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UNirors CoveNants, Borrower and Lender covenant and apree as follow <

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note. prepayment and hate chasges as provided n the Note. and the principal of and interest
on any Future Advances weured by this Morigage.

2. Funds for Taxes and Insurance, Subject to applivable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly invallments of principal and ivterest are pavable under the Note., unul the Note is paid in full,

‘
a sum (herein “Funds™) equal 1o enc-twelfth of the yearly taves and assesments which may attain priority over this ]
Mortgage. and ground rents on the Properiy., if any. plus one-twelfth of yearly premivm installments for hazard insurance, ;
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from !
time to ume by Lender on the basis of assessments and bills and reasonable estimates thereof, .
The Furds shall be keld in an institution the deposits or accounts of which ate insured or guaranteed by a Federal or ; Y
state ageney fincluding Lender if Lender is such an instittion . ender shalt apply the Funds to pay said taves. assessments, ;
insurance premiums and ground rents. Tender may not charge tor so holding und apphving the Funds. analing said account, ) -ﬁ (E
or verifying and compiling said assessmients and bills, unfess Fender pavs Borrower interest on the Funds and applicable law . . ‘
permits Fender to make such a charge. Borrower and Lender nway agree in writing at the time of execution of this * i :
Mortgage that interest on the Funds shall be patd to Borrower, and unless such agreement is made or aspplicable law : 1‘¢ L
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of edrnings on the Funds. Lender ' : g
shalj give to Borrower, without vharge. an annusl dccounting of the Fands chowing creiits and debits to the Funds and the p o-
purpase For which each Jehit to the Funds was made. The Tunds are pledged ws additionad secunity for the sums secared ' e
by this Morigage. ‘ . S

‘K the amouni of the Funds held by Lender. together with the future monthly indaliments of Funds payable prior to
the due dates of 1aves. assessmrents, insurance premiums und ground rents, shall exceed the amount required to pay said taves,
assessments. insurzance prentums and grouad rents as they fall due. such excess <hall be, at Borrowes’s aption, cither
promptiy repaid to Borroaer or cedited to Borrower on monthly installments. of Funds, ¥ the amount of the Funds
held by L.cnder shall not be sufficient to pay raxes, assessments, insurance premioms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof _ : .

Upon payment in full of all sums secured by this \!em_ e Lender <hall pmmptl)’ refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Peoperty is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immedistely prior to the <ale of the Property of its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secared by this Mortgage.

J. Application of Payments. Unless applicable Jlaw provides otherwise. all pasments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouwer shall pay all Gixes, assossmients and other charges, fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground reats, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manncr, by Borrower making pavment. when due. d:rccﬂ) to the
payee thereof. Borrower shall promptly Tutnish to Lender all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Eender receipts esidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, thut Borrower <hall not be
required to discharge any such ben w0 long as Borrower shall agzree in writing to the payment of the obligation sccuted by
such lien in a manner acceptable to Lender, or shall in good faith contest sech len by, or defend enforcement of such lien in,
legal preceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any pant thereof.

5. Harard Insurance, Borfower shall heep the improvenients now exvisting or hereafter erected on the Propernty insured

against loss by fire. hazards tncluded within the term “extended coverage”. and such other hazards as Lender may require
and in such amounis and for such periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage execed that amount of coverage required o pay the sums secured by this Morngage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such appraval shall not be unreasonably withheld, Al premiums on insurance policies shatl be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly to the
IRSUrance carrier.

; All insurance policies and renewals thereof she all be i in form acceptable to Lender and sh::ll include a standard mortgage
clause in favor of and in form acceptable o Lender. 1 ender shall have the right o hold the policies and renewals thercof.
and Berrower <hall promptly furnish to Lender all renewal notrces and all receipts of paid premiums.  In the cvent of loss.
Borrower shall give prompt notice to the insurance carrier aid | ender. 1 eader may make proof of loss if aot made promptly
by Borrower.

. Unless Lender and Borrower otherwive ugree in writing, insurance proceeds shall be applicd to resteration o repair of e

the Pmpcrty damaged. provided such restoration or repair is economicaily feasible and the security of this Morigage is
net thereby impaired.  If such restoration or repair is not cconomically feasible or it the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the «umiy ~ecured by this Mortgage. with the evcess. if any. paid
o Borrower. I¥ the Propenty is abandoned by Borrower. or it Borrower fidil to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the fasurance carrier offers to sentle a clatm for insurance benefits, Lender
is authonized to collect and apply the insurance proceeds at Lender’s option cither o restoration or repair of the Property
or to the sums sccured by this Mostgage, C
Urless Lender and Borrower etherwise agree in wniting. any soch application of proveeds to principal shall not extend
or pustpone the due date of the monthly installments referred o in paragraphs | and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, ait right, title and intercst of Borrower
in and to any insurance policies and in and (o the proceeds thereof resulung from damage to the Property prior to the ssle

or acquisitien shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or —

acquisition.
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6. PFPreservalion and Maintinance of Properiy; Leaseholds: Condomininms; Planned Unit Developments. Borrower
shall keep the Property in geod repair and shall net commit waste or permit impairment of detertoration of the Properiy
and shall comply with the provisions of any lease @i this Mortgage is op a feaschold. I this Mornigage is on a2 unit in a
condominium or 2 planaed unit development. Borrewer <hall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit davelopment. and copsaiteent docements. It a condominium or planned unit Jdevelepment
rider is caecuted by Berower and recorded together with this Muorigage, the covenants and agreemenis of wich nider
shall be incorporated into and shall amend and supplemient the covenants and agreements of thes Mortgage us if the nider
were a past hercof.

f 7. Protection of Lender's Security., I Borrower faily to porform the covenants and agreements contained in this ~

’ Mornigage. or if any action or procecding o commenced which materiaily affedts Lender’s anterest in the Property, a

i including. but not hmited to. emirent domain, insohency, code enforcement, or drrangements of proveedings amvolving a

‘ bankrupt or decedent, then Lender at L ender’s option, upen notice to Borrowes, may make such appearances, daburse such ®

i sums and take such action as is pecesaary to protedt Tender’s interest. meludmg. but net limsted o, disbimsemient of oy

: reasonable attorney’s fees and entry upon the Property to make sepairs. 11 Tender requited mortgage insurgnoe as a ™

: condition of making the loan sccured by this Muongage. Borrewer shall pay the premiums seguired to muaintam such <

: insurance in cffedt until such tume as the requirtrement for such insurance termimates i accordance with Boreser's and Fe
i
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