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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follaws:

I. Payment of Principal and Fnterest, Borrower skall promptly pay when due the principal of z2nd interest on the -
debtedness evidenced by the Note, prepaymens and fate charges as provided in the Note, and the principal of and interest on uny
Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable faw or 1o a written waiver by Lender, Borrowcr shall pay to l ender
on 1he day monthly insiallments of principat and interest are payable under the Note, unit the Note is paid in foll, a sum (herein
“Funds™) equal to one-1welfth of the yearly taves and assessments » hich may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premiun installments for hazard insurance, plus one-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessments and bills and reasonable estimates therzof.

The Funds shall be held in an instituiion the deposils or accounms of which are insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessmients, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and apnlicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at thz time of execution of this Mortgage that interest on the Funds
shall be paid to Borcower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interést of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits o the Funds and the purpose for which each debit to the Funds was made. The
Fuids are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by 1ender, together with the future monthly installments of Funds payable prior to the due

dates of 1axes, assessments, insurance premiums and ground rents, shall excead the amount required (o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borrower or credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shail not be suffi-
cient to pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shali pay to Lender any amount
necessary 1o make up the defiviency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.
Upon paymeat in full of afl sums secured by this Mortgage, Lender shalt promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propeaty is sold or the Property is otherwise acquired by Lender, Lender shall 2pply, no
later than immediately prior (o the sale of the Property or its acquisition by Leader, any Funds held by Lender ai the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides othernise, all payments received by Lender under the Note and
paragraphs | and 2 kereof shall be applicd by Lender first in payment of ameunts payable to Lender by Borrower under paragraph
2 hereof, then to interest payatle on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advances.

1. Charges; Liens. Borrower shall pay all raxes, assessments and other charges. fines and impositions attributable 1o the
Property which may atiain a priority over this Mortgage, and leaschold payments of ground rents, if any, in the manner provided
undet paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, direcily to the payee thereol.
Borrower shall prompily furnish to Leader all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borroaer shall prompily furnish to Lender reveipts evidencing such payments. Borrower shall peomptly dis-
charge any lien which has priority over this Morigage: prorvided, that Borrower shal! not be requiredto discharge any sich lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such li¢n in a manner acceptable 10 Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, lezal proveedings which operate 1o preveat the en-
forcement of the lien or forfeiture of the Property of any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now exisfing of hereafter erecied on the Propernty insured
against loss by fire, hazards included within the term vextended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may raquire; provided, that Lender shall not require that the amouni of such
coverage exceed that amount of covérage required to pay the sums secured by this Morigage.

The insurance carrier proriding the insurance shall be chosen by Borroaer subject 1o approval by Lender; provided, that such
approval chall not be unreasonably withheid. Al premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or. if not paid in suchmanner. by Borrcwer making pavment, when due, directiy to the Insurance carrer.

Al insurance policies and rencnals thereof shall be in form accepiable to Lender and <hallinclude a standard morigage clause
in favor of and in form accepiable to Lender. Lender shal] have the right to hold the policies and reneaals thereof, and Bosrower
shall promptly furnish to Lender all renewal notices and all receipis of paid premiums. In the event of loss, Bogrower shzll give
prompt notice to the insvrance carrier and Leader. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repatr is economically feasible and the security of this Murigage is pot thereby im-
paired. If such restoration of repair is not economically feasible or if the security of this Mortgage would be imgaired, the ia-
surance proceads shell be applied 1o the sums secured by this Morigzge, with the excess. if any, paid 1o Borrower. 1f the Property is
abzndoned by Borrower, or if Borrower fails to respond to Lender » ithin 10 days from the date notice is mailad by Lender 10 Bor-
rower that the insurance carriet offers to seitle a claim for insurance benefits, Lender is auchosized 1o colledt and apply the in-
surance proceeds at Lender™s option cither to restoration or repair of the Propeity of to the sums ssvered by this Moqtzage.

L'nless Lender 2nd Borroaer otherwise agree in sriting, any such application of proceeds to principal shall ndt evend or
postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof of change the amount of such 1n-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Borroner in and to any
insurance policies and in and to the proceeds thereof resulting from damage 10 the Property prior to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Moreeage immediaiely prior to such sale of acquisition.

6. Presenation and Maintenance of Properiy; Leaseholds: Condominiums; Planaed Unit Developaents. Borrower shall
keep the Property in good repais and shail not commit waste of permit impeinment or deeriozation of the Property and shall com-
ply with the provisions of any lease if this Morigageisona Teaschold. Bf this Moslgage is 0a 2 unit in a condominium or 2 planned
unit development, Borrower shall perform all of Borrowaer's oblizations under the declaration of coren2nts Crealing of gov erning
the condominium or planned unii development, the by-laws and regolations of the condominium of planned enit devclopment,
and constitaent documents. I a condominium or planned uait deselopment ridef is evecuted by Borrower and recoidod together
with tkis Morigage, the corenznts and agreements of such nder shall be incosporaied into and shall zmend and supplement the
coveranis and agreements of this Morigage as if the rider were 2 pan hereot.

7. Protection of Lender's Security. 1f Borroaer f2ils to perform the covenanis and agreements contaned in thic Magaze,
or if any action of proveeding is commencad which materraliy affects Lender s interest in the Propeity, inciuding. but ol Lmised
to, eminent domain, inwh ency, code enforcement. or 2rFEnIEMEnts Of proceadings imvohiing a baskrupt of deeadent, then Lender
at Lerder®s opiion., upon notice to Borroaer, may make such appearances. dishyree cuch sums and t2ke such action as 15 recessary
to protecs Lender's interest, invluding. bui moi Him -od 1o, Jishursement of reasenable 2llorney™s fees and entry vpon the Property
to make repairs. If Leader required morigage insurande as a cond.ton of making the loan secured by this Mortgage, Borreaer
shall pay the premiums required (o maintain such insurande in effect untl sach tiame as the reguirement for such Insurance ter-
minates in accordzance with Borrower's and Lender™s wriilen azeommeni of apptivatie faw. Borrower shall pay the amount of 2z
morigage insuranie premiums in the manner pronided vnder parazgraph 2 hereod.

Any amounts disbursed by Lender pursuant to this paregraph 7. with interest thereon, shall bvome 22d:
of Borromer secured by this Moitgage. Unless Borrower and Lender agree o ocher terms of payment, s
parable upon notive from Lender 1o Borrower requesting paymerni thevoof, and izl bear miziedt fromrhedaie of dubursen
the rate parable from time 1o rime on ouistanding principal under the Node unloss Payment of interent at sxchratg would be cea-
trary to applicable faw, in which evenisuth 2 < smail Bear pnterest at the Bighest rate permaeble order applinatie faal
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