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UsiForM CovENaNTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borcower shalt prompily pay whea due the principal of and interest en the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Futurz Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shail pay
to Lender on the day monthly installments of principal and interest are payable uader the Note, until the Note is paid in full,
a sum (herein “Fuads™) equal to one-twelfth of the yearly taves and assessments which may attain priorily over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instattments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably edtimated initially and from
time to time by Lender on the basis of assessments znd bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by 2 Federal or
state agency (including Lender if Leader is such an institution). Lender shall apply the Funds to pay said 1aes, assessments.
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds. analyzing said account.
or verifying and compiling s2id assessments and bills, unless | ender pass Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender mray agree in writing at the time of exccution of 1his
Mortgage that interest en the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such intefest to be paid, Lender shall not be required to pay Borrower aay interest or earnings on the Funds. Lender
shall give to Borroaer, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purposs for which ¢.ch debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amoun required to pay said 1axes,
assssements, insurance premiums and ground rents as they fall due. such ewess shall be, at Borrower's option, €ither
promptly repaid to Borrower or credited o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taes, assessments. insurance premiums and grouend rents as they fall due.
Borrower shall pay to Lender any ameunt necessary to make up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen pryment in full of all sums secured by this Morigage. Leader shalt promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 13 sold or the Property is othervise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Propeny or ils acquisition by Lender, any Funds held by
Lender 2t the time of applivation as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law providss atherwise, all payments received by Pender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader first 1o pay ment of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Licos. Borrower shatl pay all tawes, ssseoments ard other churges, fines and impositions attributable to
the Property which may attain a prioriiy over this Morizage. and feasehold payments or ground reats. if any, in the manner
provided uader paragraph 2 hereof or. if not paid in such marner. by Borcower mzking payment. when due. duwectiy to the
payee thereof. Borrower shall prompily furnish to Lender ali notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompily fernish to Lerder reveipts evidepcing sweh paymeats.
Borroaer shall promptly discharge any lien which has priority over this Morigage: provided, that Borrower shall not be
required to discharge any such Hen so long s Boirouer shall zgree in writing to the payment of the cbligation secured by
such liea in 2 mannet acoeplabie to Lender, or shall ia gond f2ith contest such lien by, of Jdefend enforcement of such hien in,
legal proceedings which operate to prevent the enforcement of ihe ben or forfeitute of the Property or any part thereef.

£, Hazard Insurance. Bortower shall heep the improvements Roa onisting of hereafter erected on the Property insured
2zanst Ioss by fire. hazards included within the term “entended coverage”. and such other hazands as Lender may require
2nd in such zmeunts and for such periods 35 Lender may requiret provided. that Lender shall not require that the amount of
such coverage exceed that zmount of concrage required 1o pay the <ums seciited by this Morfgage.

The insurance carrer providing the insurence hait te chosen by Borrewer subject te approval by Leader: provided.
that such approval shall net he unreasonably withheld Al premuums on inturance policies <hall be paid ia the manner
provided under paragraph 2 hereof or. if not paud ia such manner. by Borrewer making payment. when due. directiy to the
insurapce carfier.

Al insurance policies and renzwa als thereod <ha'l be in form socepizbic to fonder gnd shallinclizde a <tandard morigage
casee in favor of and in form accepiable to Dender. Lender <hall have the right o bold the policics and repewals thereof.
and Borroaer shall prompily furnish to Lender aff rencaal nolices and aff receipts of paid premizms. In the event of loss.
Borrower shzi give prompt notice 10 the sburande carnd and Lender. Lender ma make proot of loss if not made promptly
by Borrower.

Untess Lender and Borroaer otheraise agiee in wrbng. inssranse proceeds shail be applied to restoration of repair of
the Property Jamaged. provited such restosaton o fepair ecvnomically feauble and the security of this Merigage 15
not thereby impaded. I such restoration of repsir i nel coomoitin sty fesuPe or i the secumiv of this Moitgage aovld
be impaired. the insurance procesds shall be applied (o (he swme sevured by this Momgage. with the excess, if any. pad
1o Borrower. 1f the Property s abhandoned by Borromer, or of Borrewer fails to respond Lo t ender within 30 days from the
date notice is maled by Leader 1o Borreaer that the insurance carrer offels a settle = ciaim for insurance benefits, Leader
is authorized 1o collect and apply the insurence provesds at §ender's eption esther to restoration or repair of the Propenty
or 1o the surs secured by this Mortgage.

Usless Lender and Bosrower othepwise 3giee m anlng. any such appinztion of proe
of postpone the duz date of the monthly instatimente referred 1o in paragzaphs 1 and 2
soch instaliments. If under paragraph 18 hereof the Property o acgied by Lender. 2l ngl
in and 1o 20y insurance policies and in and to the proveads theiea! resuiing from Jimage to the Property pror to the saie
or acquisition shall pass to Lender 1o the etent of the sums secured by this Mosigage smmediately prior fo such cale or
FCQUESITION.

6. Presenation and Maictenance of Property: Leascholds; Condominiums: Planned Uit Developments. Borioaer
shall keep the Property in good repair and shall rot COmMmIT wasle Of pernkl impairment of deierioration of the Property
and thall comply with the provisions of any lease if this Menigage ea 2 feasehold. I this Mortgage is on 3 unit in 2
coodominium of a planned unnt development. Borroaer shall perform all of Borroaer's obligat:ons under the declarztion
of coveaants creaiing or govermng the conduminiom of pla ned Lt developmient, ihe bydaws and regolstions of the
condominium of plansed vait development. and Constituent dovumens I a condominiom or planned unit Kvelepment
rider is execuied by Borrower and recorded together with this Moitgage. ihe covenanis ard agrecments of sich rider
shall be incorporaied into asd shall amznd and supplement the coiepants and agreements of this Morigage as if the nder
were a part hereof.

1. Protection of Leader's Security. If Borrower fals 1o perform the covenants amd agreements contained in this
Mogigage, or if any action or picveadng is commenced which materialiy affects Leaders antzrest in the Propeny.
incloding. but pot limited to. eminent domzin, inlvency. code enforcement. or arrangements of proceedings imvohang a
tankrupd or dacadeat. then Lender 2t Lesder's option, upen potice 1o Borroaer. mav meke such appearznces. dishurse such
sums and take such action as is pecessary to protect Lender's snterest. inclading. but not limited to. dishursement of
ressonable attormey’s fees and entry vpoa the Preperty to make repairs. I Lender teguired morigage insurende as 2
conl:tion of mekipg ihe loan secured by this Mosngage. Berroaw shail pay the premivms reguired to mainten soch
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insurance in efect unlil such time as the requirement fer such nsurance ferminates 1n accordance wath Borroaer's znd

weds to prencipal whall not extend
Reteof or change the amount of
hi. title and interest of Borroner
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