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Lisisorst Conve Nants. Borrower and Lender covenant and agree o follows:

I. Payment of Prncipal and Interest. Botrower shall promptly puy when dig the principst of and inqerest on the
indebtedness evidenced by the Note, prepaynient and bate charges o provided i the Note, and the principat of and interesy
on any Future Advances <ecured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Liw or to a written waiver by Lender. Borcower shull pay
to Lender on the day monthly installments of principal xnd intere are payable urder the Note, until the Note is paid in full,
a sum therein “Funds™h equal 1o one-twelfth of the yearly faves and asessments which may attain priority over this
Mortgage. and ground eents on the Property. if any, plus one-taclith of yearly premivm instaliments for harard insvrance,
plos cae-twelfth of yearly premium instaliments for mortgage insusance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bitls and reasonable estimates thereof.

‘The Funds shall be held in an institution the depasits or aceounts of which are insured or guaranteed by a Federat or
state agency {including Lender if Lender is such an institution). | ender shall apply the Funds to pay said faves, assessments,
insurance premiums and ground rents 1 ender may not charge for w0 holding and applying the Funds. 2nalyzing said account.
or verifying and compiling said assessments and hills, unless § ender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and ualess such agreement is made or applicable law
requires such interest 10 be paid, Leader shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit ta the Funds was made. The Funds are pledged as additiona) security for the sums secured
by this Mogage.

¥ the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of faves, asscssments, insurance premiuns and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and gronnd rents as they fall due. such evwess shall be. at Borrower's option. cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient to pay taxes. asessments, insurance premiums and ground rents as they fall due,
Borrower shall pav to Lender any amount aecessary 1o make up the deficicacy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereo!.

Upon pavment in full of all sums secured by this Monigage, Lender shall promptly refund to Begrower any Funds
he!d by Lender. If under paragraph 18 hereof the Property is sold o the Propery s otherwise acquired by Lender, Lender
shall apply. no Iater thar immediately prior to the sale of the Property o7 its acquisition by Lender. any Funds held by
Leader at the time of application as a credit against the sums secured by this Mortzage.

3. Application of Paxments. Unless applicable faw provides otherwise. 2 payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Eeader first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Futuere Advances.

4. Charges; Liens. Borrower shatl pay all taves. assessmrents and ether charges. fings and impositions atti:butable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided vnder paragraph 2 hereof o if not paid in such manner. by Borrower making payment. whea due. directly to the
payee thereof. Borrower shall prompiiy furaish to 1ender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment direcly, Borrower shall prompthy fuenish 10 Lender receipis evidencing such payments.
Borrower shail prompily discharge any lien which has priority ever shis Mortgage: provided. that Borrower shalt ot be
required to discharge any such lisn <o long as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner accepiable 1o Lender. or <hall in good Faith contedt such fien by, or defend enforcement of such lien in,
legal prevecdings which operate to preven:t the eafurcement of the len or forfeiture of the Property or any part thereof.

5. Hszard Insurance. Borower shall keep the improvements now existing or hereafter erected on the Propenty insured
against loss by fire. hazards included within the ferm “etended coverage™. and such otier hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that ameunt of coverage required be pay the <oms wecured by this Morigage.

The insurance carrier providing the insurance shoil be chosen by Borreaer subject o approval by Leader: provided.
that such approval shall pot be unreasopably withheld. Al premivme on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borcower making payment. when due. directly to the
ISUrance Career.

Al insurance policies and renewals thereo! shall e in form acceptable to 1 ender and shall include a andard mortgage
clause in favor of and in form acceptable 10 Leader. 1 cader <hail have the right to hold the policies and renewals thereof.
and Borrower shali promptly furnich to Leader ali renewal notices and all receipts of paid premioms. In the event of foss,
Borrower shali give prompl pefice to the insurance carger aad fender. | ender mayv make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwia zgrov in wrilting. inweance procecds shall be applied to restoration or repsir of
the Property damaged, provided soch resteialion of repair s covnomivaily feashie and the wweurity of this Morigage is
not thereby impaired. If coch rosoration o ICP:ir is net cconmomicatly feasible or if the security of this Mortgage would
be impzired. the insurance procecds shall be applicd to the wuns ~evured by this Morigage. with the eveess. if zoy. rad
1o Borrower. I the Properiy i zhendoned by Borrower. or i Borreaer faile o respend 10 Eender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance cerriet offers to settle a ¢laim for inswrance herefits, Lender
is authorized to collect and apply the insurance proceeds of Lorder's option cither to restoratien or repair of the Property
or 10 the sims secored by this Mortgage.

Unless Lender znd Borrower otheraise agree in writiag. zay suvh application of proveeds to principal shal! not entend
of pestpone the Jue date of the menthly invalimente referred to in paragraphs 1 and 2 hereof or change the amount of
such irat2iments. M uader paragraph 18 hereof the Property is acquired by Leader. all right. title and interest of Borcower
1o and to any insurense poticies and in and to the proveads thereof resilting from damage to the Property prior to the sale
oF zcyunition shali pass 1o Leader to the extent of the sums secured by this Mortgage immediately prier to such sk or
2oGUisIlIoN.

6. Presenation and Maintenance of Properiy: [easeholds: Condominioms: Planned Unit Developments. Berroaer
shall keep the Property in good repair znd shall not commit wacde of permit impairment of &ierioration of the Property
2nd shafl comply with the provisions of say Tease if tha Moerigage s ea 3 keasehold. I this Morigage 15 on a wnitia a
cordominium of 4 plaaned unit dovelopment. Borroaer <hell pedeim gl of Berrowers obligations under the Jectaration
or covenants creating of governing the condommsium or plannad enit develepment. the bv-daws and regarlations of the
cendeminivm o planned unit deselepment. and condtituent dovemens I o condominium or plenned eact develepment
rider is viecviod by Bosroaer zod recorded togeiher with this Mortgage. the cotengnts and agreements of wich raler
<hafl be incorporated 1ato and shali amend and sepplemest the corenanis and sgrecments of this Meiigage as if the rider

were a part heicof.

7. Protection of Lender's Security. If Berroaer fals to pesferm the covenants 2nd agreements contained in this
Mortgage. oF # any action or proceedinz is commenced ahich mutertalh stects Feader’s interest in the Propeny,
includsng. but not limited to. cminent domain. insohendy. vode enforcement. or arrangements of procecdinge imveluieg a
harkrupt of decedent. then Leader 2t Lender's option. upon netice 1o Borrower. may make such appearances. dihurse cuch
wme and lake such action as is nocessary o protect Lenders interesl. incduding, but =0t linvted oo dinbirsenent of
reetorable zitorney's foos 2nd enry upvn the Propery to made repaws. B Tender reguined mosigage inrerce as 2
condton of mzking the bozs secured by thie Mertgege, Boerreagr shell pay the piemieme regusred te e
ace in ofeet vanl weh tme 28 the regrirement for wnb nasrance tarminates moaoceidance with Berreaers ond
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