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1. Payment of Principal and Inferest. Burrewer all promgiiy pay when due v prenipsl o snd ateres
mdebiodnes cudenved by the Note, prepayment and Fste churcos o proided mthe Note and the priraapet of and .
ea any Future Advances <ecured by this Monigege

Esatomag Covenangs, Borroaer and Lender cosens,

vy 0o

£ DN

2. Funds for Taves and Inserance. Subjeut to appiivable bis of 10 3 wnften waner by Ferder. Borroacr shail P
to Lender on 1he day moathly inveliments of principat ond sicresd ate pavatle vnder the Note, Lol the Note s peid in full,
a sum therein “Funds™) equal 1o cpctaelfth of the very 12ven and avewronts which man atiain priority over the
Meorrgaze. and zround rents on the Propernty. if 2ry, plis sne-taclith of vearhy preniem nstaliments for hazerd insurande.
plus one-twelfih of yearly prentium indaliments for mortzage resrence amy. all as reaeonsbly extimated aninialiy and from
tirne 10 Ume by Lender on the basis of assessmients and hilis and reswrnable esfintstis thereol.

The Funds shall v held in an isstitution the depustiv o aocounts of shich are insured of yuaranteed by a Federal or
state ageney fincluding Lender of Lender s soch an imstitetiony. B eader shall aopis the Funds to pay said faves, assessments,
imuranve premiuns and grovod rean. ender may not charge tor wo holding and apphving the Fuads, analyzing sard zcoount.
o verifiing and compiing sald assewmunts and Kb, un'ess Fender pass Borreaer intert on the Fuads and apphcable Law
permits Leader o make sich a charge Borreaer and Lender iy cpree o wriking 2t the time of avevuiien of this
Meortzage that interest en the Funds shall be poid to Borroaer, and un'ess such agreement b made or applicable law
requires such interest to be paid, Lender sha!l not be requinad to pay Bosroaer =ny interest or carnings on the Furds. Eender
shall give 10 Boirewer. without charge. @n annazl accountiog of the | unds showing crediis and debits 1o the Fuads and the
purpie tor whah cach debii 1o the Funds was made. The Funds 2t pladged av additional secarity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payabie prior to
the due dates of 12103, ssessments, insurzace premivnie ond groend renis, shall exceed the amount required 16 pay said 1aves,
stwssmenis, inserance premiums and proted renis s they afl Jue. such eweess <hall be. a1 Borroaer's option. cither
promptiy repaid to Borroner or credited to Bercoaer on monthiy inaaliments of Fends. If the zmount of the Funds
held by Lender shail not be suilicient 10 pay tavcs. assewments, imurese premeoms and ground rents as they fall due.
Borrower shall pay 1o Lender any amoun® necessary 1o mebe up the deficieacy arthin 30 days from the date rotice is marfed
by Lemder to Boiroser requesting pasvment thereat

Upon payment in full of all sums sevused by thes Morigage, 1ender shati promptiy refund 1o Borrouer any Funds
held by Lender. If under peragraph IS bereof the Propenty s wold of the Property s otherwine 2oouired by Lender, Lender
shall 2pply. ro fater than immediately prior to the cale of the Property or its aoquisition by Lender, any Funds held by
Lender at the time of application s a credit againyt the sums sevured by this Morfzage.

3. Application of Payments. Unless applicable faw pronides ofhernive. all payvmients received by Lender under the
Nete amd paragraphs 1 and 2 hereof shalt ke apphied by Lender first in paymient of amounis pavable 1o Lender by Borrovaer
under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note. and then To interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, aswessmients snd other charges, fines and impositions atinbutable 0
the Property which may atiain a prienity over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if oot paid in sich manner. by Borroer making paymeat. when doe. direetly to the
payee thereof. Borrower shall promptly furnish to Lender afl notices of amounts due under this paragraph. and in the event
Borroaer shall make payment direcely. Borroaer <hall promptly furnish to Lender receipis evidencing swch payments
Borroaer shall promptly discharge any len which has prionty vaer 1his Mertgage: provided. that Berrower shall not be
requered 1o discharge any such lien so fong as Borrower shall agree in wrinng to the pasment of the obligation secured by
such ke in a manner accepiable ro Lender. of shall in govd faith coatest such Bica by, or defend enforcement of such hien in,
legal proceedings which operate to prevent the enforcement of the ben or forfeituie of the Property or any part thereof.

5. Hazard Insurance. Borrower shatl heep the improvements rors existing or hereafier erceted on the Property insured
against loss by fire. hazards included within the term “evended coverage™. and such other hazards as Lender may Féguire
ard in sich amounts and for such periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage excead that amount of coverage required to pay the sumis secured by this Mortgage.

The insurance carrier providing the insurance shall be choren by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withhetd. ANl premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or if not paid in <uch manner. by Borroner making paymeat. when due, directly to the
INSUFance Carsier. ‘

Allinsurance policies and rencwals thereof shall be in form accepiable to Lender and shall include a standard mortgage
clause in faver of and in form accepiable 10 Lender. Lender <hall have the right 1o hold ihe policics and renewals thereof,
and Borrower shall promptly furaish 1o Leader afl renenal nobces and ail receipis of paid premtivms. In the event of loss.
Boirower shall gine prompit notice to the insurance carrier and Leader. 1 ender may make proof of loss if not niade promptly
by Borrower.

Unless Lender and Borrower otherwise agrev in writing. insirance proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economivally feasible and the security of this Morrgage is
nol thereby impaired. 1 such restoretion or repair is not economically feasible o if the security of this Merigage would
be impaired. the insurance proceeds shali be applied 1o the sums woured by this Morigage, with the excess. il any. paid
to Borrower. I the Praperiy 1 ahundoned by Borrower, or it Borrewer Tails to respond 1o 1 ender withia 30 days frem the
date nolice is marfed by Lender to Borrower that the imurance carriér offers to seitfe a ¢laim for insurance benefits, Lender
i> 2uthorized (o colfect and apply the 1nsurance proceeds ot Lender's option cither 1o restoration or repair of the Property
or 1o the sums secured by this Merigage.

Unless Lender and Berrower otheraise agiee in writing. any sich application of proweeds to principal shall not extend
or postpone the due date of the moathly installments refeered to in paragraphs | and 2 hereof of change the amount of
such instailments. W under pavagraph 18 hereof the Property is acquired by Leader. all right, title and interest of Borrower
tn and fo an} wsurance policies and in and o the proceads thereot resulting from damage 1o the Property prier to the sale
or acquisition shall pass 10 Lender to the extent of the sums secored by this Morizage immediately prior 1o such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall kecp the Property in good repzir and shall not commit waste or permit impairment or deterioration of the Property
and shall consply with the provisions of any lease if this Mertgage s on a leasehold. If this Mortgage is on a wnit in a
condominium or a planned unit development, Berrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-Jaws and regulations of the
condomintunt or planned unit development. and constituent dovemenmis. Il a condominiem or plaaned unit development
rider is exevuted by Borrower and recorded together with this Morigage. the coveaants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenanis and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security. If Borrower fails to perferm the covenants and agreements contained in this
Mortgage, or if any action of proececding s commenced which materially affects Lender’s interest in the Properiy.
including. but not limited to. eminent domain. insolvency. code enforcement, er asrangements o proceedings involving a
bankrupt or decedent. then Lender a1 Lendei™s option. upon nefice to Borrower. may make such appearances. dishurse such
sums and take swch action as is necessary to protect Lender's mnterest. including. but not limited 1o, disbursenient of
reasonable attorney’s fees and entry upen the Property to make repairs. I Lender reguired mortgage insurance as «
condition of making the loan secored by this Mortgage. Boirower shall pay the premiums regoired to maintain such
insurance in effect until such tme as the requirement for sech msurance terminates o accordance with Borrowers and
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