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Usirorss Covexanes. Borrower and Lendor covenant and sgree as follow s

1. Paymeceat of Piincipal and Interest. Borrewer shall prompils pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charpes as provided in the Note. and the principal of and interest
on any Futore Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Eender. Bosrower shall pay
te Lender on the duy monthly invtalliments of principal and interest are pavable under the Note., unt the Note is paid in full,
a sum (herein “Funds™y equal to ene-twelfth of the yearly taves and assessmients which may attain priority over this
Mortgage. and ground rents on the Propeity. if any. plus ene-taclfth of vearly premium instalinents for hazard insurance.
plus one- l\'-drlh of yearly premium installments for mortgage insurance. af any, all as reasonably estimated initatly and from
time to time by Lender on the basis of assessmients and bills and ressonable estimates thereof.

The Funds shall be held in an isstitstion the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney {including Lender if Lender is such an institution). 1ender shall apply the Funds to pay said taves, asscssmients,
insurance premiums and ground rents. Lender may not charge tor so holding and upphying the Funds. analyzing said account,
of verifying and vompifing said assessnients and kil unless ender pavs Borrbwer interest on the Funds and Jppll\.ahk‘ law
permits Lender 1o make such a charge. Borrower and bender may agree in witing at the time of excention of this
Moertgage that interest on the Funds shall be pad to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower. without charge. an arnual sccounting of the Funds showing credits and debiis to the Funds and the
purpose for w hich cach Jebit w the Funds was made.  The Funds are pledzed as additions! security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the futare monthly installments of Funds payable prior to
the due dates of raves. msessments. insurance premiums and ground rents. shalf exceed the antount required to pay said taxes,
assessmenls, insurance premiums and ground rents as they fall due. such excess <hall be, at Borrower's option, either
prompily r-.p:ud to Borrower or credited to Borrower on monthly installments of Fund<, If the amount of the Funds
held by T ender shall not be sufficient to pay faves. aseesspients. imsurance preauums and ground remts as they fall due,
Borrower shall pay to Lender any amount necessary to mabe up the deficiensy within 30 days from the date notice is muailed
by Lender to Borrower requesting pay ment thereof

- Upen payment in full of all sums secured by this Mortgage. Fender dhall pm'nptl\; refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property s <old or the Property is otherwice acquired by Lender, Lender
shalt apply. no later than immediately prior 1o the sale of the Property or its sicquisition by Lender. an) Funds held by
[ender at the time of application as a credit against the sums secured khy this Mortgage.

3. Appllcallon of Payments. Unless applcable law prosides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 herdof shaldl be applied by L.ender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tives, as<essments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. af not pard in such manner. by Borrower making payvment. when due, directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts Jdue under this paragraph, and in the event
Borroner shall make payvment directly, Borrower shall promptly furpnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has pronity ever this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or shall in good faith contest such lien by. or defend enforcement of such lien in,

legal proceedings which eperate to prevent the enforceisent of the lien or forfeiture of the Property eor any part th‘,rwf.

5. Harard Insprance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured

against loss by fire. hazards included within the teem “evtended coverage™, amd such other hazards as Lender may require
and in stich amoants and for such periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage exoeed that amount ¢f coverage required to pay the sums secured hy this Morgage.

. The insurance carrier providing the insurance shall be chowen by Borrower subject to approvat by Lender; provided.
that such approval shall not be unreasonably withheld.  All premiums on iasurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if rot paidin such manner, by Borrower making payment. when due. directly to the
insurance carfier.

All insurance policies and renewals thereot shall be 1n form seceprable o Lender and shall include a <tandard mortgage
clause in favor of and in form acceplable w Lender. Lender shall hive the right o hold the policies and renewals thereof.
and Borrower shall premptly furaish to Lender all rencwal notrees and all teceipts of paid premiums. In the event of loss,
Boerrower shall give prompt notice 1o the insurance carricr and Tender. Lender nvay make proof of oss if not made prompily
by Borrower.

Unless Lender and Borrower otherwive agree in writing. inwwrance provecds shall be applied to resteration or repair of
the Property damaged. provided sich restoration or repair s cconomitcally feasible and the secunty of this Morigage s
not thereby impaired. I such resterateon or repair 1s a0t cconomicadly feasible or it the secunity of this Mortgage would
be impaired. the insurance pmu:cds shall be applied to the <ums woured by this Mortgage. with the excess, if any, paid
to Borrower. If the Preperty is abandoned by Borrower. or it Borrower fuih 1o respond 1o Lender within 30 dayvs from the
date notice is nrailed by Lender to Borrower that the fissurance carrner otfers to settle a clam for insurance benefits, Lender
is authorized to collectand apply the insurance proceeds at Londer’s opiten either o restoration or repair of the Property
or to the sums secured by this Moqtgage.

Unless Lender and Borrower otherwise agree in wnitimg. any such appivation of preceeds to principal shall not oxtend
or postpene the due date of the menthiy instaliment< referred o in paragraph< 1 and 2 hereof or change the amount of
such instaliments. H vnder parauap‘l 13 hereof the Propernty is acquired by Lender. all right, title and interest of Borrower
in und to any insurance policics and in and o the proceeds thereol resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Moitgage immedhately prior w such sale or
acquisition.

6. Preservation and Maintenznee of Property: Leascholds: Condominiumis; Planned Unit Developments. Borrower
shall keep the Property in good npur and <hal] not commit waste or px.mm mpatrrment or deterioration of the Propurl)
and shall comply with the provisions ©f any tease if this Morizeze is ona foaschold, IF this Muoitgagze s en o unit ina
condominium or a planned uait development. Borrower shall perform all of Bertower’s obligations ander the declaration
or covenants cicating of governing the condonminium or planaed unint development. the by-laws and regiditions of the
conrdominium or phnmd unit devclopnient. and constituent documents. it 4 condominium or plinned vmit development
nider is executed by Borrower and recorded together with this Mortgage. the covenanis and agreenwnts of soch rider
shall be incorporated into and shall amend and supplement the covenants and arreements of this \lnnmgg as f the rider
were a part hereof.

7. Protection of Lender’s Security, If Bomrower fals o pedform the covenants and agreements contained in this
Mortgage. or if apy action or procecding iz commenced which materially atfects Lender’s interest in the Properi.
including, but rot limited to. emineat domain. insolvency. cede enforcenent, o1 arrangements of proceedings involving a
bankrupt or decedent, then Eender at Lender™s opiion, upoen notice to Borrower, may miake such appearances, dishurse arch
sums and take such action as 15 necessary o protect Lenders mterest, includmg. but not hiimmted too diskbarsement of
reasonable attormney™s foes and ¢nuy upen the Propenty to mche repais. B Lerder required mertgage insurance as a
condition of making the loan secured by thas Moentgage. Borroser shall pay the, premioms required to maintam sih
msurance in etfect untll such time as the regquirement for such snsurance terminates i accordance with Berrower’™s and
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