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Unirory CoveNanTs, Borrower and Lender coverant snd agree o follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the princips) of und miciest on the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mornigage.

2. Funds for Taxes and Inserance. Subject to applicable law of to a wntten waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. untid the Note 15 paid in full,
a sum (herein “Funds") equal 1o one-twelfth of the yearly taves and assessments which may atiain priosiy over this
Mortgage, and ground rents on the Property, if any. plus one-twelfih of yearly premiom installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reatwonably estimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall b¢ held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Eender is such an institution). 1ender shall apply the Funds to pay said taxes, assessmieats,
insurance premiums and ground rents. [ender may not charge for so holding and applying the Furds. analyzing said account,
or verifying and compiling said assessments and bills, unkss Eender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may sgree in writing at the time of execution of this
Mortgage that intercst on the Funds shall be paid to Borrower. and uniess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any intecest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purposz for which each debit to the Funds was made. The Funds are pledged as additionz! security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the fulure monthly installmenis of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the zmount required to pay said taes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's aption, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. [If the amount of \he Funds
held by Lender shall not be sufficient to pay faves, assessments. insurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any anount necessary to make up the deficiency within 30 days from the date notice is matled
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mongage. 1 ender shall prompily sefund to Borrower any Funds
held by Lender. f under paragraph 18 hercof the Propesty is <ofd or the Property is otherwise acquired by 1ender, Lender
shall apply, no fater than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sccured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Eender under the
Note and paragraphs | and 2 hereof chall be applied by Lender fint in payment of amounts paysble to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Notel then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chamges; Liens. Borrower shall pay all taves. asessmients and other charges. fines and impositions attributable to
the Property which may allain a priorily over this Mortgage. and Ieaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all petices of ameunts due under this paragraph, and in the event
Borrower shall make payment directly, Bosrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority ever this Mortgage: provided. that Borrower shall not be
reqaired to discharge any such lien so long as Barrower shall agree in writing to the payment of the obligation tecured by
such lien in a mannet 2cceptable to Lender, or shall in good faith contest such Tien by, or defend enforcement of such lien in,
iepal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property o any part thereof.

5. Hazard Insurance. Borrower shall keep the improvemenis now evisting o hereafier erected on the Property insured
against foss by fire. hazards included within the term “extended coserage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amoeunt of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borroner subject to approval by Lender: providad,
that such approval shall not be unreasonably withheld. Ail premiumns on insurance policies shall be paid in the menmr
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
1nsurance carrier.

All insturance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mongage
clause in favor of and in form accepiable to Lender. Lemder shall have the right to held the policies and reacwals thereof.
and Borrower shall prompily furnish to Lender all renewel notices and all receipts of peid premivms. In the event of loss,
Borrower shall give prompt notice to the insurance carner and Lender. Lender may mazke procd of 1oss if ot arade prompily
by Barrower.

Unless Lender and Borrower othenwice agree in writing. insurance proveeds shali be applied 1o restorztion of repair of
the Proporty damaged. provided such restoration or repair is cconomicatly feasible and ihe secarity of this Mortgage s
not thereby impaired. I such resteration or repair is not economically feasible or if the secunty of this Morigage would
be impaired. the insurance procecds shall be applicd 1o the sums secured by this Morntgage. with the excess. if 2ay. pzid
to Borrower. 1§ the Property i zbandoned by Borrower, of if Bormoaer fails to respond to Leader within 30 days from the
Jdate notice is mailed by Leader to Borrower that the insurance cafrier offers to settle a claim for insurance benehits, Lender
is authonized to collect and apply the insurance proceads ot Lender's opiion either to restoralion of repair of the Property
or to the sums secured by this Mortgage.

Uinless Lender and Borrower othenaise agree in writing. any such application of proveeds to principal shall not evend
or postpone the due date of the monthly instaliments ecferred to ia paragraphs |and 2 hereof or change the ameunt of
such installments. 1f uader paragraph 18 hereof the Property is 2cyired by Lender. all night. title and interest of Borrower
in zpd 10 any iuranse policies and in and to the proceads thereot resutimg from dzmage to the Propery priot to the sake
or zcyuisition shall pass to Eeader to the extent of the sumb secured by this Morigage immediately prior t0 such sale or
acquisition.

6. Presenvaiion zad Maintenance of Froperty: Leawholde: Condominivme: Planaed Unit Developments. Borrouer
shall keep the Property in good repair and shall not commit waste or permt impaireent o deierioration of the Propery
and shzH comply with the prosvisions of any lease if thn Mortgage s en a leasshel). f this Mogigage B 00 2 wnil in a
condominium or 2 plarned unit Jevelopnient, Barrouer hall perform 2l of Borroued's obligations under the decleration
or covenanis creating of poverning the condominium o pleaned wnit development. the by-lans and regiletions of ihe
condominum or planned unit development. zad cosstitent documenis. If a condominium or planned unit Jdeieloprent
rider is evecuted by Borrower znd recorded together aith this Mertgage, the cosenants and agrevments of sxh rider
shall be incorporated into and shall amend and supplement the covcnanis and agreemicnts of this Morigage as if the sider

were a part hereof.
7. Protection of Lender's Securify, If Borrower faids o porform the covenants znd szrecmants contaired in this
Mortgage. of if any atien of procesding s commenced which materialiy = Tects Feader’s interest in the Properiv,
inciudng. buz not limited to. eminent domain. msohency, code eaforcement, or arrapgenenis of proveedings raohang a
bankrupi of desedent. then Leader 21 Eender’s oplion, upon notice 10 Borreaer, nay o Lo such appearances. dture anh
sums and take soch action as 15 necewan to protect Lended™ interedt. minding, bt o fmeted too reemen? of
ressonable attomey's fees and cniry vpon the Propaimy to mebe sepans. | ies
conditzon of making the fan <ecuted by this Mongege, Berrower shall pay 18
insurance in efect until cich time as the regatitement for cuch intuiande formin e
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