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LNt ory Cove Nanis, Borrower and Lender it and apres us l'nlh-\\v

1. Payment of Principal and Interest. Borrower \htl! pr unlpil\ pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided mothe Noteo and the principal of and mnterest
on any Future Advances ‘-CCurui by this Morgage.

2. Funds for ‘Taves and Insurance. Subject to apphicable Law or 1o o written waiver by Tender, Borromaer shall pay
e Lender on the day monthly instaliments of principsl and interest are pavable under the Note untit the Note is paid in full,
a sum therein “Funds™) cqual 10 ene-twelfth of the vearly taves and assessmenis which may  attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-taelfth of yeuarly premivm instaliments for hazard insurance.
plus one- -twelfth of yearly premium installments for merigage insurance. of any. all as reasonably estimated initeilly and from
time to time by Lender on the basis of assessmtents and bills amd reasonable estineLtes thereof.

The Funds shall be held in an institution the deposits o1 actounts ot which are insured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such an isstitution). 1 ender shall apply the Funds to pay said taves, assessments,
INSUTANCC promiums and ground renits. doender may noi charge tor so holding and apphing the Funds, analyzing said account.
or verfving apd comipiling said assesments amd bais, unless Tender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Berrower and Lender may agree in wiiting st the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement is made or applicable faw
reguires such interest to be.paid, Lender shall not be regquired 1o pay Borroser any interest or earnings on the Funds. 1 ender
~hall give to Bormower, without charge. an annual accounting of the Funds showing credits and Jdebits to the Funds and the
purpose for which cich debit to the Funds was made. The Tunds are pledged s adduionai security for the sums secured
by this Mortgage. :

If the amount of the Funds hetd by Lender, together with the {uture monthly m\!‘illnun.s of Funds payable prior to
the due dates of taves, assessmients, insurange premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurence premiums and grovad rents as they fall dues such excess <hall beo at Rorrower’s option. cither
promptly repaid to Borrower or credited to Berrower on mombly imavallments of Funds. If the amount of the Funds
held by [ender <hall not be sufficient to pay taves. asessments. insurance premioms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to miske up the detiviency within 30 days tromi the date notice is naile od
by Lender to Berrow er requesting padyment ihercol.

Upon paryment in full of all sums secured by this Mortrage, Pender <hall promptly refund to Borrower any Funds
held by Lender. If under parazraph I8 hereof the Preperty s «obd or the Property s otherwise avquired by Leader, bLender
shall apply. no Liter than immediately prior 1o the sale of the Property or ity acquisition by Tender, any Funds held by
Lender aut the tme of application as a credit against the suny secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. all paments received by Lender under the
Note and paragrsphs | oand 2 hereof <hald be applred by | ender first s payment of amoeunts payable to Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Notel then 1o the principal of the Note, and then to interest and
principal on any Future Advances. :

1. Charges; Liens. Borcower shall pay all taves, assessments and other charges, fines and impositions attributable to
the Property which may attain 2 priority over this Mertrage, and leavhold payments or ground rents, if any. in the manner
provided under piragraph 2 hereof oraf not paid in cuch manner. by Borrower maeking payment. when due. directly to the
payee thereof. Borrower <hall promptly furmish o Lender all notices of amounts dee under this paragraph, and in the even!
Borrower shall make payment directly, Borroaer <hall prompily furnish to Lender receipts evidenaing such. payments.
Borrower shail promapily discharge any fien which has priorits over this Mortgagze: provided. that Borrower <hall not be
reiuired to dicharge any such lien so long o8 Borroaer <hall sgree in woiting o the payment of the obligation secured by
such hien 1n 2 manner acceptable 1o Lender, or <hallin goed faith contest siech Lien by, or Jdefend enforeement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

5. Harard Insurance, Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™, and such other hazards a~ ender may require
and in such amounts and for such periods as T ender may require: provided. that Tender <hall not require that the amouat of
such coverage exceed that amount of conerage requered o pay the semis secured by this Morngage.

~ The insurance carrier providing the insurance shall be chosen by Borroaer sublect to approval by Lender; provided,
that such approval shall not be unreasonably withkeld  All premiums on insurange policies <hall ke paid in the manper
provided under paragraph 2 hereof oroaf not paid in such manacr. by Borrower making pavment, when dve. directly to the
insurance Carrier.

All insurance polhicies and renewals thereof <hali be in form cceprable to Tender and <halbinclude a standard morigage
clause in favor of and in form aceepiable 1o Tender. Tender shalt have the right to hold the policics and renewals thereof.
and Berrower hall prompiy furnish o Fender all reccaal nences and all receipes of paid permm\ In the event of loss
Bormewer shali gove prompt sictice o the insufance cutner and Fender, Tondor may mohe proct 6f 10ss if net miade promptly
by Borrower. '

Unless Fender and Borcoaer othorwise agree in wntmg. insurame procecds shall be applied to resteration of repair of
the Property dameged, provided such restoration or repair oy cocnemically feavble and the cecunity of tns Mortgage s
aot thereby dmpared. 1t such restorstion or repair 5 tet coerennicdhy Teastble or if the secunty of this Mortgage would
be imparred, the insuianve proveeds shall be apphed to the sumis secired by this Mortgage, with the ewess, if any. paid
to Borrower. it ike Propeity i abandoned by Borreaer, v it Borroaer tails (o respoad 1o Fender within 340 days from the
date potice s mared by Fender io Borroawer that the invirance carrior otfers to settle o claim for amarance benefits, Fender
i oauthonized te colleat and apply the insurance proceeds at Lemder’s option either o restorstion or repair of the Propenty
of W the sums secured by this Mortgage.

Untess Vender and Borrower otherwise agiee anownnng. any such application of p!-\cccds to prnincipal shall not extend
or postpone the dJue date of the menthly instaliments referred to n paragraphs 1 and 2 hereof or change the amount of
such imstatlments. [t uader paregraph 18 hercof the Property s aoquaed by Tender. all night title and interest of Borroaser
in and to any surance policies and in and to the procecds thereot reselung from damage 1o the Propery prior to the safe
or acquisition shall pass to Leader o the extent of the sums secared by this Mortgage immedsately prior 1o such sale or
2CQUISILION. o

6. Presenation and Maintenance of Property: Leascholds: Condominiems; Planned Unit Deselopments. Borroaer
shall keep the Preperdy in good Igp.ur and shall net commuit waste o peenit impantmertt of deterioration of the Pr ropeity
and shall comply with the provisions of any lease ot this Mertgage v on a l;‘n\ho‘d. If this Mostgage 1> on g umil in a
condominium of a plannad unmit Jovclopmiont, Bemrower ~ha!l portorm b of Bomrese™s obbzations undar the declaratien
or covenants <catimg or goseemng the condomimum or plainned unit development. the by daws and regulations of the
condomimum of planned umit development. and comtiicent documents Tt g condoniinium or plinned anst Jevelopment
fider 15 executed by Borrower and recorded together with this Morteage. the tovendngs and agpreenents of such nider
shall be incorporated into and shall anmend and supplement the corvenants and agreements of this Mostgage asof the rider
were a paart hereof. .

7. Protedtion of Lender's Security.  If Borroaer fals o perform the covenants and dgreements contained in this
Montgage. or if any actien or provecding s commenced which materially alfects Lender's mterest in the Property,
including. but oot Limited 1o, eminent domamn, meohency. code eonforcemicnt, or arfengements o1 procecdings mvolving a
bankrupt or decedent, then Leader at 1 ender’s option, upon noice o Borrower, may make such appearances. disburse such
sums and 1ake sach acuon as s nocessary o pietedt Lender's nterest. imdading. but not limnted  to. Jdisbiassenient of
reasonable atterrey™s feos and entry upon the Propoiy to meke repairs. It Tender required morigage mnsurance as o
condition of miling the Ioan sccured by this Moergage. Borrower shail pay the premviums required to maintan widh
insurance in cffect untl such time as the requirenient for such nmsurance terminates an cecordance with Borreaer's and
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