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Uniorat CoveNanas. Borrower and Lender covenant and agree as folloas:
1. Payment of Principal and Intecest. Horrower shall prompthy pay when due the principal of und interest on the
indebtedness evidenced by the Note, prepayment and Lste charges as provided in the Note, wnd the principal of and interess
on any Future Advances secured by this Morigsge.
2. Funds for Taves and Iasurance. Subject to applicable law or 1o a written waiver by Lender, Borower shalt pay \

to Lerrder on the day monthly instaliments of prinvipal and interest are paivable under the Note, until the Note s paid in full.
a sumy (kercin “Funds”) equal to one-twelfth of the yearly taves and assesments which may attain priority over this
Mortgage, and ground rents on the Properiy. if any. plus one-taelith of yearly preminm installments for hazard insurance.
plus one- twelfth of yearly premium installments for morteage insurance. 1f any. alt as reasonably estimated initially and fromy
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof.

T he Funds shall be held in an institution the depostis or accounts of which are insured or guaranteed by 2 Federal or
state avgency (including Lender if Lender is such an institution). T.ender shall apply the Funds to pay said taves, assessments,
insurance premivms and ground rents. Leader may hot charge tor so holding and applying the Funds, analyzing said account, )
or verifying and compiling said assessments and hills. unless 1 ender pavs Borrower tnterest on the Funds and applicable law i
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of ewecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and  unless such agreemient is made or applicable law .
nqmrus such interest to be paid, Lender shali not be required to pay Borrower any interest or earnings on the Funds, Leader
shal] give to Borrower, without charge, an aanual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured o
by this Mortgage.

If the amount of the Funds hle by Lender. together mlh the future menthly instaliments of Funds payable prior to ;
the dure dates of tanes, assessments. insurance premiuns and ground reots, shall exceed the amount required to pay said taxes, (5
assessatents, insurance premiums and ground rents as they fall due. swch eveess <hall be. at Borrower's opten, cither '
prompily repaid 10 Borrower or credited 10 Borrower on monthly installments of Funds<. I the amount of the Funds
held by lLender shalt not be sutficient 1o pay taves, assessments. insurance premiuns and ground reats as they fall due. _ )
Borrower shall pay to Lender any amount necessary o make up the deficiency within 30 duys from the date nolice is mailed ' +
by Lender to Borrower requesting payment thereot . ‘ ' *

Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily  refund w0 Borrower any Funds
held by Lender. if under padragraph 18 Keieof the Property is sold o1 thie Property is otherwise acquired by Lender, Lender
shall apply, no later than immedidtely prior to the «ale of the Property of it acquisitton by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides othierwise, all payments received by Eender under the
Note and paragraphs 'and 2 hereof shill be apphied by Lender first in pinment of amounis payable to Leader by Borrower
under paragraph 2 hercof. then to intercst payable on the Note. then 1o the principal of the Note, und then to interest and
principal on any Future Audvances.

4. Charges; Liens. Borrower <hall pay all taves. assessments and  other charges. fines and impositions attnbutable to
the Property which may attain a priority over this Mertgage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptiy furaish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender recelpts evidencing such payments.
Borrower shall prompily discharge any hien which has prionity oser this Mortgege: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in sariting to the payment of the obligation secured h)
such lrenin a manner acce ptable to Lender., or <hall in goad faith contest such lien by. or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcemient of the Tien or forfeiture of .the Property or any part thereof.

5. Hazard Insurance. Borrower shali heep the improvements now  existing or hereafter erected on the Property insured
against lass by fire. hazards included within the term “extended coverapge™. and such other hazards as Lender may require

and in such amounts and Tor such pertods as Lender may require: provided. that Eender shall not require that the amount of
such coverage evceed that amount of coverage required to pay the sums scaured by this Mortgage.

“The insurance vcarrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that such approval shall not be unreasonahly withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borroaer making payment. when due. directly 1o the
insurance carrier.

Adlinsurance poheies and renewals thereot shali b in form acceptable ta Lender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lender shadl have the right to hold the policies and renewals thereof.
and Borower shall prompitly furnish to Lender all renew al sotices and all receipts of paid premivnis. In the event of loss,
Borrovwer shall give prempt notice to the insurance carrier and Dender,  ender may make proof of loss if not made promptly
by Borrower.

Unless Tender and Borrower otherwise agree in writing. Insurance  provecds shall be applied 1o restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage 15
not thereby impaarcd If such restoration or repair is not ceonomically feastble or 1f the security of this Moptgage would
be imypaired. the insurance pro;cedw shall be dpplied to the sums secured by this Morigage. with the evcess, if any. paid
o Borrower. If the Property is abandoned by Borrower, or it Borrower Laih o respond to Lender within 30 days from the
date notice is mailed by I.ender to Borrower that the insurance carrier offers to settle a claim for imsurance benefits, Fender
iy authorized 1o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secared by this Mortgage. : o .

Unless Lender and Borrower otherwise agree in writing. any such application of preceeds to principal shall net extend
or postpone the due date of the monthly installments referred to in paragraphs 1 oand 2 hereof or change the antount of
such instaliments. 1f under paragraph 18 hercof the Property is acquired by Lender, sli right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercof resalting from Janage 1o the Propeny prior to the sale
or acquiition shall pass to Lender 1o the extent of the sumn sccured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Proparta: Leascholds; Condoniiniums; Planned Unif l)uelopmcnls. Borrowcr

. shall keep the Property ine good repair and shall not commit waste or  permil impairment or deterioration of the Property
and shall comply with tie provisions of eny lease if this Moitgage i~ on a haschold 1T this Maonigage is ona unitin a !
condominium or a phinned unit dc\dopmmt. Borrower «hall perforny all of Borrower's obligations under the declaration
or vovenants creating or governing the condominium or menuj unit developmiest, the by-laws and regudations of the
condominium of planned unit development, end comtituent Jocuments. I a condemintum or plhinned unit developnient
rider Js evecuted by Borrower and recorded together with this Maortgage. the covenants and agreements of such nder
shall be incorporated into and \h.jll dl’ll\.nd and suppicmient the corenanis and agreements of this Mortgage as if the rider
were a part hereof.

: 7. Protection of Lender’s Security. Il Borrower fidils to perforny the covenanis and agreements contaired 1n this

Mortgage, or i any action of provecding is commenced which muaterially atfects Lender’s nterest in the Property.

including. but not limited to. eminent domain. insohency. code entorcemsnt. or arrangements or proceedings mvohing a

bank rupt or decedent, then Lender at bender’s option, upon notice to Borrower. may make such appearances, diskurse such
sumis and take such actic m oas is necessany o protect Lended’s mterest. induding, but not himpted to. disbisement of

) reasonable atterney’s fues and entry upen the Propenty to make repairs. I Lender required mortpage inwrance as o

" condition of making the dvan sccured by this Mortgage. Borrower shall pay the promiums required to nuaintan <uch

insurance in cffect until such tme as the reguirement for such nsurance ermunates o accordamee with Borrowers and
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