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UsiroRM Covixangs,  Borrower and Lender covenadnt and igree aas follewss

1. Pasment of Prncipal and Interest. Borrower shall promptly pay when due the principal of aad interest on the
indebtedness evidenced by the Note, prepayment amd Late charges o provided in thr Note. amd the principal of and nterest
on any Future Advanses secured by this Mortgage.

2. Funds for Taves and Inosurance. Subject to applicable Faw or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthiy installments of principal sndnterestare pas able wnder the Note. untd the Note is paid in full,
a sum (herein “Funds) equal o one-twelfth of the yearly taze and  awcesmients which may attain priority over this
Mortgage. and ground reats on the Property. if any. plis one-twellth of yearly premium instaiiments for hazard insurance.
plus one-tweifth of yearly premium installments for mortgage insurance. if any. all as reasonably edtimated initially and from
time to time by Lender en the basis of assessments dnd billh and resonable estimates thercof.

The Funds shall be held in an institution the deposity of accounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lenader if Lender is such an institution) - 1 ender shali apphy the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds. analyzing said acgount,
or verifying and compiling said assessments and bills. unless ender pay s Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender mav  agree in writing at the tnme of execution of this
Morstgage that intefest en the Funds shall be paid to Boereser, and  unless such apreenient i made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual aceounting of the Iunds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addittonal secunity for the sums secured
by this Morgage. _

If the amount of the Funds held by Lender. together with the furture monthly installments of Funds payable prior to
the due dates of Lanes, sssessments, insurance premvinms and ground rents, shall exceed the amount required to pay said taves,
asswessments. insurance premiums and ground rents us they fall due. such exeess <hall be, at Betroaer's option, <ither
prompily repaid to Borrosser of credited to Borrower on monthh instaliments of Funds. 1 the amount of the Funds
held by lender <hall not be sullicient 10 pay 1a\es. JSCssments, Insur ame premivms and ground rents as they fall due,
Borrower shali pay to Lender any amount necesary tomshe up the deticiency sithin 30 days from the dete nolice 1s mailed
by lenderto Borrawer reqquesting payment thereot. :

Upon payment in full of alf sums secured by this Mortgage. ender <hall promptly refund o Borrower any Funds
held by Tender. If under paragraph 18 hereof the Property is <old o the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Preperty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums securedd by this Mortgage,

). Application of Payments. Unless applicable law provides otherwie, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by fender fint in paymeat of amounts payable ta Lender by Borrower
under paragraph 2 hereof. then to interest pay able on the Note, then to the principal of the Note. and then to interest and
principal on any Future Audvances.

4. Charges: Liens. Burrower shall pay all taxes avevmieats and other chirges. fines and impasitions attributable to
the Propeity which may attain priority over this Morigage. and fease hold payments or ground rents. if any. in the manner
provided under paragraphe 2 hereof or. if not paid in such manner. by Borrower making pasment. when dug. directly to the
payee thereof. Borrower shall promptly furnish to 1.ender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavmert directly, Botreaer shall promptly furnish to Fender receipts evidencing such payments.
Borroaer shall promptly  discharge any len which his prienity over this Morigage: provided. that Borrower <hatl nct be
required to discharge any  such licn <o long as Borroaer shall agree in wnting 1o the payment of the obligation secured by
such lien in a manper acce plable 1o Lender, or <holl in gocd faith contest «eh lien by, or Jdefend enforcement of such lien in,
legal proceedings which @perate to prevent the enforcerent of the lien or forfedure of the Property or any part thereof.

&, Hazard Insurance. Borrower shall hoep the improvementy now ovisung of hereafter erecied on the Property insured
against loss by fire, hazards included within the term “evended coverage™. and such other hazards as Lender may require
and 10 such amounts and for such periods as Fender may require. pros ided, that Tender shall not requite that the ameunt of
such coverage exceed that amount of coverage requited to pay the sans «ecured by this Mortgage.

The nsurance carrier providing the insurance shali be chowen by Rorrower subject to approval by Lender: provided,
that such approval <hall not be unreasonably withheld Al premiumis on insuranice policies <hall ke paid 1n the manner
provided under paragraph 2 hereof or. if not paid in coch manner. by Borrower making payment, when due, Jircetly to the
Insuranue carrer. ‘ ' ' :

Allinsurance policies and renewals thereot <hall be in form seceptable to Lender and shall include a ~standard mortgage
clause in favor of and in form acceptahle o bepder. lender <hell have the right to hold the policies and rencw als thereof.
and Borroaer shali promyptly furoish w Iender all rerenal notices and 2l receipis of paid preminms In the event of Toss,
Borrower shall give prom pt notice 10 the insurance canet and Leader. lender may make proof of lossif net made promptly
by Borrower. _

Unless Tender and Borroser otherwise agree in witing, inufance procecds shatl be applied to restoration or repair of
the Property damaged, provided such restoration of repair s cconomically feauble and the security of this Mortgage is
pot thereby impaired. 11 suchrestoration or repait is not coonomically fravuble or of the cecurity of this Mortgage would
be impaied. the insurance proveeds shall be apphed w0 the ~ums secured hy this Mortgage, with the exwess. if any. paid
1o Borrower. 1 the Propserty is abandoned by Borreaer or il Barrover fails 10 tespond 1o eader within 30 days from the
date potice is maited by I ender to Borrower That the Bsurance catrier offers tosettle claim for insurance benelits, Lender
is authorized to collect and apply the insurance procecds at ender’s option either 10 restoration of repair of the Properly
or 1o the sums secured by this Mortgage. ‘

Unless Lendor and Borrower others b agice i Whting. an) such applivation of proceeds o prncipal shill not extend
or postpone the due dute of the monthly instaliments referred (o in paragraphs 1 and 2 hereof or <hange the amount of
such installments. It under paragraph 18 hereot the Property iv acquired by Lender, all right, title and interest of Borrower
in and to a5y insurarce polices and i and to the proceeds thereol rosuliing trom dainiage to the Property prior ta the salc
or acquivtion shall pass 1o Lender to the envtent of the sunts sscuredd by this Muortgage immeediately prior o such sale or
acquisition. ' '

6. Presersation and Maintenance of Property: [ cascholds: Condoriinioms; Planned Unit Daclopments. Borrower
shall keep the Property  in good repair and shall pot commit waste or peimil impairment or deterioration of the Property
and shall comply with the proviswins of any fease it the Morrzige s on o2 lesschold . I this Mordgage is on a unitin 2
condomimum or a planned unit development. Borrower shall pertorm all of Borrower’s oblizations under the declaration
of covenanis creating ©rF goserping the condominium or planced unit develepment. the by:laws and regulations of the
condominum or phnned unit development. «nd comstituent documients. 1t a condominium or phinned vnit development
rrder 15 ovecuted by Borrower and fecorded together with ths Morntgage, the covenants and agreements of such nider
shall be incorporaied mto and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereef.

7. Protection of T.ender's Secudity. I Buortower fals o perform the covenants and agreements ventained in this
Mortgage, or if aay acton or proceeding s commenced which - muaterially stfects Lender’s anterest in the Property.
including. but not anted to. cminent domain. insohercy. code enforement. of arTangemanis of procecdings involving a
bankrupt or decedent, thea Tender at I ernder’s option, upon notice 1o Borrower, mad mabe such appearances. disburse such
sums and fake such aotion as 1§ novessary to profed Lenders snterest. includimg, but not limited to, dishbursement of
reasonatle attorrev's iecs and entry upen the Propery to mabe repairs. 1 Lender required mortgage insurance as i
conditton of makizg the laan secured by this Moengaze. Borrower shall pay the premiums reguired to maintain such
insurance i cffect until such time as the requircinent for such isurance terminates i accordance with Borrowers and

I
F AR T e e £,

w2 AT

-

4328 Rv-2)

n
|

L

ey 1 s Sl
@
':z:

8'8




