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1. Payxment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment Jml Late Jharges as provided in the Nete and the principal of and interest
on any Future Advances secured by this Morgage

Usitory Convinanas, Borrower and Lender covenant and sgree as tollows:

2. Funds for Taves and Insurance. Sithject to applicable Liw or to u wiitten waiver by [ender. Borreaer shall pay
to Leader on the duy monthly instiliments of principal and interest are payvable under the Note. until the Note is paid in full.
a sum therein “Funds™) equal to oae-twelfth of the yearhy taves and assessients whivh may attain priority over this
Morigage. and ground rents on the Property. if any. plus cne-taelith of yvearly premivm installments for hazard insurance.
plus enc-twelfth of yearly premiom instaltments for mortgage insnrance. if any. ali as reasonably extimasted initiatly and from
time to time by Fender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney tincluding Lender if Lender is such an institstion ) - Fender shabl apply.the Funds to pay said taves, assessments,
insurance preatiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account.
or verifving and compiling satd assessments and bills, unless Lender pass Borrower interest on the Funds and dpphcahh Law
permits Tender te nake such o charge. Borrower and Lender my agree in writing st the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement s made or applicable Jaw
rgqu;rn such interest to be p.ud 1 coder shali not be required to pay Borrower any interest or earnings on the Funds. 1ender
shal] give to ermnr without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase tor which cach debit 1o the Funds was made. The Funds are pledyged as additional security for the sums secured
hy this .\iorlgagc.

If the amount of the Funds hetd by Lender, together with thie future monthly installments of Funds payable prior to
the due dates of taves, asessmerits, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments. instrance premiims and ground rents as they fadl due. such eweess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly invtallments of Funds. If the amount of the Funds
held by Lender <hall not be suflicient to pay tawes, assossments, insarance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary o mabe up the deficicncy within 3} dd\‘- from the date notice 15 mailed
by Lender to Borrower requesting payment thereol.

Upen payment in full of all sums sccured by this Morteape. Tender shall pmmpl!\ refund to eru-u.r any hmds
he!d by Lender. If under paragraph 18 hereof the Property is seld or the Properiy is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit againet the sums secured by this Mortgage.

3. Application of Payments.  Unless applicable Taw provides otherwise. all payments received by FBender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender first in pasmient ol wmounts payable to Eender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
rrincipal on any Future Advances.

4. Charges; Lieas. Borrower <hall pay all taves. assessmients wnd other Lh irges, fines and impositions dllnbutahk m
the Property which may attain a prioriiy over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroswer making payment. when due. dtrcctl) to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this p;lmzraph and in the event
Borrower shall make payment directly, Borrower <hall promptly turnish to Leader receipts evidencing such paymeats.
Borrower shall prompily dischurge any lien which has priority over this Mortgage: provided. that Borrower <hall not be
required 10 discharge any such lica so long us Borrower shall agree in writing to the paymeat of the obligation sccured by
such lien in a manner aceepiable to Lender, or chatl in good faith contest such lien by, or defend enforcement of such len in,
legal proceedings which operate to prevent the eaforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrowcer shai! keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included swithin the term “evtendesd coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as $ender may require: prosided, that Leader <hall not require lhd| the amount of
such coverage exceed that amount of coverage required o pay tiwe sums secured by this Morgage.

The insurance carrier providing the insurince shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonahly withheld. All premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or.f not paid in such manoer, by Borrower making payment. when due, directly to the
INSUTance carrier.

Allinsurance policies and renewals thercet shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form :u‘ccp:.ihu_ to Fender. Leader shalt have the right 1o held the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notive to the insurance carrier and Leader. Fender may make proot of lossif net made promptly
by Barrowe

Unless lmdar and Borrower nlhu-\nL agree in writing. insurance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair is econonucally feasible and the security of this Mortgage is
not thereby lmpamd If such restoration or repair is not economivally teasible or it the security of this Mortgage would
be impaired. the nsurance pmcccds shalt be applicd to the sums secured by this Morigage. with the excess, if any. paid
(o Borrower. If the Properiv is abandoned by Borrower, or it Borrower fails to respond 1o 1ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurancye carricr offers to settfe a claim for insurance benetiis, Lender
is authorized to collect and apply the insurance proceeds ot 1 cnder™s option cither 1o restofation or epair of the Property
or 1o the sums secured by this Mortgage,

Uniess Lender and Borrower othérwise dgree o winting., any such application of proveeds to principal shall net extend
or pastpone the due dite of the monthly installments referred 1o in paragraphs 1 oand 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property s acquired by Leader, all right, title and interest of Borrower
in and to any insurance policics and in and to the proceeds thereof fesuiting from damage to the Propeity prior to the safe
or acquisitien shall pass to Lender to the extent of the sums secured by this Mortgepe immadiately prior to such sake or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds; Condominiums; Planaed Unit Developments. Borrower
shall keep the Propenty in good np.ur and shall not commit waste or permi impairment or deterioration of the Pmpcrl)
and shall comply with the provisions of any lease il this Morigage i on a leaschold. I this Mortgage is on 2 unit i a
condominium or a planined unit development. Borrower <hall perform all of Borrower's obhigations under the declarstion
or covenants creating or gaverning the condomiium or planned unit development, the by-laws and regolaticns of the
cendominium or planned unit devdlopntent, and constitient docaments. B o condominium or plenacd vmit development
tider is executed by Borrower and recorded together with this Mortgage. the covenants and agreenients of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as it the rider
were a part hereof.

7. Protection of Lender’s Sccuority. I Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding v commenced which materially affects Tender’s mterest in the Propeny.
including. but not limited 1o, eminent domain, mwhendy, code enforcement. or arfangements or procecdings involving a
bankiupt or decedent, then iender at Lender's eption, upon notice o Borrower, may mueke such appearances., dishure uch
sums and take such action as is necessary to protect Lender's nterest, ocluding, but not linuted to. disbarsement of
reasonable attorrey’s fees and eatry upon the Propenty to muke sepairs. It Fender required motigage insurance as @
condition of making the loan sccured by this Mortgage. Bortower shall pay the premiums required o maintan such
insurance in etfect until such tine as the requirement for such nsurance terminates m accordance with Borrowers and
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