Nl 1413 faii 40

UxirorM CoveNsnTs. Bormower and Lender covenant snd agree as foilows

1. Payment of Principai and Interedt. Borrower sha!l promptly pay when due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and Fste charges as provided in the Note, und the principal of and saterest
on any Future Advances secured by this Morigage. .

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a wntten waiver by Lender, Borrower shall pay

10 Lender on the day monthly instaliments of principal and interest are payable ender the Note, until the Note s paid in full,
a sum (here¢in “Funds”) equal to one-twellth of e yearly taves and assessments which may anaim prority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yeasly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for morigage insurance, if any. all as reasonably estimated initially and from
time to time by Leader on the hasis of assessments and bills 2nd reasonable estimates thereof.

The Fuads shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agzncy (induding Lender if Leader is such an institetion ). Lender shall apply the Funds to pay said taws, assessments,
insurance premiums and grouad renis. 1.ender may not charge tor so holding and applying the Funds_ analyzing said account, :
or verifying and compiling said assessments and bills, unless B ender pays Borrower interext on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Fender may agree in wriling at the time of execution of this .
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law )
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. 2n annual accounting of the Funds showing credits and debits to the Furds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by thic Mortgage.

tf the amount of the Funds held by Eender, topether with the future moathly installments of Fonds pry=tle prior to
the due dates of laves, assessments, insurande premiums and ground rents, shall exceed the amount required fo pay said taves,
assessments, insurance premiums and ground fents as they fall due, <uch ewess shall be, at Berrower's option, either
prompily repiid to Borrower or credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds )
held by Leader <hall not be sufficient to pay 1aves. assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount secassary 10 make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymen? thereol.

Upon payment in full of all sems secured by this Mongape. | eadir shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hercef the Property s <old or the Property 13 otherwice acquured by Lender, Lender
shall apply. no later than immediately prior (o the <ale of the Prepeny or its acquisttion by Lender. any Funds held by
Lender at the time of application as a ¢redit against the suvins woured by this Morngage.

3. Application of Payments. Unless appliable law provides otherwise. il pryments received by 1ender under the E
Note and paragraphs | and 2 hereof shati be applied by 1 eader first 1 payment of amounts payable to Leader by Borrower i
under paragraph 2 heceof. 1"en to mterest payable on the Note, then to the prncipal of the Note, amd then to interest and ’
principal on any Future Advances.

4. Charges; Liens, Borrower <hall pay all tanes, avessments and other charges. fines and impositions atinibotable to s e
the Property which may attain a priority vver this Mortgage. and kaschold paaments or grovnd reats, if any. in the manner
provided under paragraph 2 hereof o 1if ot paod in such punner. by Borrower meling payment. when due. Jirectly to the
payee thereof  Borroaer shall promptly furnish to Lender al! notiees of amaunts dee under this paragraph. 2nd in the event
Borrower shall make pavment directiv, Borroaer ~hall promipihy furnnh o Lender receipis evideacing swch payments.

Borroaer shall prompaly discharge any fen which has prronty over this Mortzage: provided. that Borrower <hali not be
fequired to discharge any such livn <0 long as Borrouer shall zgree in wating to the payment of the ebligation secured by
such lien 'n 2 mznner zccepiable to ender. o7 <hail in good farh contest sech ten by, or Jefend enforcement of such lien in,
legal procesdings which eperate to prevent the enforcesnnt of the ben or forfeiture of the Propetty or any part thereof.

£ Hazard Insueance. Borroaer shahl Keep the improvements now eviting of bereafter erecied on the Property insuted
against 1oss by fire. hazards included with:n the term “evtended coverage”. 2nd such other hazards as Lender may require
andin such amounts zad for such perinds a3 ender ma rcq,érc: rovided. that Leades shall pa? require that the amount of
such coverage exceed that amount of cunverege featred o pay the womie <ecured by this Motgzge

The insurance carrer proskding the insurznie <hell h‘ buwen by Borreaer subject to approval by Leader provided.
that such approval shall not be cnreawonzbiv withheld Al premaems on inswiare policies shali be paid in the nsnner
provided under paragraph 2 hersof o, of ot paed in soch meneer, by Borrower mak.ng payment. when due. diectly to the
INSUrane Carriei.

Al insurance poliies and rencaals thereo! shati bean form sooepr:hle to Lender end shail include & <tandard moerigage
clause in faror of znd o form aoceptable o foader. Tender W5 ave the right to hald the palicies and reaesals thereof.
and Borroaer shall promptly fuinish o Lender 23 rercas! metives and 2l receipss of paid premisms In e event of s,

Borrower shall give prompt netice 1o the insurance cafnier end berder  Tender may mabe proot of Jossaf not made prompily
by Borrower,

Unless Lender and Barroaer ctheraag agree in wrbng inauran e proveeds shal be appliod o restorstion of repair of -
the Propeity demaged. provcded sinh restoraton of opee cemhoahy fo v.ff-‘ a=d the wvurin of this Morngage )
mM thereby imparied M onh revtor st B ret e tn ot 2t frashle g o the stcunty of this Mesigage would
be impared, the insurence proveeds <hel city i wazced By thes Morigage wath the eviess, if 2ny. pad
to Borrower. 1 the Property s shadoned bs Borrcacr or o Borreaer 2o fo rospond 10 Lender within 30 days from the
date potice s maded by Leader 1o Borroaer Th the msurenos vainnr efors Lo seitle o chzim for msurance benefiss, |ender
is authorized o coiledt and appiv 1he inaurance prowesds ot Londers epton ether o restoration of repair of the Property
or 1o the sums woured By this Mortgage

Unless Feader and Borrower vtherasse sgfoe o ceds 1o principzl <hail noet extend
of postpone the due Jdate of the hereof or cheage the amount of

such instalimwents. It under para } titic and intcret of Borroaer
in 2nd f0 any mauteThe polies e d LN v the Proporty prrer to the sa’e
of acgusiton shatl pass fo Lender o the ey ‘!.Tl:t.‘d atchy prior o such wle o
20qUIsITioN.

6. Presemation and Maintenince of Pmptn\' lraq!:u!d\ (ondominivme<: Planned Unit PRevelopments. Borroacer
shali Lcep the Property in good repair .;:d shatl S e D npe TTRet of Jeteriorzhon of the Property
and shali compiy with the i‘,‘u-‘n\ ons o ety Kase o [" ~ ‘-!l : ¥ ; A ke Mes fzage s @1 a3 vAl N a
comdo um o a planred wnit dc-u\-,.::{r.!. Boiteaes «
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7. Protection of Lender's Sequrity. B £ls womtasned 1 this s
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