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Usitorsy Conersanags Borrower and Leader covenunt amd avree as totlow s

1. Paymeat of Priacipal and Interest. Borroncr ~hedl prompth pas when due the primcipad of aod eteres on b
sndebtedness cvidenced by the Naote, prepayment and Lde charges as provided i the Noteoand the principal of and iterest
on any Feture Advances secured by this Montgape

2. Fuuds for Taxes and Insurance. Subject to applivable aw or to o written waver by Feader. Borroaer shall pa
to Lender on the day monthly instaliments of principal and mterest are payable nnder the Nate. until the Note o paid in full,
a sum thercin “Fuads™) equal to vne-taeifth of the veerh Gives and sscsaments which moay attam prierity. over this
Moatgage, and ground rents on the Property. i any, phis onc-twelfth of veasly pramium nstaliments for hasard insurance.
plus one-twelfth of yearly premium installmicnts for mosteage insurance. if any, all as reasenably estinuted imtadly and from
time to time by Lender on the basis of sssessments and hills and reasensble eatimates thercof.

The Funds shall be held in an institution the deposits o aecounts of which are insured or goaranteed by a Federad aor
state agency tincluding Lender if Lemder is such an institutiond. 1 énder shall apply the Funds to pay said tavis. assessments,
mnsurance premiums and ground rents § ender may not charge for so hotding and applving the Funds. analyzing said account,
or verifying and compiling said assessments and hilly, unless Lender paas Borroner interest on the Funds znd applicable law
permits Leader to make such a charge, Borrower and Lender may sgree in writing at the tme of execution of this
Martgage that interest on the Fueds <hall be paid 1o Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall net be required to pay Borrewer any interest of earnings on the Funds. Leader
shal] give to Borrower, without charge. an znnual accounting of the Funds shewing credits and debits ta the Funds and the
purpose for which cach debit o the Funds was made. The Funds are piedeed o additional security for the sums secured
by this Morgage.

If the amount of the Funds held by Fender, together with the future moenthly mnstaliments of Funds paveble prior to
the due dates of taves, asessments. insurance premiuns and sround rents, shadl eveeed the amount required 1o pay said tases,
assessments, insurance premiums and groond rents as they fall due, sech eweess shall bee at Borrower’s option, cither
prompily repaid to Borrower or credited to Borrower an monthly instalinenis of Funds I the amouni of the Funds
held by Lender <hall not be sufficient to pay taves, assessnints. insurance premiums and ground rents as they fall due,
Borrower shalt pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by ieader to Borrower requesting paymizat thereol

Upon payment in full of all sums secured by this Mortgage. 1endes shall promptly refund to Borrower ony Fuads
held by Tender. If under paragraph 18 hereof the Propeny is ~old o the Propenty s othenwiss acquired by Lender, Lender
shal! apply. no later than immediately prier to the sale of 1he Property or its acquisition by Lender. any Funds held by
Lender ! the ime of application as a credit against the sums secured by this Mertgage.

3. Application of Payments. Unicss applicable faw provides othervise. all payments recetved by Lender under the
Note and paragraphs T and 2 hereof shall be apphied by ! esder fint tn paymient of amounts payable 1o Leader by Borroaer
under paragraph 2 hereol, then to interest payable on the Note. then (o the principal of the Note. and then 1o interest and
principal on any Fuiure Advances.

4. Charges; Liens. Borrower <hall pay all ranes, assessments and other charges. fines and impositions attributable to
the Proparty which may attain 2 priorily over this Mortgage. and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 bereof or. if aot paid in such manner. by Borrower making payment, when due. direcily 1o the
pavee thereof. Borrower shall prompily furnish to Lender all notices of amonnts Jue under this paragiaph. and in the event
Borrower shall make payment directlv, Borrewer shall promptly fumish 1o Lender rewipis evidencing such payments.
Borrower shall promptly discharge any lien which has priority over thic Morigage: provided. that Berrower shall net be
required to discharge any such licn w jong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a mannser acoepiable 1o Lender. or <hall in good faith contest such Ben b or defend enforcensent of such fien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the mmprovements noa evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “oviended coverage™. and such other hazards as 1lender may require
and in such amounts and for such periods as | ender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the wums wecnred by this Merigage.

The insurance carrier providing the insurance <hati be chosen by Borrower subject to approval by Lender. provided.
that such approval shali pot be parcasonably withheld Al premiems on fpsurance polices <ha!l be paid in the manner
provided under paragraph 2 hereof or. #f not paid in such manacr. by Borromer makiig payment, when due. directly to the
ISYTance Carrier.

All insurance podicies and repeaals theieet shall be in form sceeptable to Leader znd shall include a standard merigage
clause in favor of and in form accepiable 10 Leader. 1ender shall have the right to held the policies and rerewals thereof.
and Borrower <hall premptly furnish to Lender 2Vl renewad potices and all receipts of paid premivms. In the event of ks,
Borrower shall give prompt notice 1o the instrance carriar and 1 ender. Leader may make proef of foss if ot made promptly
by Borrower.

Unlzss Lender and Borroser eiheruise a2zrec in writing
ihe Property damsged. provided sich restoration of repair s economiveily feacible and the security of this Ment
rot thereby impaired. 1 such restoration or repair is pot cvomemicaliy feashle or if the seeunty of this Merigage swoeld
be impaired, the issurance procesds chalfl be applied 1o the <ums «ovvred by this Mongege, with the eveess, if aay. pad
to Bereower. 1€ 1he Property is shundoned B Borqeser, or it Bornomer fath 1o respond 101 ender within 30 days from the
date notice is mailed by Leader to Borrower that the issurance carrier offers to setife a olaim for inwrance beaehits, Leader
is authorized to coflect and appiy the incurence proceeds @t Lenders option either to restoration of repair of the Property
or to the sums sevured by this Morigage.

Unless Lender and Borrower othemnise agree in writing. any such application of proceeds to principal <hall not extend
or postpone the due date of the monibly indaliments referred to in paragraphs | and 2 hereof of change the amount of
soch instaliments. If uader paragraph 18 hereof the Property is acquired by Leader. aft sight, title and interest of Borrowes
in und to any insurence policics and in and te the proveeds theree! resuiung from damage to the Property piier to the sale
or acquisition shall pass to Lender to the extent of the sunw secured by this Morlgage immedintely prior to such sale or
2cquisition.

6. Presenvation and Maintenance of Property: Leaseholdu Condeminivme: Planned Unit Developmenic. Borroacr
shail keep the Property in good repzic and shall net commit wadte or qeinwt impsiment of deterioration ef the Property
and shall comply with the provisions of any kase f the Mesfgege s on o fesscherds I this Montgage 8 on o oot in 2
condominivm of 2 planned vnit Jevelepment. Borrower <hail perforn 21! of Berrouer's obhizations under the decharztien
or covenants creating or coverning the condonunivm or platned sy development. the by-laws end regatations of the

iurence provesds shafl be applied to restoration or repair of
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coademin:um of planned unil derelepment. ond condituint Jocunenis B g cendominium or plenced et Joe e
rder s ovecuied by Borrewer and revcoided together wath thas Mot S by cenensai and agieements of wh rader
shall be incorporated inte and drali smend aod sepplement the conenanis ard spreements of thes Morigage s 1f the mrder

were a part hercof.

7. Protection of Lender’s Security, #f Bomtoaer fad to porferm the coverants and agreements contzinad in this
Mosigage, of il any ection of proveedmg s commenoed whih nterialin sffeds Benders anterest i the Propein.
irchading. but net Emited 1o, eminent domain, inwehenoy, code ehtercement. of aTr e of proveedings rmelung a
tankrept of decedent, then Teader a1 eaders ofizon upen motice e Berrower stad mabe wach appearanoes Fung vih
wms and iake such adlicn ac 15 pecesany o proted Pender™s et anchs Rt orot I {
reaconable amterrey’s fees and enity cpon the Propormy o mode repeirs. B Terder regi:
cernditton of mibong the lean secered by thie Moentg Borreace shell pav the promues
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insurance in otfed i wwh bme as the reguireniom for onh nvarence tomnatos o sveideroe with Bornoaeds
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