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2. That, together with, wnd in wddition to, the monthly paymerts of priecipal and interest payable under the
terns of the note secured hereby, ke will pay to the Mortgagee, on the first day of each month until the said nole
is fully puid, the follewing sums:

P An ar
e.int »ad the note secered Rereby are insured, or a monthly charge (in Yicu of 2 monga
Eeld by the Secretary of Housing énd Urban Developrment, as follows:

(1) i and 53 lang 85 said note of even dote and this instrumen! sre insured or are reinsured under the provisions of the
Naticnal Housing Act, an arunt sufficient to accur.ulale in the hands of the holdzr one (1) month prior to its dae
date the annual morlpage insurance premiut, 1 onder to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Developrment pursuant to the National Housing Act, as amended, andapplicable
Repulations thoreundes, or

(1 M and so long a5 said note of ¢ven date and this instrurent are held by the Secretary of Housiag and  Urban De-
veloprent. a moathly charge {in lieu of a cortgage insurance prémiuvm) which shall be in an amount equal to ene-
tweilth (1°12) of one-hall (22} per centum of the average oulstanding balance due ca the note computed without taking
into ecccunt delinguencies or prepayments;

(L} A sum equzl to the ground rents, if any. next due, plus the premiurs that will next become due and payatle on policies
of fire and other hazard insurance covering the merigaged property, plus 1axes and assessments next due on the mortgaged
property {all as estimated by the Mortgagee) less all sums 2lready paid therefor divided by the nurber of rmonths toelapse
tefore cne (1) moenth prie: to the date ahen such ground rents, premiums, taxes, and assessments wilt become delinguent,
such sums to b€ held by Mortpagee in trust to pay said ground rents, preciums, taxes, and special assessments; and

7o+ AL payrents mentimed in the two préceding subsections of this peragraph and all payments to be made under the note

secured hereby shall o added tegether and the eggregete amount thereof shall be paid by the Mortgagor each menth in a

single payment to be applied by the Mostgagee 1o the folisaing items in the order s=1 forth:

(1) pre=iem charges under the coatract of insurance with the Secretary of Housing and Urban Development, or monthly
charge fin Liew of mirtgage insurance pre=ium), as the case —ay be;

bt taxes, speaial assessmonts, fire end other hazard insurence premiums;

{EE) 1mterest on the note secured hersby; and

AV emorirzation Uf the peincipal of said nate

at sufficient 1o provide the holder horeof aith fuads te pay the next mortgage msurance peemium if this instru-
2% insurance prermium) if theyare

int of any such zpgregate monthly paj—ent. shall, unless made gosd by the Martgagor prior to
h pay-ent, constitule an even! of defavht under this mortgage. The Morigagee may collect a
-3 Teur cents (44) for each dollar (81) of each payment more than fifteen (15) days in arrears to
iling delinguent pascents.
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3. it the total of payments made by the Mortgagor under (b} of paragraph 2 preceeding shall exceed the amount of pay-
ments aciuvally made by the Mortgagee for taxas or assesaments Of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor. shall e credited on subisequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If however. the monthly payments made by the Mortgagor under (b} of paragraph 2 preceding shall
rot be sufficient 1o pay taxes and assessments and insurance premiums. when the same shall become due and payalde, then the
Moetgagor shall pay to the Moingages any emount nsCessary 1o make up the defliciency. on of tefore the date when payment of
sich taxes, assessments. Of insirance premdums shail be due. If at any time the Mortgagor shall tender to the Mortgagee, in
acecsdance with we predigons of the note secured hereby. full payment of the entire indeltedness represented thereby, the
Korigagee shall 5 computing the amount of such indebtedness. credit to the account of the Mottgagor all payments made
ureder the provisons of (a) of paragragh 2 hereof which the Morigagee has not bevome obligated to pay to the Secietary of
Housing 2nd Urban Development. and any balance remazining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. M there shall bz a defzult under any of the provigons of this mortgage resulting in a public sale of the premises
covered kereby, or if the property is otherwise zoquired after default. the Mortgagee shall apply. at the time of the
commercemant of such F"Cﬂ’Ef'difr}S cr 2t the time the property is otherais acquired. the balance then remaining in the funds
accumutated under (b) of paragraph 2 preceding. 35 2 credit a52inst the amount of mincipa! then remaining unpaid urder the
note sxured kerety. and shail p op:n, adjust any payments which shall have been made under (a) of paragraph 2.

. That he witl pay. all 1axes. sssessments, water rates, znd olher goremnmental or cwnicipal charges, fines,

1 lr:pc:SluonS for which pruvision bas not been ~ade terembefore, and in defzuit thereof the Mortgagee may pay
the szme, and that he will -;ll, dehiver the official receipis therefor 1o the Mortgagee. 1f the Mortgagor fails
to make any pamiments p.»._ 4 for in this seciton o1 any other pay—eats for taxes, assessreats, of the like, the
i rinteres! &t the rzte set forthinthe note secured hereby
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cronements adn extatng of hereefter erected on the rongaged property insured zs

- b the Mortgagoe aeainst 10ss by fire 2nd other hazstds. casealties and contin-
such ;{ rzods as may be :r-q ized by the Mongagee and aill pay promptly. when
5 fog ;a\ at of ahich kas not been —zde kereinbefore. All insor-

=4 the policies and renewals thercof shall be keld
vor of 2nd in form eccepiable to the Mort-
: to the Mozlgagee. who may rake proof of
ARCC O ,61\ conceined is hereby authorized and directed
~sterd of tothe Motpagor zad Vontgagee joirtly, and the
by the Mortpagee ot 1S option either to the reduction of
pait of the property daraged.  Ia event of furreclosure of
prie s in extingaishTent of the indebledness secured
i policies then 17 force shall pass to
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nce proceeds. o any

- and after any de-
senl. then t"e Morigagee shell
x?‘.o. after deducting allcharges and
eiver. shall apply the tesidue of the

- condezned under any power of exinent dozain, or acguired for
detation for such azquisitinn, to the extent of the full a=ount of

H a
¢ note se "-.;:ed hereby reraining --—pjid are heicbyessigned by the Mortgagor
ith to the Vlangages to be appired by it on account of the indebledness se-
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