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Usitorve CoveNanes. Berroaer and ender covisant and agice as telloas

1. Payment of Principal and Interet. Borroacr shall prompthy pay when Jue the pondpal of snd interest s the
indebtedness evidenced by the Node, prepayment zad bate churges v provided e the Mot aud the pinpal of and ntedcst
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurdnce. Subiect to applicable foe or 104 antlon winver by 1 ender. Berroaer shall po
10 Lender on the Jay monthly instaliments of prinaipad and ettt are padable vadee the Nate, nanb the Note iy paid in futl
a sum fhercin “Funds™ equzl to enetaelfth of the yearly Taves wid sswsseents which may attain pronty ouer this
Mortgage. ard groond rents on the Property, of any, plus one-taclith of vearly prom:um installments for harerd mmuramse.
plis one-eaelith of yearly premium installmeats fo: nrortpage mstrance. of wmy. alf o rezawenably esfimated initistiy and from
tinie to time by Lender on the hasi of avsessments and bilis and ressonable atimates thereot.

The Fonds shall be held in an institution the depastis or zvconnts of which are imured or guaranicad by a Federal or
state agency (including Lender if Lead 115 sich 2n imstitutions. | ender shall apphy the Funds to pay sard 1anes, assessments,
insurance premiuns and grouad rents. 1ender may rot charge for o kolding = apphring the Tunds, analy g said account,
or verifying and compiting id assevsments and bilh, ua'cis Lender pays Barroacr sniciot o the Funds and applicable law
permits Lender 1o make swch a charge. Borroaer and Leader may spree  writing # the time of evevuiion of this
Morgage that intereyt on the Funds <hall be paid 1o Borreacr, wod voles such agreement i made or applicable law
requires such interost 1o be paid, | eader shall noi be required to pas Borreacr way interest of carnings on the Funds. Lender
shall give to Borrower, without chasge, an annua! sovounting of the Punds shoning credits and debits 1o the Funds and the
purpose For which each debit 1o the Funds was made. The funds ere pledged s additional secunty for the sums sevured
by this Moertgags.

If the amount of the Funds beld by Leader. together with the fuiure monthly installmeats of Fuads payable prier to
the due dates of 121es, asesarents, insurance premiuns and greund reats, shall eveced the amount requirad to pay said taxes,
assessments, insurance premivms and greoad rents s they (sl duee sivh evcess <hall be. at Borrowers optien. €ither
promptly repaid to Borroaer or credited 1o Berrower va maonthly mstatiments of Fueds If the omount of the Funds
held by Lender shali not be sufficient 10 pay Taves. asessmwnts. imurance premivms and grovnd reats as they fall due.
Borrower shall pay to Lender sny amount rovessaiy to make up the defiaency within 30 days from the date notice is mailed
by Leader to Borromer requesting payment Theroof,

Upon payment in fell of all sums secured by this Merigsge. fender shall promptiy reivnd to Borcoaer any Funds
held by Lender. If under paragraph 15 kereof the Property s «wld of the Property is ctheraise zequired by Lender, Lender
shall apply. no later than immediately prior o the sale of the Propery or is acquisition by Lender. any Funds held by
Lender at the time of application as a credit againist the sums secared by this Morigage.

3. Application of Payments. Unicss applicable lan prosides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shalf be applied by Leeder find in patment of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable on the N then to the principal of the Note, and then 1o interesl and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes, ansesaments and other charges. fincs and imposilions atributable to
the Propedly which may atfain a priority over this Morrzage. and leaschold payments or ground reois. il any, in the manmer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. whea due, Jdirectly to the
payee thereof. Borrower shall promptly furaish to Lender all notices of amounts due unader this paragraph_ and in the event
Borrower shall make paynxat directiy, Borrower shatl promptiy fumnish to Lender soccipis evidencing such payments.
Bowroner shall prompily discharge any Ixn which has praosity over this Morigage: provided. that Borrower shail not be
required to discharge any sech licn so long a5 Berrower shall agree in wriling to the payment of the obligation sevured by
such kien in a manner acoepiable 1o Lender. or shalf in good faith contest such lien by, of Jefend enforcement of such hien in,
kegal procecdings which operate (o prevent the eaforcement of 1he len or forfeiture of the Property or any part theeof.

5. Hazard Insurance. Borrower shalt hoep ihe improvenients now caisting of hereafier erected en the Property insured
against foss by fire, hazards included within the term “ertended coverage™. and such other hazards as Londer may reguire
and in such amounts and for such perieds as Lender may require: provided. that Leader shall not require that the amount of
such coverage excead that amount of ceverage required 1o pay the sums secured by this Margage.

The insurance carricr providing the inserance shzll be chowen by Barrower subject to approval by Lender, provided.
1hat such approval shall not be unreasonably withheld. All premiums on insurance policics shall be paid 1n the manaer
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment, when due, dectly to the
insurance Carner.

All insurance policics and rencwals thercof shall be in form soocptable to 1.ender 2nd shall include a standard morigage
clause in favor of and in form acceplable to Lender. Lender <hall hane the gight 1o hold the policics and rencwals thereof.
and Borrower shall prompily furnish to Lender all rencwal notices and all receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice 1o the imuraace carnes apd Lender. fender may make proof of loss i not made promptly
by Borrower.

Unless Lender and Borrower othenaise agree in writing. insurance proveads shall be applied to restoration or repair of
the Property damaged. provided sueh rostoration of Fepair is ccenamically feasible and the secunity of this Moertgage i
not thereby impaired. 1f such restoration oF repair is not coonomally feasible or if the secudiy of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. pad
to Borrower. If the Propeniy is ahandonad by Borzower. or # Borroner faib (o respond o 1eader within 30 days from the
date rofice is mailed by Leader to Borrower that the insurence cairier eflers 1o seitle a claim for insurance benefits, Lender
is authorized to collect and apply 1he insurance procecds at Lender’s opion etther to restoration or repair of the Propeity
or to the sums secured by this Morigage.

Unless Lender and Borrowet othenaise ageee in writing, any such application of proveeds to priacipal shall not extend
or pastpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the ameunt of
such instatlments. §f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Berrower
in and 1o any insurance policies and in and to the procecds theceof resutting from damage to the Property prior 1o he sale
or acquisition shall pass to Lendes to the extent of the sums securad by this Morigage immediately prior to such sale or
acquisition.

&. Presenvation and Maintenance of Property; Leascholds: Condominivms; Planned Unil Developments. Borrower
shali keep the Property in good repair and shall not commit wasle or peinut impairment o deterioration of the Propenty
and shall comply with the provisions of any lease 1if this Mortgage s on a lcaschold. If this Mostgage is e a unit in a2
condominium or a planned uait development. Berrower shall perferm alt of Beirower's obligations under the declaration
or covenants creating er governing the condominium or planned wnit developmient. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. §f a condominium or planned unit devclopment
rider is executed by Borrower and recorded togeiher with this Mostgage. the covenants and agreements of such rider
shail be incorporated into and shall amend and supplemunt the corenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. 1If Berrower fails to perform the covenants and agroements contzined in this
Motigage, or if any action oF provecding is commenced which materially affects Lender’s interest in the Property.
including. but not limited 10, eminent domain. insolvency. code enfofcement, oF affangements of proceedings invohing a
bankrupi or decedent, then Eeader at Eender’s option. upon aotice 1o Borrower, may nake such appearances, disburse such
sums and take such action as is necessary to protect Lender's interost, including. but not fimited to. disbursement of
reasopable attomey’s fecs and entry upon the Propeity to make repairs. If Leader required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in offect until such time as the requiremient for such jsurance termuinates i oaccordance with Borrower's and
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