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UsiFora Corvinanis. Borrawer and Lender covenant and agree as folloas: :

1. Paymient of Principal and Interest. Borrower shail prompily pay whean due thie principal of and mteret on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Issurance. Subject to applicable liw or to a witten waiver by Lender. Borrower <hall pay
to Lender on the day monthly instalinients of principat and interest are pavable under the Note. untl the Note is paid in full, ‘
a sumt (herein “Funds'™) equal to one-twelfth of the vearly taves and assesments which may attain prienty over this 'I :
Mortgage. and ground rents onthe Properiy. if any. plus one-taclfth of yearly premium instaliments for hazard msurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasenably estimated initially and from i
time to time by Leader on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guarantead by a Federal or
date ageney Cincluding Lenderif Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessments, !
insurance premiums and ground rents - Lender may not charge tor so holding and applying the Funds, analyzing said account, . T
or verifying and compiling said assessments and bills, unless Lender pays Borreaer interest on the Funds and appheable law
permits Lender to make such 2 charge.  Borrower and bender may agree in writing at the time of execution of this £
Mortgage that interest on the Funds <hall he paid to Borrouwer. and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest ofF earnings on the Furds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
parpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sécured )
by this Mortgage. :

1f the amount of the Funds held by Lender. together with the future monthly installments of Funds payabie prior to
the due dates of faves, assessments, insurance premivns and grovnd reats, shalt execed the amount requiired to pay said taves,
assessments. insurance premiums and ground rents as they fall dues such ewess <hall be. at Borrower's option, either
promptly repaid to Borrower o credited to Berrower on moathly instaliments of Funds. 1€ the amount of the Funds *
held by Leader <hall not be sufficient to pay taxes. as<essments. iMWIance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficienay within 30 days from the date notiee is mailed H
by Lender to Borrower requesting paymoent thereol. : ‘

Upen payment in full of all sums sccured by this Morigage, Tender shill promptly refund to Borrower any Funds
held by Lender. if under paragraph 18 hereof the Property is wold or the Property is otherwise acquired by Lender, Lender
sha
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I apply, no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by

der at the time of application as a creudit againg the sums secured by this Mortgage.
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3. Application of Payments. Unless applicable Iaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 kereof <hatl be applied by Fender irst in paymert of amounts payable to Leader by Borrower
under paragraph 2 hereof. thea to interest payable on the Note. then to the principal of the Note. and then te interest and
principal on any Future Advances. _

4. Charges: Liens. Boroser <hall pay all taxes. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Morigage. and leaschold payments o7 ground rents. if any, in the manner
provided under paragraph 2 heeof or. if not paid in such manner, by Borrower making payment. when due, directly to the
payee thercof. Berrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish ta Lender receipts evidenaing such payments.
Rorrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Berrower shall agree in writing to the payment of the obligation secured by
weh dien in a manner acce ptable to Lender. or <hallin good faith contest such fien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the epforcement of the bLen or forfeiture of the Property o any part thereof.

S. Mazard Insurance. Borrower shall heep the impros ements now evisting or hereafter erected on the Propeaty insured
against ks by fire. hazards included within the term “extended coverage™. ard such other hazards as [ender may require
and in such amounts and for such periods as Leader may require: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums <ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approvat by Lender provided,
that such approval shall not be unreasonably withkield Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof oraf not paid in such manaer, by Borrower making payment. when due. directly to the
insuUTaNce carrir.

Altinsurance policies and rencwals thereot <halt be in form acceptable to Lender and shall include a standsrd mortgage
daisse in favor of and in form acceptsble to Lender. b ender <hall have the right to hold the nolicies and renewals thereof,
and Borrower shatl promptly furnish to Tender all renewal nonces and all reccipts of paid premiums. In the eient of loss,
Borrower shall gine prompt notice to the insurance carner and Tender. Tender muay make proot of loss if not made promptly
by Barrower.

Un'ess Leader and Borrower otherss ise agree in wiitimg. insurance provecds shall be apphed to restoration of repair of e
the Property damaged. provided such restoration or repair s cconomically feasible and the security of this Mortgage is '
not thereby impared. Hf such restoration or repair is not cconomically feasible or 1if the secunty of this Mertgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any. patd
to Borrewer. It the Property is abandoned by Borrower, or af Berrewer taik to respond to Tender within 30 diys from the
date notice is mailed by Lender to Borrower that the imsurance carticr offens to seitle a clam for nsurance benefits, Lender
is autherized to collect and apply the insurance proceeds at Lender's option cither o restoration or repair of the Property
or to the suniy secured by this Mortgage. '

Urless Tender and Borrower othersise agree in writing. any such apphastion of proveeds to prieipal shall net extend
or puostpone the due date of the monthly installments referred to in patagraphs 1 and 2 hereof or Lhange the amount of
such installments. I under paragraph 18 hereof the Property » acquired by Lender, all night, title and interestel Borrower
in and to any msurance policics and in and to the proceeds thereot resulting frem damage to the Property prwor to the sale
or acquisition shall pass to Lender o the extent of the sums secuted by thi Morntgage immediately prior o such sale or
acquisition.

6. Presenation and Maintenanie of Property; Leascholds: Condomigiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and <hall aot commit waste oF peimit impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Monigage is on @ leaschold. If this Mortgage is ona wunit in a
condontiniun or a planned unit Jovelopment, Borroaet shall perform all of Baorrewers obbigations under the dechiration
or covenants creating or governing the condominium or planned wmt daclopment, the by-laws and regulations of the
condominium of planned unit development. und constituent documents. It a condominium or planned unit deselopment
rider is execeted by Borrower and recerded together with this Mortgage. the covenants and agreements of such nider
shall be incorporated into and shatl amend and supplement the covenants and agrcements of this Mortgage asif the rider
were a part hereof.

7. Protection of Lender's Sccurity. If Borrower fails to perform the covenants and agreements contzined in this
Mortgage. or if any action or proveeding is commenced which muaterialy wifects Lendet’s anterest in ke Propoerty.
including. but not himited to. cminent domain, inselvency. code CAIDTCCAICEL OF S LNELMICNTS ©1 proceedings invelvuing 2
bankrupt or decedent. then Leader at 1 ender’™s option, upan notice o Borreacr. may make such appearances, daburse such
wms and take such action as is necessary o protect Lender's anterest. mcluding, but net finuted o, Jdekursement of
reasonable attorney’s fees and eatry upon the Propernty to mabe repairs It Tender reguired mornigage insuraroe as
conditton of making the loan <ccured by this Mongape. Bormower shall pay the preminms reguired o maintain suitch
insurance in offect unul sweh time as the requitement for such msurance terminates 1n aceordance with Borrower’s and
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