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1. PavmesT of Prixcirar asp Intirest. Borrowcr shall promptly pay when due the principal of and interest on the in-
Jebtedness evidenced by the Nete, prepayment and late charges 25 provided in the Note, and the prindpal of and interest <o any
Future Advances secured by this Moigage.

Uxirorn CovEsasts. Dormner and lender covenant ard agree ac follons:

2. Fusps ror Tates anp Ixsurascr. Subject to applicatle law or to a written weiver by Lender, Borrower shall pay 1o
Lender on the day monthly installments of priscipal and interest are payeble under the Note, until the Note s paid in full, 2 sum
(berein “Funds™) equal o onetwelfth of the yearly taxes and 2.scssments which may zttain pri-rity over this Mortgege, and ground
rents on the Property, if any, plus cne-twelfth of vearly premium installments for hsrard insurznce, phas enetwelfth of vearly pre-
mivm installments for mertgage insurance, if any, all as reasonatly estimated initially and from time w time by Lender on the basis
of assessments and bills and reascnable estimates thereol.

"Fhe Eunds shall be held in an inaifutin the depesits o accounts of which are insured or gusraniced Ly a Federsl or state
sgeney Cincluding Lender if Lender is such an instituticn). Lender «hall apply the funds to pay seid tixes, assessments, jnwreance
premiuns and ground rents. Lender may not charge for so halding 2nd apphing the Tunds, smalyzing il zceovnt, or verifying ard
cempiling ssid essessments and billy, unless Lender pays Barrewer interest on the Funds and spplicable Lav pormitss Lender t make
such a chage. Borrower and lander may agree in writing at the e of oxceution of this Mongsge that interest on the Funds ¢hall 1o
piid to Bumower, and unless such agicement & made o applicable law requires such interest o b paids Tender shall not be required
w pay Bomrower any interest or eamings on the Funds. Lerder shall give 10 Bunwer. without charwe, 2n annual accounting of the
Funds shewing credits and debits © the Funds and the purpuse for s hich each debit vy the Funds was made. The Funds are pledged
as additi-na) security for the sums wcured by this Notgage,

If the amount of the Funds held ty Lender, tgcther with the future monthly instaliments of Funds payable prioc to the
Jue dates of taxes, asewments, inarance premiums ard grourd rents. shall exceed the zmount rejuind to pay said taves, aneess
ments, insurance prefmiums and gruond rents as they fall due. such excess shall te, =t Borrower’s option. ¢ither promptly repaid to
Borrower or credited to Borrower en monthly installments of Furds. If the amcunt of the Funds held by Lender shall not be
wfficient to pay taxcs, assessmmeni, insurance premiuims snd grourd rents as they fall due. Borrawer shall pay o Lender amy amount
cecessary to make up the deficieney within 30 days from the date netice s mailed Ly Lender to Borrower requesting payivent thereof,

Upcn payment in full of 2li sums secured by this Merigage, Lender shall promptly refund to Berrower any Funds held by
Lender. If under paragraph 18 kereof the Preperty is scld or the Property is cihenwise acquired by Lender, Lender «hall apply,
no Yater than immediately prior t the sale of the Propeny cr its acquisition by Lender, any Funds held by lender at the time of
cpplication as a credit sgainst the sums secured Ly this Mornigarge. :

3 Appication OF Paymexts. Urles applicable law provides vtherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts paveble to Lender by Borrower under paagraph 2
hereof, then to interest pavable cn the Nete, then to the principal of the Nute, ard then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Bomewer shall pay all taves. assemments and other charges. fings and impositions atuibutable to the
Property which may attain a privity over this Mortgase, and leerehold payments of ground rents, if any, in the mannea provided
under paragraph 2 hereef or. if not paid in such mnner, by Borrower making payment, when due, directly to the payee therecf.
Borrower shall promptly furnish o Lender 2l Notices of ameunts due under this paragraph, end in the event Borrower hall make
payment directly, Borower shall promptly fumish 1o Lender receipts videncing such payments.  Begrower shall promptly discharge
any lien which has priunity over this Mortgage; previded, thet Borresver shall not be reguired 1o discharge any such Jien so bmg s
Borrower <hall agree in writing to the payiment of 1he «bligati n secured Ly such Tien in 2 manner acceptable 1o Lender, or ¢hall in
good faith contest such lien by, of defend epforcement of such lien in, legal procecdings which operste to prevent the erfizcenent
cf the lien or forfeiture ef the Property o any part therect.

5. Hazarp Issusaxce. Borrower dhall keep the improvements now existing or bereafter crected «n the Prepenty insured
against ks by fire, hizards inchded withia the term “extended covirage,” and such cther hazards as Lender may require 2nd in such
amounts and for such periods as Lender muy require: provided. that Lender <hall net 1equire that the amcunt of such coverage excedd
that amount of coversge required to pay the sums sevured ly this Mongage.

The insurance carrier prosiding the insurance shall be chrren by Borrower subject o approval by Lender: provided, that such
approval shall not he unreasonably withheld All premiums en incurance policies shall te pzid in the manner provided ender para-
craph 2 haeof or, if rot paid in such miner. by Borrower muiking pivinent, when due, directly to the insursnce carriern

All insurance policies and renewals thereof shall Le in form aceeprable 1o Jender and shall include a standerd mortgage
Jause in faver of ‘and in form acceptable to Lender. Lender shall have the right to hold the pclicies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices 2nd all recipts of peid promivms. In the event of loss, Burrewer shall
give prompt notice to the insurance carnes ard Lender. Lender nmay make proof of luss if not made promptly by Buorrower,

_ Urless Lender and Bomower otherwie zgree in writing, ireurance procends shall te applied o restoration or repalr of the
Property damaged, provided suoch restoratin or repait is oonemically fessitle and ke security of this Mortgage is rt thereby
impaired. If such restoration cr repair is oot economicallv feasible or if the sceurity of this Morigege would Le impaired, the insu:-
ance prceeds shall be applicd 1o the sums weured by this Mortgage, with the exces, if any, p:id o Burower. If the Properts
is abandened by Borower, or if Borrower Feils 1o respird 1o Lender within 30 divs frem the date notice is muiled by Lender

Borrower that the insurance cerier offers t seitle 2 claim for insurance bemebis, Lender is authorized to coliect and apply the inser-

bl

ance proceeds 2t Lender's optin either to estoration o fopsir f the Property of to the sums secured by this Morigage.

Unless Lender and Bomrower otherwise agree in writing, any sch application of proceeds to pringipal shall net evend or
 stpone the due date of the menthly insalinents re ferred to in paragraphs 1and 2 heref or change the amount of such inuallments.
1f under piragraph 18 hereof the Property is acquired by Lender. all right, tide ard interest of Bormower in end 1o any insurance

policies 2and in and to the procceds thered rewulting from damsge to the Property prior to the sale or acquisition shall pass to Lender
1o the extent of the sms secwed by this Mongage immediatels price o wach sale or zequiritien.

6. PRESERVATION AND MuNTENANE oF Prorirty; Erasenovros; Covpozixiuss; PLANNED Uit DeveropyexTts, Borroner
shall heep the Property in goud repair and dhall noet commit waste o pamn impiirmert 1 deterivtatin of the Propeny and shall
comply with the provisions of any lease if this Mornigage Is on 2 leasehold. M this Miortgege is on 2 unit in a conduminium ¢7 a
planned unit develepment, Bermoner shall paferm all of Bommewer’s obligaticn under the declaration of covenants creating of g v
ing the cendvminium or plansed unit devedepment, the by-laws and regulations of the eondominium or plenned unit daddopment,
and conaituent documents. If a condamisium or planned unit development rider is eacented by Borrower and recorded togethe
with this Mcngage, the covenants and zgicements of such rider shall be incorpeorated into and shall anend and wpploment the cove
enants and agreements of this Mortgage as if the rider were a parnt bere £

7. Protecwios oF Learer’s Secwrny. M Borower feils to perform the conenants and agreements eontsined in this Mostaace.

v if any ection or prcceding 8 commenied w hich materially offects Lender's inrest in the Propaity. including. Lut n ¢t limited o
cminent demain, inwheney, ade enfircement. or armngoments 1 pocecding inveching a bankrupt or decadent, ther Lender ot

Lendars oitien, upon notice o Borromer, rav make «ich arplarances, disburse such sums and tihe such atin 2s I necesary G
R} » I - L

protea Lender's intaet, indedicg. but e Limited 1o, disharement i reascnable sttmea’s lees oand entny upan the Proparny e
make wpuirs. I Lender reguind morntgage insurance ar o conditi n of muking the lan sccurad by this Momgage, Borover shall

poy the pramivms required B maintain ach insurance in effect until such time as the requirement for such insuremee torminate
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