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Uxiroam Covexants, Beorrewer and Lender corenant ard agree as follews:

I. PavmesT oF Prixcrear anp INTEResT. Berrowar shall prampdy pay when due the principal of and interest on ke in-
deltedness evidenced by the Note, prepayment and late chirges as provided in the Note, and the principal of and interest ¢noany
Future Advances secured by this Mortgage.

2. Fuxps sor Taxes anp Insurasce. Subject to applicable law ¢r to a written waiver by Lender, Berrower shall pay to
Lender on 1he day monthly installments of principal and interest are payatle under the Note, until the Note is paid in fuli, 2 sum
(kerein “Funds”™) equal to cnetwelfth of the yearly taxes and acsessments which may attain pricrity ener this Maortgage, end graund
rents on the Property, if any, plus onetwelfth of yesrly premium installments for hezird imsurance, plus cnetwelfth of vearly pre-
mitm installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reascnable estimates thereof, ' -

The Funds shall be keld in an inctitution the depesits or accounts of which aze insured or guarantced by a Federal r state
agency Cincluding Lender if Lender ds such an insitution). Lender shall apply the furds t2 pir said tixes. assessments, insamnnce
premiums and ground rents. Lender may not charge far so holding and apphing the Funds, analyzing said acccunt, or verifyirg and
compiling s2id assessments and bills, unless Lender pays Bomrower interest on the Funds ard applicable law permits Lender 13 make
such a charge. Borrower and londer may agree in writing at the time of exccation of this Mingage that interest on the Furnds dall be
piid to Borrower, and unless such agreement is made or applicable law requires such inwrest t te raid, Lender shall not e required
to pay Borrower 2ny interest or eamings cn the Funds. Lesder shall give to Borrower, withcut charge, an arnuval acccunting f the
Funds showing credits and debits to the Funds and ibe purpace for which each debitts the Funds was mmade. The Funds are pledgad
as additicna) security for the sums secured by this Mongage. :

1f the amoun: of the Funds held by Lender, tgether with the future menthly instsllments of Funds pavable privt 1 the
due dates of taxes, assessments, insurance premiums and greund rents, shall exceed the zmeunt required to pay said taxes, aseess-
ments, insurance premivms ard ground rents as they fall due, such excess shall be, at Borruwer's epticn, either prompey repaid to
Bortower of credited 1r Berswer on monthly insallments of Funds. 1f the amcunt of the Funds held by Lender shall pu ke
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Berrower shall pay to Lender any amount
necessary 1o make up the defciency within 30 days from the date netice is maited by Lender to Borrower requesting payment thereof.

tlpon piyment in full of all sums secured by this Mertgage, Lender shall promptly refurd to Borrower any Funds held by
Lendes. If under paragraph 18 hereof the Property is soid cr the Property is othemise acquited by Eender, Fender shall apply,
ro later than immediately prior to the sale of the Properiy or its acquisiticn by Lerder, any Funds held by Lender at the tme of
applicaticn as a credit against the sums secured by this Mongage. ‘

3. Arpricatiox of Pavmests. Unless applicable law provides cihenwise, all pavments received by Lender urder the Note
aed paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amouns payabke to Lender by Borrower under paragraph 2
hereof, then to interest pavable cn the Note, then to the principal of the Nute, and then ta interest and princiral en any Future Advances.

‘ 4. Ciarces; Liexs. Borrower shall pay all tares, avesments anl other charges, fines and  impositions attributable o the
Property which may attain a2 pririty over this Marigage, and Yeasehedd pavments er ground rents, if any, in the minner provided
under paragraph 2 heteof cr, if not paid in such mipner, by Berrower making payment, when due, directly to the payee thereof.
Berrower shall promptly fumish to Lender all Natices of amounts dve under this paragraph. and in the event Borruwer shall make
payment directly, Borrewer shall promptly furmnich 1o Lender receipts evidencing such payments. Borrower shall premptly dicharge
any lien which has priority over this Mongage; previded, that Borrower <hall net e required to discharge any such len © kng as
Porrower shall agree in writing to the payment of the cbligation secured by sirch lien in a manrer acceptable to Lender, or shall in
ged faith contest such lien by, cr defend enforcement of sach lien in, leg:l proceedings which cperate to prevent the enforement
f the Yien or forfeitare of the Property or any part theroof.

5. Hazarp Ixsupasce. Borrower chall keep the improvements now exidirg or hereafter erected cn the Property msured
agsinst less by fire, hazards included within the tam “entended coverage,” ard such cther hazards as Lender may requite and in such
amounts and for such pericds as Lender may require: previded. thet Lender shall oot require that the amosunt of such coverege exceed
thit amount of coverage required to pay the sums scoured by this Mongsge,

The insurance carrier providing the insurance shall be cheoen by Burrosver subject o approval by Lender; provided, that such
spproval <hall net be unreavnably withheld. All premiums on insurance policies hall te p:id in the manner proviled under para-
sraph 2 herecof cor, if net paid in such manner, by Bortewer making payment, when due, directly to the insurance carrner

All insurance policies and renewals therecf shall te in form a2cceprable 1o Lender and <hall include a standan] mattgage
Jause in favor of and in form acceprable to Lender. Leader shall have the right m held the policies and rencwals theredf, ard
Borrower shall promptly furpich to Lender all renewal nitices and all receipts of paid premivirs. In the event of lass, Borrower shall
give prompt notice to the insurerce carrier and Lender. Lender sray mike proof of liss if oot made prompily by Bomower

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied 1o testoration or repair of the
Property damaged, provided such rexteration or repair is ecomemically feasitle and the wcunty of this Mortgage is nct thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Mongage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morrgage. with the ewess, if any, p2id o Bomrower. 1 the Property
is abandoned by Bortower, or if Berrower fails 1o revpord 1o lender within 30 davs from the date notice is mailed by Lender o
Borrower that the insurance carrier offers to scttle 2 chiim for insurance bene fits, Lender is awtherized to collect and apply ke insur-
ance proceeds at Lender’s option either to resteration o repain of the Propenty or o the sims secured by this Meortgage.

Unless Lender and Borrower otherwise sgree in writing, anmy such applicatin of procecds 1o principal shall not evend or
pstpone the due date of the monthly inctallments referred o in paragraphs 1 and 2 here f or chinge the amount of such inwllments.
If under paragraph 18 hereof the Properry is acquited by Lender, all right, title ard interest f Borrcwer in and 1o any Imurance
policies and in and 15 the preceeds thereof resuhing frum damage to the Property prior tke sale or aoquisiticn ¢hall pas 1 Lender
to the extent of the sums secured Ly this Murtgeze immedistely pricr 1o cuch sale o zequisiion

6. PresErvaTion anp ManTenNaxce oF Prorerty; Leacenois; Coxpoyiviuns; Piaxxep Usit DEVELOBMENTS. Borrower
“hall keep the Property in good repair and shell pot commit waste <1 permit impaimment or deteriuration of “the Propaty and shall
comply with the provisions of any lease if this Muontcage is en 2 leasehedd, 1f this Meortgsze is ¢n a unit in a condominiim o 2
planned unit develepment, Bentower shall perform all of Borower's cbligaticn under the declirnation or ¢ovenants <reating «f gvern-
ing the condominium o planned unit development, the by-laws and regulations «f the condeminium or planned unit deved pment,
and constituent decuments. If 2 condeminium cr plinred unit development rider is executed by Bomrower and recorded tgethet
with this Mcrigage, the covenants and agreements <f such rider shall be inc wporated into and shall amend and supplement the cov-
cnanis and agreements of this Morigage as if the rider were a pan keref

7. ProtEcToN oF LEspEr's SEcurny. If Borower fails 1o perfirm the caenants and egreements ¢ontained in this M rigage.
cr if any actin ¢ rreceeding is commenced which materially z2ffeats Lender's interest in the Propeaty, inf:ludim.i. tut ot Emited o
cminent demain, inscheny, ade enforcement, v arrangements ¢ prceedings inv hing 2 benkrupt or decedent, then Lender ot
Lender's option, upcn notice to Burtower, may mike such appearances, disburse such sums and take such 2ction as is naecary t
crotect Lender's intcrost, including. but not Hmied 1 diskursemnent of reasonable attaned’s fees and entry upen the Prpery t
make repuirs, I Lender requited m.ngage insurance as a conditicon of nuking the fean secured by this Mortgage, Bt aer <hall
rav the premiums requited t maiotain tuch insurance in effect until such time as the rquirement for such Instrence kiminates
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