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Unitory Covenas s, Borroser and Lender covenant and agree as follows:

t. Pavment of Principal and Interest. Borrewer shall promptly pay when due the principal of and mterest on the
indebtedness evidenced by the Wote, prepayment and Late chuarges as provided in the Note, and the principal of andd interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subjoct to applicable Liw or fo g witten waiver by Lender. Borrower chall pay
o Lender on the day monthly instaliments of principal wand interest are pavable under the Note. unnl the Note is paid in full.
a sum therein “Funds™) equal 1o onctwelfth of the yearly tises and assessments which may attain prioeity. over thas
Mortgage. amd ground rents on the Property, if any, plus ong-tawelfth of yearly premium instailments for harard insurance,
plus one-twelfith of yearly premiuny indalments for mortgage insarance, if any. all as reasenably estinuated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estintates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such aninstitutiony. 1 ender shail apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. [ ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifsing and compiling said assessments and bilk. unless Fender pays Borrivaer interest on the Funds and applicable Low
permits Lender to make such a charge. Borrower and Lendir may agree in writing at the time of cvecution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreement is made or appheable faw
requires such interest to be paid, Lender shall net be required to pay Borrower any interest or earnings on the I'unds. Fender
shal) give to Borrower, without vharge. an annual accounting of the Funds showing credits and debits to the Funds and ihe
purpose for which each debit to the Funds was made. Ehe Funds are pledied as additional security for the sums secured
by this Morigage. _

if the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prier to
the due dates of taxes, assessments. insurance premiems amd ground rents, shall exceed the ameunt required to pay said taxes,
assessments. insurance premiums and gronnd rents as they fall due. such ewcess shall be, at Borroaer's eption, cither
prompily repaid to Borrower o credited to Borrower on monthly mstallments of Funds [If the amount of the Funds
held by Lender shall not be sufficient to pay tanes. assessmients, insurance premviums and ground reats as they fall due.
Borrower shall pay to 1ender any amount necessary to mabe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

) Upen payment in full of all sums secured by this Muorigage. 1ender shall promptly refund to Borroser any Funds
held by Lender. If under paragraph I8 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit againdt the sums secured by this Mortgage. -

. Application of Payments. Unless applicable law provides otherwise. all payments received by Leader under the
Note and paragraphs | and 2 hereof shall be applied by Tender firstin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all tines, assessmients and other charges, fines and impesitions atiributable to
the Property which may attain a priority over this Mertgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptiy furnish w Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payvment directly. Borrower shall promiptly furnish to Lender receipts evidencing such - payments.
Boriower shall promptly discharge any lien which has prierity over this Mortgage: provided. that Borraower shail not be
required to discharge any such lien wodong as Borrower shall agree in wning to the payvment of the obligation secured by
such lien in a manner accepiable to Lender. or shall in good faith contest sech licn by, or defend enforcement of such lien in,
legal proccedings which operate 1o prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insusance. Borrower shall keep the improvenients now evidting or hereafter erected en the Property insured
against foss by fire. hazards included within the term “evtended coverage”. and such other hazards as Lender may reguare
and in such amounts and for such periads as Leader may require: provided. that Lender <hali not require that the amoeunt of
such coverage exceed that amount of coverage required o pay the sunms secured by this Mortgage. .

The insurance carier providing the insurance shatl be chown by Borrewer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shali be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manner. by Borrower making payment. when dee, directly to the
insurance carrier. _ _

All insurance policies and renewals thercof <hall be in forim acceptable to Lender and shzll include a standdrd mortgage
clause in favor of and in form acceptable to Lender. Lender shall hinve the right to hold the policies and reacwals thercof.
and Borrower shall promptly furnish to Lender afl renewal notices and all receipts of paid premiuns. In the event of loss,
Borrower shall give prompt notice to the insurance carner and Tender. 1 ender may miake proof of loss if not made prompitly
by Borrower.

Unless 1ender and Borroaer otherwise dgree in writing, irsurance proceeds shall be applied o restoration or repair of
the Property damaged. provided such restoration or repair is cconomically feasible and the security of this Morigage
not thereby impaired. 1f such restoration or repair is not cconemwally feasble or the sccurity of this Mortgage would
be impaired. the insurance proceeds shali be applicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borrower fails to respond to I.ender within 30 days from the
date notice is maited by Lender 10 Borrower that the insurance carrier offers to setle a claim for insurance henefits, Lender
is authorized 1o collect and apply the insurance proceeds at Leaders option ¢ither to restoration or repair of the Property
or to the sums secured by this Mortgage. _

Unless Lender and Borrower otherw ise agree in writing. any such application of preceeds to principal shall not extend
or pastpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is aequired by Lender. all right, titke and nterest of Borrower
in and to any insurance policies and in und to the proceeds thereof resulung from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums seaured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit wade or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on a teasehold, If this Martgage i+ on o upit’ in a
condominium or a planned unit Jevelopment. Borrower shall perform all of Borrower's ohligations under the declaration
OrF covenants creating or gnverning the condominium or planncd umt develepment. the bv-laws and regafations of the
condeminium or planned unit development, and constituent dovunments. 11 a condominium or planed vt development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreentents of such rider
shall be incorporated inte and shall zmend and supplement the covenants and agreements of this Mortgage as if the rider
were d part hereof.

7. Protection of Lender’s Sccurity. §f Borrower fails o perform the covenants and agreements contained in this
Mortgage. or if dny action or prevedding s commenced which materially  atfects Lender’s interest in the Property.
including. but not limited to. eminent domain, inselvency. code epforcement, oF Jrrangements of proveedings imelving 2
bankrupt or decedent, then Lender at Lender's option. upen notice Lo Borrewer. iy make such appearances, disbure such
<uns and take such action as is necessary to protect Fender's interest. incduding, but oot hmited, to, dishursement of
reasonable attorney’™s fees and entry upon the Property to muake repairs. I Lender required mortgage insurandg as o
condition of making the Toan secured by this Mortgage. Boreaer shatl pav the premiums required to mataten stch
insurance in offect until such time as the requirement for such msurance twominates in accordance with Borrewers and
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