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1. Payment of Principal and loterest. Borroaer ~hull prompty pay when Jdee the principsl of and anterest on the
indebtedness ervidenced by the Note, prepayment and Lite charges as provided m the Nore sad the prinapal of and interest
on any Futere Advances <ecured by this Morigage.

2. Fonds for Taes and Insurance. Subject to applicable law or 10 4 wrtten wasver by Lender, Borrower <hall pa
10 Lender on the dsy monthly instaliments of prin.ipal and interest ate payable vader the Note. unuf the Nete s paid in full.

UsirorM Corvesanas, Borroaer and Lender conenant and spree as fotheas

a sum therein “Funds™) equal to onctwellth of the yearly fanes amd asesments which may atfain prioity oier ihis ] : 3

Morgage. and zround rents on the Propeny, if 2ny. phius opc-taclfth of yeardy preminvm mstaliments for hasard sosurande .

plus one-twelfth of yearly premiom installments for mortgage insnrance. f any. 2 as reasonsbly estimated initiafly and from . T

time to time by Lender on the basis of assessments and belly and reassonable astimates thereof. o
The Funds shall be held in an institution the deposity o accouats of which are insured o guaranteed by a Federal or : ﬁ

state agendy {including Lender if Leader is suvh an institution). Lender shall apphy the Funds to pay said 1aes, assessmedts, :
insurance premiunss and ground reass. §erder may not charge tor o kolding znd 2ppising the Funds. analyzing said account.
or verifying 2nd compiling aid assevsments 2nd Rills. unlss Fender payvs Borroaer interost on the Funds and apphicable lan
permits Leader to male such a charge. Borrower aed Tender muy agree in writing at the time of exevution of this 1
Maorigage that inferest on the Funds shall be paid o Borroaer. 2nd uniess such agreement s made or applicable law i
requires such interest (o be paid, Eender shall nod be required 1o pay Borroaer =3y iaterest of earnings on the Funds. Lender . l

R

shalf give o Borsower. without charge. an annuzl accounting of the Funds shoaing credits and debits to the Funds and the .
purpose for which cach debit to the Fends was mede. The Funds are pledged a5 adduional security for the sums securad )
by this Morigage.

If the amount of the Funds held by Lender. togather with the future monthiy installments of Funds payable prior o '
the due Jates of 1a%es, assessments, imurance promians and greund rents, shall evcead the amount required (o pay said taves,
assesaments. irsurance premivms and grovnd rents as they 2l due sk evess hall be. at Borrower's option, cither
promptly epaid 10 Borroser of credited (o Borreaer oa monthiy naretimenss of Fends. If the amount of the Funds
held by Lender shall not be sufint (0 pay 1ascs. assasnwenls, insutarve premiums 2nd ground reats as tey fall due.
Borroaer shall pay 1o Lemder any amount necessen (o make up the deficiency within 30 days from the date notice is maifad '
by Lendsr to Berroaer requesting payment thereof. )

Upon payment in fuil of all sums sovared by s Moernigage. Eender dhall promptiy refund to Borrower any Funds :
bhetd by Lember. Ff under paragraph 15 hereof the Propenty 1 sokd of the Propeity is otheraine acqunred by Lender. Lender :
shall 2pply. ro later than immediately prios to the ale of the Propenty or #s acquisition by lender. any Funds held by .
Lendee @t the ime of application as a credit against the sens secured by thss Morigage.

3. Application of Payments. Unless applicable lan provides othernire. 2l paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Eerder fint in pavment of amounis payable o Lender by Borroaer
under paragraph 2 bereof. then 10 tnferest payable on the Note. thea to the priecipal of the Notw. and then to interest and
principal on any Future Advances.

4. Charges; Licos. Borrewer <hali pay all 1aves, assessments and other charges, fines and impodtions atiributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if net paid in such manmer. by Borrower making payment. when due. ditecty to the
payee thereof. Borrower <hali prompaly furamh 10 Lender all notices of 2mounts due under this paragraph. and in the event
Borroaer shal! make payment directiy. Borreser shall prompitiy fumish o Lender revdipts evidencing such payments.
Bosroaer shall prompddy discharge any len abich has puonty over this Morgage: provided. that Borrawer shall not ke
required to discharge any such licn so loag ss Borroaer shall agree in writing to the payment of the cbligation secured by
such lien in a manner accepiable 1o Lender. or shall in govd faith contost such Ikn by, or defend enforcement of such liea in,
legal proceedings which operate 1o prevent the enforcement of 1he Ten or forfeure of the Property or any part thereof.

5. Hazard Insorance. Borrower shall heep the improrements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended conerage™. and such orthes hazards as 1ender may require
and in such amounts and for such periods as Lender may require: pronided. that Leader shalk not require that the amount of
such coverage exceed that amount of conerage required to pay the «ums secured by this Mortgage.

The insurance catrier providing the insurance shall be chesen by Borrower subject 1o approval by Lender; provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be patd in the manmer
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making paymeal. when due, Jdirectiy to the
INSUTANKCE Carrier. '

All insurance policics and renewals thereof shall be in form soweplabie to Leader and shall include a standzard morigage
clause 1n favor of and in form acceptable 1o Lender. Fender shali have the right to hold the poliics and renswals thereof.
and Borrewer shali promptly fuinish to Lender all rerewal notroes and all receipts of paid premiums. In the event of loss,
Besrewer shall give prompt notice to the insurance carner snd Lender. 1ender rnay make proof of ioss if not made promptly
by Borrower.

Unless Lender and Borrower odberise agree in wnting, insurance proceeds shall be applied 1o restoration or repair of B s

the Property damaged. provided sich restoratron of repau 3 evenemically frawble and the security of this Morigage is
not thereby impared. If such restoration or 1epair is not cvoremucally feasble or 1t the secuniy of fus Mertgage would
be impaired, the insurance procedds shali be applied to the sumy severed by this Mortgage. with the excess, if any. paid
1o Borrower. I the Properny & abamdonad by Burreacr, o it Borroaer fari torespend o Leader within 30 days from the
date potice is mailed by Leader to Borrower that the iasurance catfcf oifers tosettfe a clom for msurance bepefits, Lender
is authorized 1o coliect and apply the insuranve proceeds at Fender's option enther 1o restoration o fepais of the Property
or to the sumis sevured by this Morigage.

Unless Lender and Borrewer otherwise agree i writing. any such application of proceeds to principal shall rot extend
of postpane the due date of the moathly installments refereed 1o i paragraphs 1 and 2 hercof of ¢hange the amount of
such instailments. 1§ under paragraph 8 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance pohcics and in and to the proveads thereof rolimg Frem dange o the Propenty prior to the sale
or acquisition shall pass 10 Lender o the extent of the sumis secured by this Moentgsge immeduately prior to such sale or
acquisilion.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good zepair and shall not commit waste of pernlit impaiiment or deterioration of (he Property
and shall comply with the provisions of any lease if this Morigage 15 oa a keascheld. I this Mortgage is on a vait in a
condominium of 2 planned unit Jevelopnient, Boirowes shall peeferm all of Borrower's obligations wnder the declaration
of covenants creating or gaverming the condonminiumy of plasned uait developmient. the by-Taws and regulations of the
condominium or planned unit development. and constituent docuiwnts. If a comdominium or planned unn dervelopment
rider is executed by Borrower and recorded together with thic Morigage. the covenants and agreements of such rider
shall be incorporated ito and shall amend and supplement the cosenants znd agreements ol this Mortgage as if the rider
were a paet hercof.

7. Protection of Lender's Security. Il Borrower fails to perform the covenants and agrecsients contaiaed in this
Mortgage, or if any action or proceeding is commenced which materially atfets Leaders interest in the Property.
including. but not limited to. eminent domain. inselvensy. code enforcement. or arrangements of procecdings involving a
bankrupt or decedent, thea Lender at Eeader's option. upon aotice to Borrower. may make such appearances, dishurse sich I
sums and take such action as is necessary 10 protect Leaders interest. including. but not limited to. dnbursement of
reasonable attorney’s fecs and entry upon the Property to make repairs. N Leader required MOIZAES INBTECe as a
condition of making the [oan secured by this Morigage. Borrower shall pay the premiums sequired to maintain such
insurance in cffect until such time as the requitement for such insurance terminates 10 aceordance with Borrower’s and
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