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1. Payment of Principal and [oterest. Borrower shall promptly piy when due the principal of and interest on the
indebtedness evidenced By the Note, prepayment and Tate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage. '

Untrord Covenanies, Borrower and Lender covenant and agree as foilows:

2. Funds for Taes and Insurance. Subject to applicable law or to o written waiver by Lender. Bomrower shall pay
to Lender on the day monthly instaliments of principal and intérest are payable under the Note. untilthe Nete 1s paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and avwessments which may sttain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of veariy premium installments for hazard insurance. .
plus one-twelfih of yearly premium indallments for mortgage insurance. if any. all as reasonably edtimated initiatly and from s
time to time by Lender on the basis of assessments and bills ard reasonable estimates thercof,

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (inctuding Lender if Lender is such aninstitutton}. 1 ender shall apply the Funds to pav said taaes, assessments.
insurance premiums and ground rents. §ender may not charge tor so haldimg and apphving the Funds. analvzing satd account,
or verifsing and compiling said assesments and bitls, untess Tender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrowaer and lender may agree in writing at the time of execation of this

-

Mortzage that interest on the Funds shall be patd to Borrower, and unless such agreement s made or apphcable faw .
requires such interest to be paid, Lender shall not be reqguired to pay Borroaer any interest or carnings on the Funds. Lender
shal] give to Borrower, without charge, an annuval accounting of the Funds showing credits and debits 1o the Funds and the .

purpose for which cach debit to the Funds was made §he Fuads are pledged as addstional security for the sums secured

by this Morigage. ' ‘
If the amount of the Funds held by Lender, together with the future mionthly installments of Funds pavable prior to :

the due Jdates of Liaxes, assessments, insurance premiumis and ground renis, shall exceed the ameunt required to pay said taves,

assessments. miuranée premiums and ground rents s they fall due, such excess <hall beo at Berrower's eption. cither

prompily repaid to Borrower or credited te Borrower on moenthly insaiiments of Funds. 1f the amount of the Funds ‘
held by Lender shaii not be surficient o pay tunes, assessmienis. inmsurance premiums and ground rents as they fall due. ;
Borrower shall pay to Lender any amount necessarny to muke up the defivienay within 30 duys from the date notice i mailed 1
by l.ender to Borrower requesting payment thereot : : '

Upen payment in full of all sums secured by thus Mortgage. Fender shall promptly retund to Borrower any Funds :
keld by 1ender. 1f under paragraph IX hereof the Propeity is sold or the Property is otherwise acquired by I ender, Lender X

shalt apply. no later than immediately prior to the sale of the Property or s acquisitton by Lender, any Funds held by
Lender at the ume of application as a credit against the sumis secured by this Mongage. .

3. Application of Payments. Unlese applicable faw provides otherwise. all payments received by 1 ender under the
Note and paragraphs 1 and 2 hereof shalt be applied by Lender first in payment of amounts payable to Leader by Bofrower
under paragraph 2 hereof. then to interest payable on the Note, rhen to the principal of the Nete. and then to interest and 4
principal on any FFuture Advances. ‘)
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4. Charges; Liens. Borrower hall pay all faves, wscossments and other charges. fines and imposjtions attributsble to
the Property which may attain a prierity over this Morigage. and leaschold pryments of groond reats. if any. in the manner
provided under paragreph 2 hercof or. if not paid in such manner, by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnich to Lender all nonces of amounts Jue under this paragraph. and in the event
Borrower shall make payment durectly. Borrower <hall premptly furnish 1o Fender receipts evidencing such payments.

Borroaer shall promptly discharge any lien which has prienity over this Mortgage: provided. that Borrower shall not be
required to dischiarge any such lien so long us Borrower shall agree in wiiting to the payment of the obligation securcd by
such lien in a manner acceptable to Lender. or shall in goad fuith contest soch lien by, or defend enforcement of such Hen in,
legal proceedings swhich operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

§. Hazard Ensurance. Borroacr shall beep the improsements now exsting or hereafier erected on the Property tnsttred
agairst loss by fire. hazards included within the term Vexterded covenage™. and such other hazards as 1ender may reguire
and in such smounts and for such perieds as Lender may require: provided. that 1 ender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morgage.

The insurance carrier prosiding the insurance shull be chosen by Berrower subject 10 apptoval by Tender: provided,
that such approval <halt oot be unreasonahly withheld. Al premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereef o, of not paid in such manner, by Borrower making payment. when duee. directly to the
InSUrance Carncr.

Allinsurance policies and renewals thereof shall be in form acceptable 1o 1 ender and shall include standard mortgage
clause in faver of and in form scveptable 16 Lender. Lepder <hall beve the right 1o hotd the policies and renewals thereof.
and Barrower shatl premptly furnish to 1 ender all rencwal notices and all receipts of paid premicms. In the event of foss,

Borrower shall give promipt notice to the imsurance carner and Fender Tender may miake pieot of Joss if not nuade prompily
by Borrower.

Unless Fender and Borroner ctherwise ggree 1n wnting, insarame provecds shall be applicd to restoration or repair of .
the Property damaged, provided such rostoration o repair is covnominadly teasible and the «ecurity of this Mortgage i~
rot thereby imparred. It such restoration or repaie 15 0ot ceenomicaily feacble ot the secunty of this Morigage would
be imparred. the insurance proceeds shall be applicd to the cumis seaired by this Mortgage. with the excess. if any. pard :
to Borrower. It the Property is abandoned by Borroser o st Borroaer Lol 1o tespond to §ender within 30 days trom the
date native iy mailed by Feader to Borrower that the tasuringe carner eifers to settle a cham for insurance benelits, 1 ender
is autharized o colleat and apply the insurance proceeds ot Fonders option either to resteration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Tender and Borrower otherwise agice it woting. any such applvation of proveeds w pancip-! shall net extend
or postpone the «due date of the menthly installmenis referred to i parsgraphs 1 and 2 heteof of <ha ¢ the amount of
such installments. It under paragraph 18 hereof the Propeity is acquired by Lender, all nght, utie and interest o1 Borrower
in and to any insurance policies and in and to the proceeds thereot tounlting from damage to the Property prior to the sale
or aequisition shaldl pass to Lender to the extent of the suiiy securad by this Muostgage immediarly poor to such sale or
acquisition,

6. Presenation and Mazintenance of Property: Teaseholds: Condominiums; Planned Unit Dovelopments. Borrowser
shall keop the Property in zood tepair and shall pet commit waste of perptit rmpeirmient or deterioration of the Propesty
and shall comply with the provisions of @ny fease il this Mertgaye inoon ¢ leascheld. 10 this Mortgage s on . unit in o
condominiui or a planned umit development. Borrovaer shall pesterm bl ot Borrower’s obligatiens under the declaration
OF covenants (edtimg of yoverping the condommuum or planned vait developmient. the by-laws and regulations of the
condeminium or planned unit developmient. snd constituent dovements Tt a cendominiumy or planned vnit development
nder s evevuted by Borrower and revorded together wath this Moitgage. the covenants and ggreements of such rider
shall be incorporated into and shali amiend and supplement the covenants and agreemoents of this Morigage as of the nider
Were a patt kercof.
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7. Protection of Tender's Sccurity. I Borrower fals to peiferm the covenants and agreements contained in this
Mortgage. ot if any action or procecdimg v commenced which mateitaliy atfects Tender’s interest in the Property.
including. but not hinited to, eminent domain, incohveney. code entercement, or arrangenments oF provecdings mvelvng a
tankrupt or decedent, then teader at enders option. upon notice to Barrower, may maehe such appearances. dishurse wuch
wims and tike such action as is pecessany o protect Lenders mterest. indluding, but not hinsted to, disharsement of
reasonable atternev's tecs and entry upen the Property to muke repaits. I Lender required mortgage insurance as g
conditon of making the loan <ccured by this Mortgage. Borrower shill pay the premioms required to maintain sich
ipsurance in offect vnnl such time as the requitement for such msurance erminates an secordance with Borrower's and
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