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UNIEORM COVENANTS. Borrower and | ender covepant and agree as follows:

1. Payment of Principal and Enterest. Boirower shall promptly pay when due the principal of and irterest on the in-
debiedness evidenved by the Note, prepayment and late charges as provided in the Note, and the principat of and interest on any
Future Advances secured by this Morteage.

Y. Funds for Taxes and Easuraace. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly instatiments of principal ard interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds"')equal to one-twelfth of the yearly taves and assessments which may attain priority aver this Mortgage, and ground rents
on the Peoperty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of vearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agercy (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make suchacharge. Borrower and Lender may agree in wriling at the time of execution of this Mortgage that intecest on the Funds
shall be paid Lo Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess-
ments, insurance premiums and ground rents as they lad! due, such exvess shall be, at Borrower’s option, either promptly repaid to
Borrower or credited 10 Borrower on momhly instatiments of Fands. [f the amount of the Funds held by Lender shall not be suffi-
cient 1o pay 1axes, assessments, insurance premiums and ground reats as they fall due, Borrower shall pay to Lendér any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requasting payment
thereof.

Upon payment in full of a{ sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. IT undes paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Furds held by Lender a1 the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Chasges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions aitributable to the
Propesty which may auain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 Eereof or, if not paid in such manner, by Borrower making payment, wken due, directly to the payee thereof.
Borrower shall promptly furnish 1o Lender all notices of amounis due undes this paragraph, and inthe event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such pavments. Borrower shail prompily dis-
charge any tien which has priority over this Morigage; prosided, that Borrower shall not be required 1o discharge any such lien 5o
long as Borrower shall agree in writing to the payment of the oblization secured by such licn in a2 manner acceptable 10 Lender, or
shall ia good faith contest such lien by, or defend enforcement of such I:en in, legal proceedings which operate 1o prevent the en-
forcement of the lien or foifeiture of the Property or any part thereof.

S. Hasrard Insurznce. Borrower shall keep the improvements now existing or hereafter erecied on the Propeny insured
against loss by fire, hazards incfuded within the term “etended coverage,” and such other hazards as Lender may require and in
such amounts and fer such periods as Lender may require; provided, thar Lender shall not require that the amount of such
coverage enceed that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Bosrower subjact to approsal by Lender; provided, that such
approvai shali not be unreasonably withheld. All premivms on insurance policizs shall be paid in the manner prosided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 1o the insurance carrier.

Alfinsurance policies and renewals thereof shali be in form acceptable 1o Lender and shailincfude a standard mortgage clause
in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies and recewals thercol, and Borrower
shali promply furnish te Lender ail renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompi notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borroaer.

Unless Lender and Borrower otherwise agree in wnitiag, insurance proceeds shall be applied to restorziion or repair of the
Properiy damaged, provided such restoration os repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoraiion or repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
surance proveeds thall be applied 0 the sums secured by this Motizage. with the excess, if any, paid to Borrowner. If the Property is
abandoned by Borrower, of if Borrower fails torespond 10 Lender within 30 days from the date notice is mai'ed by Lender to Bor-
rowey that the insurance carrier offers to <citle a claim for insurance benefits, Lender is authorized 10 collect and apply the in-
surance proveads at Lender™s option either to restorztion of repair of the Property or 1o the sums secured by this Mortzaze,

Urless Lender and Borrower otherwise zpree in writing, any such applization of proceeds (o principal shall not evend or
postpone the due daie of the monthly instailinents referred (o in paragraphs 1 and 2 kereof or change the amount of such in-
stzilments. If under paragiaph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
insurance policies 2nd in and 1o the proveeds thereof reculting from damage 1o the Property prior to the sale or acquisition shall
73¢s 2o Lender to the extent of the cums secured by this Morigage immediziely prior to such sale or acquisition.

6. Presenalion and Maintenance of Property; Leaseholds; Condeminiums: Planned Unit Developments. Borrowes skafl
keep the Propenty in good repair and shali not commit waste of permit impairment or dejerioration of the Preperty and shafl com-
piv with the provisions of any lease if this Morteage 1s on a leasehold. If this Morteage is 0n 2 unit in 3 condominium or a planned
unit deseiopment, Borrouer shall perform all of Borrow er’s obiigations under the devlaration or covenants creating or governing
the condominium or planned unit development, the by-Teus and regulations of the condominium or planned unit development,
and constiiuent dovuments. IT a condominium o planned unit development rider is executed by Borrower and revorded togetber
with this Morigage, the covenants and agreements of such rider shall be invorperated into and <hall amend and supplement the
conenans ard zgreements of this Morigage as if the rider were a part hereol.

T. Protection of Leader's Security. If Borrower fails 10 perform the coreranis 2nd agreements contained inthis Morigage,
or if any acien of proveeding is commencad which marerially affects Lender's inzerest in the Property, including. but not limired
to, eminent Jomatn, insed einy, code enforcement. oF arrangements or proceedings involiing a bankrupt of decadent, then Lender
at Lesrder’s option, upon notice ro Borrower, may make such appezranses, dishurse such sums and ake such action as is nevessary
ro procest Lendersinmersst, imlading, but not Emiied to, dishursemsent of reascnable aitorsey™s fees and entry upos the Property
to mzke repains. If Lender required morigage inturance as a condition of mazking the loan secured by this Morigage, Borrower
shali pay the premivms required (o maintain sivh incurance in effect entid such time as the requirement for such insurance ter-
minaies in 2iordance with Borrower’s and Leader’s writien 2grecment or applicable law. Borrowaer shall pay the amount of ali
morigageinsurance premivms in the manner prosided under parazraph 2 kercof.

Any amounts dishursed by Lender pursuant 1o this parazraph 7, with interest thercon, shall become additional indebiedness
of Borroaer secured by this Morsigage. Unless Borroaer and Lender agree (o orher terms of pavment, such amounis shall be
parzble upoa notive from Lender to Borrower requesting payment thereof, and chali bear interest from the date of dishursement at
the ratc payable from time to ime on ouicanding principal under the Note untess pavment of intercst at such raie aoald be con-
frary o appiable law, in ahich event such amounic «hall bear interest 2t the highest rate permisabie vnder applicable lzw.
Nahingeontainedinihis paragraph 7 <hallregure L ender toincur any expease of take any aciion bereander.

B, Imcpection. [ender may make of causs 1o be made reasorable enirigs upon andinpeciions of the Propern. provided shat
Fender <kall give Borroaes notice prior 1o any such inupeciion specifling reasenahle cause therefor refared 1o T ender™s
the Properts.
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