-

e ke A e

5
¥

Uxirory Corexawves., Borroaver ard lender evensn: and zgroe o 3 s

1. Pavsest of Paxarar axe Invsresr. Bornower oba¥ proeopeldy oy when die the o
debandness aailinoad by the Note, prepament and bite cherans o pr vidad o ke N
Y Frepe I
Frrure Advinces sevured by his Mertazige.

2. Fuxos rox Taxes ano Insueance. Sabian o appliceble Lw or 3 wrisn wober by Bendorn, Borrower shall pov 1o
Lemkr cn the day innthly insallments of principe] epd interot ate pasatle ender the Noteo il the Note i peid in foll, 2 aum
{kersin "Funds ™) «qudd to coetwelith of the yearly taxes and zssements which pay zrain poosiey over this Morigege. szd ool
rents on the Propeny, if any, plus onetwelfth of yveuly premivm instellments for Rorend fnauriner, plos cnetsedfth of yeardy pre-
mium instaliments fir wrogage insunance, i any, 2} as rescoably wtimatad intidiy asd from tme o time by Lender cn ke teois
of assesarents and bills and reascnable estimztes therecd,

The Funds hall be Beld in an institution the depusizs o acvusts of nkhich zre frsured or smuerzewed by 2 Feders] or soute
sgnes {inclediog Bender if Lender is such an instituti o). Fender <hall 27plv the fumds oo poy sef] e, e S S ST
premiums and ground reps. Lender may not chirge L oo belding znd 2ppliing 8¢ Fonds, andhzing wid soount, or vesifsing and
crpibing said sssescrments and bills, vnkss Lender puis Borsotier intere oo the Tunds and sppfieble b pormins Berder ta vale
such a charge. Borrower znd knder may sgree in writing at the me of evevution of this Moptpige thar interest oo the Tunds dall ke
paid 1y Brrroawer, and unless such agreement is made «r appliceble law roguires such interet o be paid. Lender shull not te requined
> par B + interest or earnings on the Fonds. Lerder skl give 1o Borroner, withot chuge, 2n znnesl zoccunting o8 dhe
Funds showing cradics 2od delits 1o the Funds and the purp < fir wlich each debit 1o the Funds was made. The Funds are pledved
as axddiziomal cecunity for the sums cevured by this Moogege.

anrl ih

If the 2m=unt of the Furds held by Lemler, ®gcther uith the forore evnthly nsnllments of Tonds payable pris 1 the
due dites of tanes, asesements, insurance premiums ard grurd rens shadl excead the amivnt reguired 1o pey said raves, assess
ments, insurnce premioms and ground wnts as they Fall due. cuch eacess shall be, et Borriwer's opion. either promptly repadd o
Bocrower or aredited 13 Bornoeer on moathly inwallmenss of Furdis I the 2mount of the Tends held by Lender shull pa Le
sufbcinmt 1o Pay 12aes, sGesments, insurande panduTs amd g vrd renns as chey fall due, Borriner shall pey o Lender 2oy amoung
pecosuy 1o make up the defcieney within 30 days from the detc e b mutled by Lender 1o Borroarer requesting poyreat thaad.

Upsn pavient ia full of all sums secured by this Mosrzage, Lender shall prompely refend to Bomower any Funds held Ly
Lender. H under paragraph 18 bereol the Property is sl o the Prepenty is ctherwice amuired by Eender, Lender shall apply,
oo bLizer then immediztely psise 13 the sale of the Propery of its acquisition by Lender, any Funds keld br Lender at the time of
applicaticn as 2 credit against the sums sevured by this Morizige.

3. Arrricamion of Pavmexts. Unkss applicable biw praides chemise, i peyments received by Lender under the Noee
and paragraphs 1 and 2 keseof <hall be 2pplicd by Lender £132 in pasment of armcunts payable to Lender by Boroaver under paragraph 2
kered, ihen to interens payable on the Nute, than 1o 1he principed of the Neze, ard then to interest and prirxipal on any Future Advances.

§. Cuarces; Liexs. Bomower shall poy 2l taxes, 2-sev-ments end other charges, Baes and impesitions auriburable 1o the
Propesty which may atin 2 pricnty over shis Mostgage. and leazeheld pevments oo ground rents, if any, in the manner provided
urder paragreph 2 hereed or, if bt poid in such meomr, by B orower muking poynuarn when due, ditectly to the peyee thered.
Berrower chell prempily fomnish o Lender all Notkes of zmounts due under this paragrapb, and in the exent Borrower doll make
payment directly, Boreower shall prompdy fernish to Eender receipss euidsncing such peymenss. Bomower shall promptly dicharge
any Ben which has pricrity over this Montgage: provided, that Boriewer shall it be rquited 1o discharge 2ny such Lem 50 boog 2
Borrewer shall agree in writing to the pasment of the Migstin wecured by such Fen in 2 minner acceptable ¢ Lender, or shall ia
sood faith contest such Fen by, cr defend enforcerment of such Lien in, kgl precexdings which eperate o prevent the enlorcermem
of the lien or forfaiture of the Property or any part thereol.

5. Hazaerp Insumaxce. Borrower shall keep the improvemenic mow existing or hereafter erected (n the Property insured
agaimet koss by Bire, hazards inchuded within the term “extended cuverage,” and such ciher harards as Lender may require 2nd in sxh
amouris and for such pericds 2s Lender may require; provided. thar Lendir shall not requizs that the ammunt of such coverage exceed
that smount of coverzge required to pay the sums secured by this Mosigige.

The incurnce carrier preaiding the incurance shall be chrwen by Borriaver subiect to approval by Lender: prosided, that sch
spprorz] shall not be unreasonably withheld. AM premiures on insurarce poliiies shail te padd in the manner provided under pars-
graph 2 kereof or, if mct 2id in such manner, by Boerower making peyivent, when due, direcdy o 1he insurance carrier.

All insurance policies 2nd renewals therecf <hall te in fozm zecepeable to Lender and shall indude 2 wendard mongage
clause in Favor of and in feem acceptable to Lender. Lender stali have the right 1o hold the policies and renewals theceof. ard
Bocrower shall prompily fumish to Lender 2l renewal notives 2nd all receipts of paid premiums. In the event of bss, Borrower shall
give prompt notice 10 the insarance camier and Lender. Lender may make proof of Yiss if not made prompily by Bemoswer,

Unless Lender and Borrower othensise agree in witing. irsurance proceeds shall be zpplied to resteration of repair of the
Property d2maged, provided such restoration or repair is ccenomically feadble and the security of this Mongage s not thereby
impaired.  1f such reswration of repair is pot eccnemically feasible o if the securnity of this Mungage woul be impaired, the invur-
2nce proceeds chall be apphicd to the wums secared by this M-ngage, with the excess, if any, pzMd to Borrener. I the Propenty
is abendoned by Burrower, or if Borrower fails to respord to Lerder within 30 daws from the date nctice is matled by Lender 1>
Borrower that the insurance carrier offers to stile a clim for insurance benebts, Lender is autborized 1o collect ard 2pply the incur-
ance proceeds 2t Lender's cption either to restoration or repsir of the Property of to the sums sexured by this Mongage.

Unlkss Lender and Borrower cthenwise 2gree in writing, any such application of proceeds to pincipal shall net eatend or
fesipone the due date of the mombly insallments referred to in paragraphs 1 and 2 hereof or change the amount of such imtallments.
H ucder paragraph 1S hereof the Preperty is acquired by Lendcr. all right, tite ard interest of Borrewsr in 2nd 1o any insunnce
policies and in and to the proceeds therecl resulting from damage o the Propenty prior 10 the sale or acquiction hall pass to Lender
to the extent of the sums secured by this Mertgage immediately pricr to such tale wr zoquisitic

6. Perservarios axp Musvexaxce of Proresty; Leacesorps; Coxporxiums; Prasseo Uxir Devevormexrs, Borrower
shall keep the Preperty in good repair and shall not commit waste er pamit impairment or deterioration of the Propenty and shall
comply with the provisicns of any lease if this Morigage is on 2 leasehodd. If this Merigege is on 2 unit in 2 condominium <1 a
planned unit developmaent, Borrower shall perform all of Berrrwar's obligation under the declaration o covenants creating of govern-
ing the condsminium o planned unit development, the by-laws and regulations of the condeminium et planned unit development,
and constituent documents. If 2 condominium or planned unit devekpment rider is executed by Bowrower and recorded tegether
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Montgage as if the rider were a pant bereof.

7. Protecmiox of Lesoer's Srcurmimy. If Borrower Liils 1o perform the covenants and a2greements contained in this Mertaage,
or if any action or preceeding is commenced which materally affects Lender's interest in the Propertty, including. but net limited to,
¢minent demain, insehency, code enfercement, ot atrangemenis or procesdings invehing a bankrupt o decedent, then Lender o
Lenders opticn, vpon notice to Bontowes, may make such zppeatances, disbure such sums and rake such action as is neconany o
pretect Lender's intarest, inchuding, but not limited to, dishurement «f reascenable attorner’s fees and ¢ntiy upen the Prjeny
make repuirs. 1§ Lender required montgage insurance as a condition of making the loan secured by this Mertgage, Borraver shalf
poy the promiums tequited to maintain such insurance in effect untl such time as the reguirement for such insurence tenminates
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