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Uisapoxas Coaexangs, Borrower and Lender covenant aed aperee os folloas:

t. Payment of Principal and Intecest. Borrower shall prompth pay when due the principa! of and interest on the
indebredness evidenced by the Note, prepayment and bate charges as provided i the Note, and the prinvipal of and imterest
on any Future Advances secured by this Maorrgage. \

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Lender, Borroner shalt pay
to L.ender on the day monthly insalinents of principal and interest are pavable under the Note. untd the Note s paid o full,

a sum (herein “Funds™) equal 1o one-twelfth of the yearly taves and assessments ahich may attain priority over this }
Mortgage. and ground reats on the Property. if any. plus one-twelith of yearly premirm instaliments for havzard insurance,

plus one-taclith of yearly premium installments for mortgage insurance. of any, atl as reasenably estimated initially and from

timg to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shalt b held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inchuding Lender if Lender is such an institution), 1 ender shall apply the Funds 1o pay said taaes, assessmients,
insurance prentiums and ground rents. 1 ender may not charge for <o holding und applyving the Funds, analy 2ing said account.
or verifying and compiling <aid assessments und hills. unless 1 ender pays Borrower interoyt or the Funds and apphicable Taw )
permits Lender 1o make such a charge Borrower and Lender muay agree in writing at the time of evevution of this .
Morigage that interest on the Funds shall be paid 19 Borrower, and unless such agreement is made or applicable law ’
requires such interest to be paid. Lender shall pot be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge, an annual accounting of the Punds showing credits and aebits to the Funds and the
purpose for which each debit to the Vunds was made. The Funds are pledged as additional security for the sums secured
by this Morgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 13w asswessmients, imsurance premivms und ground rents, shall evceed the amount required to pay said faves,
asscssments, insurana: premiums and gronnd rents as they fall due. such excess shall be, at Borrower's option, either
prompily repaid 10 Byroser or credited to Borrower on monthly instaiments of Funds. If the amouat of the Funds ’
keld by Leader shall 110t be sufficient to pay laves. assessmients. insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the Jdeficiency within 30 days from the date notice is mailed
by Lender te Borrower requesting payment thereof.

Upon payment in full of alf sums secured by this Morgage. | ender shall prompily refund o Berroner any Funds )
held by Leader. If under paragraph 18 hereof the Property is sold of the Propenty is otherwise acquired by Lender, Leader !
shall apply. no Iater than immediately prior to the szle of the Property or its acquisition by Lender. any Funds held by
Lender at the time of zpplication as a credit against the sums secured by this Mertgage.

3. Application of Payments. Uplcws zpplicable Jaw provides otherwise. all payments received by Leader under the
Notw and paragraphs 1 and 2 hereof shall be apphed by Pender fint in payment of antounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable en the Note, then to the principal of the Note. and then 1o interest and
principal on any Fulure Advances.

4. Charpes; Liens. Borroaer ~hall pay 2l taves, aswssmients and other charges. fines and impositions atirtbutable to
the Property which may attain a priority over this Mortgage. and leascheld paymonts or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if nor paid in «och munner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompily furaish to Lender all natices of amounts due under this paragraph, and in the eveat
Berrower shall make payment direcidy. Borrawer shall promptly furni:h 1o Lender receipts evidencing such payments.
Borrouer shalf prompily discharge any lien which has priority over this Mertgage: provided. that Borrower shall not be
required to discharge any such licn <o Jong s Borrower shail sgree in writng to the payowent of the obligation secured by
such lien in a manner accepiable 1o Lender. or shall in good Faith contest such Lien by, or defend enforcement of such hiea in,
legal provecdings which operate to pravent the eaforcenment of the len of forfeiiure of the Propenty or any pant thereof.

5. Harard Fnswrance. Borrower shall Leep the mmprorements niva existing of hereafter erccted en the Property insured
against loss by fire. hazards included within the term “eviended coverage™. and such other hazards as Leader may require
snd in such amounis and for such periads a3 Lender may require: provided. that Leader shall not require that the amount of
sich coverage evceed that ameunt of coverage reguired 1o pav the wums secured by this Mortgage.

The inserance carrier providing the insurence shzll be chewn by Borrener subject (o approval by Lender: provided.
that such approvat shalt Bo1 be unrezsonably witkheld All presminms on insurance policies <hall be paid in the manner
provided under parageaph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly o the
INSUTance Cairier.

All insurance policzes and renewzls thereaf shall be in form scceptable to Lender and shall include a <tandard mortgage
clause in favor of and in form accepizh'e to Lender. Londer ~hall have the right o hold the policies and renewals thereef.
and Borrower shall prompily furnish to §ender a1 reaca sl nonves and all receipis of paid preaiums. In the event of Joss.
Borrower shall give prompi notice 10 the issurance carrier and 1 ender. Lender may make proct of loss if not made prompliy
by Borrower.

Unless Lender and Borrower otheraie 2gree in wriling. insurance proveeds shall be applied 1o redoration or repair of
the Property damaged. previded such restoralion of epast is covsemivaliv fesable and the secority of this Morigage is
ot thereby impaired. M such restoretion of repair 15 nel wovieniieally feauble o 1f the secunity of this Moettgage woud
be impaired. the msurance proveeds <hel be applied 1o the sumis seenzed by this Merigage. with the encess, if zny. paxd
to Borrower. If the Properiy is zhxndoned by Borrewer, or 1 Borromer faile 1o respond 1o 1ender within 30 days from the
Jate notice s marled by Lender to Borroaer thai the issurance cerries wifers ta seitle 2 claim for insurance benehts, Beader
is authorized to collect and apply the insurance grovecds o1 Lenders option either 10 restosation of repair of the Property
or 10 the sums secured by this Mertgage.

Unless Lender znd Borroacer otheraise szice inoanting. am wich appiication of proceeds to poncipat <hall not extend
oF pustpore the due date of the monthh inaalimente referred o in peragraphs 1 and 2 hereef or change the amount of
such imstalinents. If under parazraph I3 hereof the Properiy s acqired by Leader. 2i night. title and interest o Borrower
10 2nd to zny tmsurance policies and 17 snd to the proveeds thereof resaiting from danrsge to the Property priod 10 the sa's
of acquisition shall pass to Lender to the evtent oof the sumis sevured by this Mertgege immediately prier to such sale or
acquisition.

6. Preservation and Maintenance of Properis: Leascholds: Condominivnis Planaed Unit Pevdopments. Borroacr
shail keep the Propenty in good repair znd shall pot commit waste of gt ampairnwnt or Jeteriorauen of the Property
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7. Protection of Lender’s Security. If Borrower falc 1o parferm the covensnts znd agreements voentsined a this
Mortgage. of if any action of proveedng i commenoed which materiefly offects Lender’s ansterest in the Propery.
inctuding. but not bmtied to. ermnent domain, inmehercy. code eaforcement. o2
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