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Usptoan Covexangs, Borroner and Lender conerant sod soree as tolloas

1. Pavmeat of Principal and Interest. Bosreaer shall prempily pay wben duc the pnndpsl of and etorast ea the
indebtedness evidenced by the Note, prepayment and bate charges s pronided i the Note, and the prinapal of and interost
on any Future Adyasces woured by thas Mosrgage

2. Funds for Tares and Insurance. Subject fo applivable s of foa wntten waver by Leoder. Borraser shall pay
10 Lender on the day monthly instaliments of pringipat and seterest ate pavable ender the Note. snil the Sote iy pard 1 full,
2 sum (kercin “Funds”) equal to one-tachith of the searly tawws and swesizents whivh may st priority over this
Mortgzge, and ground rents on the Property, if say. plus onetactith of vearly premiem instaliments for harard insarance.
plus one-taelfth of yearly premium indaliments for mortgage invrance. if any, all as reasenzbly otimasied initiatly and from
time 1o time by Lender on the hasis of sssessments snd bills and reaonable estimuates thereef.

The Funds shall be held in an institotion the depoits of acvounis of which are insured or guaranteed by 2 Federal or
state ageny (inhading Lender if 1 ender is swwh an institnen) . Fender shall sppiy she Funds to ne sand faves, assessments.
insurance preotuos and ground rents. 1ender may oot charge tor wo halding and appiving the Fuads. analyring saxd account,
o verifying and compling <id aseessments and bill, ualoss bender pays Borroaer interest on the Funds and applicable faw
permits Lemder to make sixh a charge  Bomroaer and Fender may sgree i wnting 2l the tine of exvecution of this
Mortgage that interest on the Funds <hall be pad to Borreacr, and unles such agreenent i made or applicable law
requires such intercst to be paid, Lender shall not be required (o pay Borreaer aay interest o earnings on the Funds. Lender
shal} give to Borroner, without charge. zn annrual acceunting of the Funds show:ing coodits and debits 1o the Funds and the
purpose for which cach debit to the Tunds was msde. The Funds zre pledged as addrronal secarity for the sums secured
by this Morigage.

1f the arount of the Funds held by Lender. together with the future monthly instailments of Funds payable pnor to
1he due dates of 1aves, assessments. imurance premiuns and ground reats. shall excead the amount reyuired 1o pay said 1axes,
assessments, inseranve premiums and gooend rents as they falt dee, ssxh evcess shall beo at Borroaers option, either
promptiy repaid (o Borroarer of credited 1o Borrower on monthly imstelimenis of Funds. If the amount of the Funds
held by Lender <hall not be sulficient 0 pay taves, aseesenienis. insurance premiums 2nd ground rents as they fall due.
Borrower shall pay to Lender any amount pecessans to mzhe up the Jeficency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums sevured by this Mortgage. Fender <hall promptly refund to Borrower any Funds
held by Lender. if under paragraph 13 hereof the Property is <ol of the Properiy is otheraie acquired by Leader, Lender
shall apply. po fater than immediately prior 1o the @k of the Propenty or iis avquisiton by Tender. any Funds held by
Lender at the ime of applivation as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless appiivable lan prosides othoerwi. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Eender finst in payment of ameunis paveble to Lender by Borrower
under paragraph 2 hereof. then lo inferest payable on the Note. then to the principal of the Nete, and then o interest and
principal ea any Future Advanves.

4. Charges; Liens. Borrouwer shall pay all 1aves, assessmients and other charges. fines and intpositions attributable o
the Property which may attain a priority over this Mortgage, and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if act paid in such manner. by Borrouer making payment, when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all natices of amounts duc under this paragraph, and in the event
Botroner shall make pavment directly. Borroacy shali promptly furnsh to Lender receipts evidencing such payments.
Borroaer shall prompely discharge 2ny hen which has priority ever this Mortgage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borsower shall agree in wrnng to the payment of the oblization secured by
such lier in a manner acceptable 1o Lender. or shalf in good faith contest sich lien by, or defend enforcement of such hen in,
legal proceedings which operate to prevent the eaforceawent of the fwen or forfeiture of 1he Properly or any part thereof.

&, Hazard Insorance. Borrowes shall hegp the improvemenis nos eaisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “entended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such periods as Lender nuay require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance catrier providing the insurance shail be chosen by Borrower subject to approval by Lender: provided,
that such appioval shall not be unreasonably withkeld. AH premivms on iasurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in sech manoer. by Borrower making paymenl. when due, directly to the
Insurance <arrsr.

All insurance policies and renewals thereot shall be m form acceptable to Lender and shall include a standard morigage
clause in favor of and in form accepiable to Lender. Lender <hall have the right to hold the policies and renewn als thereof.
and Borrower shall prompily furnish to Lender all rerenal notices and all receipts of paid preminms. In tha event of loss.
Borrowee shall give prompt notice 10 the imsurante carrier 2o Dender. Lender may make provf of lass if not made prompily
by Borrower.

Unless Lender and Borrower otherwiwe agree in writing. insurance proceads shalk be applied to restoration or repair of
the Propenty damaged. provided swch restoration of repatr s cconomically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is pol cooaemically feasible of #f the secarily of this Meitgage wouid
be impaired. the insurance proceeds shalt be applicd 1o the sums secured by this Mortgage. with the excess, il any, paid
to Boirower. If the Propenty is ahandoned by Borrower. or 1if Barrower fails 1o respond to Leader within 30 days from the
date notice is mailed by Lender to Borrower that the tasufance carrier offers to seitle a claim for insurance benefits, Lender
is anthorized to cotlect and apply the insurance proceeds at Leader's option cither to resioration of repair of the Propenty
or 10 the sums secured by this Morigage. .

Unless Lender and Borrower othernise agree in wiiting. any such application of proceeds to principal shall rot extend
of pustpone the due date of the monthiy installments referred to in paragraphs 1 and 2 kercof or change the ameunt of
such installments. 31 under paragraph 18 hereof the Property is acquired by Leader. all right, title and interest of Borrower
in and to any insurance policics 2nd in and to the proveeds thereof resulting from damage 1o the Property prior 10 the sale
or acquisition shall pass 1@ Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenaiion and Mainfenance of Property; Leascholds; Condominiums; Planned Unit Developmeals. Borrower
shall keep the Properly in good repair and shall net commit waste or permit impairment of deterioralion of the Property
and shall comply with the provisions of any lease if this Morigage is on a kaschold. 1f this Morigage is on a unil i 2
condominium of a planned unit development, Borroner shall perform all of Boirower's obligations under the declaration
oF covenants <reating or governing the condominium or planned anit develepment. the by-fans and regufations of the
condominium of planped unit development. and constitient documents. 1f 2 condominium or planned wnit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreemeats of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Mortgage as if the rider
weie a pant heicof,

7. Protection of Lender's Security. 1M Borrower fails 10 perform the covenants and agreements contained in this
Morlgage, or if any action or proveeding s commenced which materiaily alfects Lenders interest in the Propeny.
including. but not limited to. eminent domain. insolvency. code enforcement. or sreangements of proceedings involung a
bankrupt or decedent, then Lender at Lender's option. upen notice to Borrower, may make such appearances, disharse such
sums and take such action as is nocessary 1o protect Leader's mterest. cluding, but net hmited to. dishbursement of
reasonable attomey’s focs and entry upon the Propeny o make repairs. If Lender requited morigage INMITZAee as a
condition of making the lean secured by this Morigage. Borrower shall pay the premiums requited to maintain such
insurance in eifect untit such time as the sequirement for such insurance terminates in gecordance with Borrower's and
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