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Usprorys Covesasgs, Borrower and Tendor cov enant and apgree as fofloss:

1. Payment of Principal and Interedt. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment aad Fate charges as provided i the Noteoand the ponapal of and interest
on any Future Addvances <ecured by this Morigage _ \

2. Funds for Taves and Insurance. Subject to applicuble law or 10 a written waiver by T ender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Note s paid i fudi
a sum thercin “Funds™) cqual to one-taelfth of the yearly taves and assewments which mayv stiain priority over this
Mortgage. and ground rents on the Property. if any, plus one-tselfth of vearly premivm installmients for bazard imsurance, :
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initally and from
tinie to time by Lender on the basiv of assessmients and hills and reasonsble estimates thereof. _

The Furds shall be held in an institution the depassits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such aninstitution ). 1 ender shall apply the Funds to pay said taxes, assessments.
insurance premiums and ground rents. [ender muay not charge tor ~o halding and upplying the Funds. analyzing satd account, : §
or verifying and compiling said assessments and bilh. unless Tender pays Borroser inferest on the Funds and applicable Iaw . |
permits bender to make such o charge. Borrower and Lender muy agree in writing at the time of execution of this - i
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenient is made or applicable law . i
requires such interest to be paid. 1ender shall not be required 1o pay Borrower any interest of Carmings on the Funds. eader ’
shal} give to Borrower, without charge. an annudl 2ccounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledeed as additional secunty for the sunis secured ' S
by this Mortgage.

If the amount of the Funds held by {ender. together with the future monthly instaliments of Funds payuable prior o

the due dates of tanes, assessnients. insurance premiums and ground rents, shall exceed the smount required to pay said taves.
assessmients. insurance preminms and grovnd reats as they full due. suech evcess shall beo at Borrower's option, cither
promptly repaid to Borrower or credited o Berrower on monthly anstatiments of Funds. M the amount of the Funds
held by Lender shall not be sutlicient to pay taves. ussessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan tor mabe up the deficiency within 30 days from the date notice is maiked
by Lender to Borrower requesting payment thereol. . _
: Upon paymient in full of all sums secured by this Mortpage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, lender .
shall apply. no later than immediately prior to the sale of the Propeity or its acquisition by Lender. any Funuds held by
Lender at the time of application as a credit against the sums secured by thiv Morgage.

3. Application of Payments. Unless appliceble law provides otherwive, all payments received by [.ender under the
Note and pirsgraphs 1 and 2 hereof shall be applicd by Leader first in payvment of amounts payable to fender by Borrower
under paragraph 2 hereal. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal ¢n any Future Advances. ' ' '

4. Chargess Liens. Borrower shall pav all taiwes, assessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority ovei this Mortgage, and leaschold pyments or ground reats. if any. in the manner
provided under paragraph 2 hercof or. if not paidin such manner. by Borroaer masking payment, when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which hus poority over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such licn so long us Borrower shall agree in wilting o the payment of the obligation secured by
such lien ina manner acceptable to Lender, or <hallin goad fuith contest such lien by, on defend enforcement of such lien in,
legal procecdings which operate to prevent the eaforcement of the Tren or fodiedure of the Property or any part thereof.

8. Hazard Insurance. Borrower shall heep the impronements now existing or hercafter erected on the Property insured
against loss by fire. hazards included within the teemy “estended coverage™. and such other hazards as Leader may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay the sums «ecared by this Morigage. :

The insirance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender: pravided.
that such approval shall not be unreasonably withheld. ANl premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. direcily to the
INSUTANCE CarFiey. : : . .

Al insurance policies and rencwals thereot shall be in form acceptable to Lender and shall indlede a standard mortgage
clause in favor of and in formy acceptable to Ferder.  Lender <hall hine the right to hold the policies and rencwals thereof,
and Borrower shatl prompily furnish to Lender all renewal notices and all reeeipts of patd premuums. In the event of loss,
Borrower shall give prompt notice o the insurance carricr and ender. Lender may make proot of loss if not made prompily
by Borrower, _ _ _

Unless Lender and Borrower otherwise agree in witing. insurance proveeds shall be applied o restoration or repair of
the Property damaged. provided such restoration or repair is coonomically frasible and the security of this Moertgage is
not thereby impaired. 1t such restoration or repeir is not ceonomically feasble o if the security of this Morlgige wiould _
be impaired. the insurance proceeds shall be applicd 1o the sums secered by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrosser. or if Borrower fails to respond to L ender within 30 days from the
date notice is Titailed by Leader to Borrower that the insurance carrier offers o settle i olim for irsurance benefits, Lender
is autherized to collect and apply the inwrance proceeds at Fender™s option either to restoration or repair of the Property
or to the sums secured by this Mortgage. :

Unless Lender and Borrower othersise agree inn writing. any such application of proceeds to priscipal shall net extend
or postpone the due date of the monthly installments refeired 10 in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to amy insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition. .

6. Preservation and Maintenance of Propety; Leascholds; Condominiums; Planned Unit Developments.  Borrower

; shali keep the Property in good repair and <hall not commit waste or pernut impwirment or detericration of the Property
and shatl comply with the provisions of any lease (t this Mongage s on a teaschoid. 11 this Morigage Is o g umit in a
condominium or a planaed unit development. Borrowwer shall perform all of Borrower's obligations under the declaration
of covenanls Creatng of governing the condomminim or planned unit development. the by-laws and regulations of the
condeminium or plinned unit development. and constituent documenis. 14 condominium or placned umit development
rider is evecuted by Borrower and recorded together with this Mortgage. the covenasts and agreements of such rider
shall be incorporated into and shalil anend and supplenent the covenents and agreements of this Mortgage as if the rider
were a pait hereof.
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conditten of rhaking the loan sccured by this Mortgage, Bortower shall pay the premiums required o maintam such
insurance in etfect untit such time as the requirement for such insurance terminates m aocordance with Berroaer's and

. 7. Protection of FLender's Sccurity. If Borrower fals to perform the covenants and agreements contained in this l":.
i Mortgage, or if any action or proceeding is comvmenced which matenially aflects Tender's interest in the Propernty, =
i including. but not hmited to. eminent domain. insodvency. code enforcement. or arrangements of proceedings invelving a o«
: bankrupt or decedent, then T ender at ender's option. upon netice o Borrower, may make stich appearances, disburse such ©
: sums and take such action as is necessary W protect Lender’s anterest. inchinding, but sot limited to. disbuarsement of o
f_:; reasonable dttorney’s tees and catry uwpon the Property to make repairs. It Lender required motigage insurance as 2
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