All insurance poticies and renewals thereol shali be in form soceprable to Eender and shall include a standand moengage
clause in faver of and in form acceplabie 1o Leader. Lender shall hane the right to hold the policies and renewals thereof.
and Boerowzr shall prompily furnish 1o Lender all ronenal rotices and all receipts of paid preminms. I the event of boss.
Borrawer shall gine prompt netice to the insurance carrier amd Eender §ender may make proof of oss if rat made prompily
by Borrower.

Unless Fender and Borsouer othens e agree in writing, iswuiance procecds shalf be applied 1o restoration or repair of
the Property damaged. provided such restoration of repar is evenonnivally feasible and the secusity of this Morigage is
not thereby impated. 1f such festoration of 1epair ks ot ceonomigally fachle o af the security of this Mertgage woold
be impaired, the insurance procevds shall be applicd to the sums secuied by this Mortgage. with the excess, if any. paid
to Boreower. 1 1he Property is ahandoned by Borrower, o7 21 Borrewer fals fo revpond 1o 1eader wathin 30 days from the
date notice is mailed by Lender to Borrower that the insurance careier offors o settie a cham for msurance bencfits, Fender
is autharized to colfevt and apply the isursnce proceeds o1 Fender's option ether 1o restoration or repaii of the Property
or to the sums sccured by this Mortgage.

Unless Iender and Borrower otherwise agree in wisting. any such application of procveds to principal shali not exend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. [f vader paragraph 18 bereol the Property is acquired by Bender, all aghr, title and interest of Borrower
in and to 2ny insurance policies and in and to the proceeds thereo! resulting from damage 1o the Preperiy prios (o the sale
or acquisilien shall pass 1o Lender to the extent of the sums sevured By the Mertgege immadiateiy prior o such «ale of
acquisition.

6. Presenvalion and Maintenance of Properly; Leaseholds; Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall net commit waste or peemit smpaismient of detericration of the Propenty
and shall comply with the provisions of any lease if this Mogigage 15 on a keaseheld. I ths Mortgage & on a unit i a
condominium or a planncd unil developmient, Borrower <hall perferm all of Borrewer's oblatiens under the declaration
or covenants creating or governing the coendomunivm or planned umt developnwal. the by-laws and egulations of the
condemimum or planned unit development. and condituent Jocuments I 3 condeminium or plaaned umit developnient
rider is executed by Borrower and recorded together with this Monigage. the cetenanis and agreements of such rider
shall be incorporated nto and shall amend and supplement the covenants and agreements of this Morfgage as if the rider
wete a part hereof.

7. FProlection of Lender's Security. I Borroner fals to perform the covensants and agreements contamed in this
Morigage, of if any actien or proceeding s commeneed which materially wffects Lender’s interest in the Propesty,
including. but rot hmited o, eminent demain. insohvency. code enforcement. or airangements or provecdings savehang 3
bankrupt or decedent, then Leader at Lender's optioa. upen notice to Borrower, may make such appearances, dishurse such
sums and take such action as s pecessary 1o protect Lenders interest. inclading. but not hmated to. dishirsement of
reasonable attomey’s fees and entry upon the Property to make repairs. If Lender reguined morigage insurance as a
condition of making the foan secured by this Mortgage. Berrower shall pay the premiuns required to maintain such
insurance in cffect vntil such time as the requitement for such msurance terminates i accerdance with Borrower’s and
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