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Uxtroras Covixanits. Borrower and L eader covenant and agree as follows:

I. Payment of Principal and Interest. Borrower shall promptly pay when due the principsl of 2nd interest on the
indebtedness evidenced by the Note, prepayment and Fate charges as provided ra the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to appficable law or 1o u written waver by Lender. Borrower shall pay
to Lender on the day monthly invtallments of principat and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) cqual to onc-tuelfth of the yearly taves and assessments which may atain prionity over this
Moitgage, and ground reats on the Propesty. if any, plus ope-twelfth of yearly premium installments for hazand insiiraice,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). [eader shxll apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so kolding and applyving the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Eender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower ard Lender may agree in wniting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borcower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 10 pay Borrower any interest or earaings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. wogether with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premivms and ground rents as they fall due, such excess shall be, a1 Borrower's option, either
promptly repaid to Borrower or credited 10 Borrower on monthly inuallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aves, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Eender any amcunt necessary 1o make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mostgage. Lender shalt prompily refund to Borrower any Funds
held by Lender. ¥ under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender
shall 2pply, no later than immediately prior to the sale of the Propeny of s acquisition by Leader, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable jaw provides othorabwe. all paments received by Feader under the
Noie and paragraphs 1 and 2 hereof shalf be applied by Lender fint in pasment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Noie. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Bowrower shall pav all paves. assewsments and other charges. fines and impositions attnbutable to
the Properly which may atiain a priority over this Mortgage. and leaschold payvnients or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pand in such maneer, by Borreaer making payment. when dug. directly to the
pavee thereof. Borrower shall promptly furnish 1o Lender all notices of 2meunts dee under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hzll prompity furnish 10 Leader receipis evidencing such payments.
Borrower shall prompily discharge any lien which has prrormy oaer this Mortgage: provided. that Borrower shall not be
required to discharge any such Hen so long as Borrower shall agree in wrming 1o the payment of the oblization secured by
such frea in 2 manner acceptable to Leader. or shall in good faith conted such lien by, or deferd enforcement of such fien in.
tegal proceedings which operate to prevent the enforcement! of the Lien or forfeiure of the Propeny of any part thereof,

5. Hazard Insurance. Borrower shall heep the mmpronements now \,\l\'me of kereafter erected on the Propenty insured
zpainst loss by fire. hazards included within the term “entended coverage ™. and such other hazards as 1.ender may require
and in such amounts and for uxch pertods a3 Lender miay reguire: provaded. that Leader shall not require that the amount of
such coverage evceed that amount of coverage feguized to pay the ~ams <ecnred by the Morgage.

The insurance cargier providing the insurance shzll he chasen by Borrower s ‘u,-.\t to approszl by Lender; provided,
that such approval shall not e vareasonahiy withhe ‘d Al presurms on ansurance policies <hall ke paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrewer makma pavment, when due, directly to the
INSUramne carrier.

All insurance policies and renewals thereof <hz!l be in form soceptable to Fender and shall inchisde 3 standard morigage
clause tn favor of and in form acceprable o Leader. T oender shal hase the right to hold the policies and rencazls thereof.
and Borrower shall promptly furnish to Leader alf rencsal rolices and all receipis of paid premivms. In the event of Joss,
Berrower shall give prompt notice 1o the insurence carner and D ender. Lender e mabe proof of ks if not made promptiyv
by Borrower.

Unfess Fender 2nd Borroaer otherang agree In ariting insoiznce proveeds shail be zpplied to restozation o repair of
the Property Jdannaged, provided swch restorghon or ropar 5oooe *“mcﬁi_\ feas L“\. and the wovurity of this Meorigage
nat thereby impaired. If sich restoration or ropaer 5 Rel ceomn ?’_\ foearhie o of the seconiy of thie Moertgage would

be umpared. the insurance procceds <hall be apphied 1o the sums seoured h_\ this Mortgage. a:th the eveess. if any. pad
10 Borsewer. I the Properiy w abzndoned by Bosreacr, vr ot Borm‘-\rr feils to ropond 1o l-::»dcr w.thin 30 daye from the
date police is maited by Lender to Bosrower that the insurende carizer offers 1o seitle o cinm for msurande henchits, Lender
i authorizad to coblect and apply the imsurance proceeds o1 Tenders opfion esthel 1o restoration of repair of the Propenty
or to the sums sevured by this Mortgage.

Unless Lender and Borreaer otheraise agree i 4 Antng. eay soch appinsnion of proceeds 10 princepal <hall not eviend
o postponce the due date of the meathly inatalimente referred to in parazrephs 1 and 2 hereof or change the amount of
wxh instzliments, If under paragraph 18 hereof the Peoperty o zoguered by Lender, 2 reght, titke and interest of Borrewer
i and (0 2y nsurance polnies nd in znd o the proecceds thereet retlng frem demage fo the Propety prior to the sale
or aoquisition sha'! pass o Lender 1o the eavent of the sunw secered by ths Mortgepe snmadiately prior to uxh sale or
acquisition.

6. Presersation and Mainfenance of Properis: Learcholds: Condominivms: Planned Unit Devedopments. Borroaer
shalt keep the Property in good repzir asd hall nof commiz aaste of peron! mperment of Jelericration of the Property
znd shall comply with the provisons of @y fease of they Mgty -_r* i .\-1 2 usc‘ wd. B othis Modtgage 15 00 2 wni 0 a
condominium o 3 plannaed unit deselopment. Borreacr <hall oo ot Borneacr's o !‘ igetions wnder the dcdlta!.on
Or coveaants crcabing of poverning the 5 . Jane and e s of the
condominium of phanned unlt Jdevelopment. :-.d Fetum o e 1 Jesciopment
rider s evwouted by Borteaer and recorded 1o <. the cesenente and agreements of vxh nder
shali be incorporated into and shall srced ond supplement the wonen and rzreements ©f thin Morigage as of the rider
were a part hercof.

7. Protection of Lender's Security. If Boreaer faoic 1o porform the covenentc and oreements contained in this
Mertgage. or if any atien of provesd:ng v comnenced whih meenizih fodts Penders mterest in the Property.
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