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Uxpors Covixavgs, Borroner and Pender covenant and spree o tolleas

1. Payment of Principal and Interest. Boreoaer shall premptly pay when doe the prancipal of and aterest o e
indebiedness evidenced by the Note, prepayment and fate chiarges s provided mothe Note, and the princspal of and inteeest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Faw o to u written waiver by Pender, Bortoaer shall pay
1o Leader on the day monthly installments of principat snd interest are pavable niuder the Noteo unnt the Note i paid ia fall,
a sum (herein “Funds™) equal to one-twelfth of the yoarly faves and assossments which may witan priorsy over this
Mortgage, and grouad rents o the Peoperty, if any. plus one-twelfth of vearly premium installments for hasard insurance.
plus ene-taelfth of yearly premium instaliments for mortpage ins.rance. of any. alt as reasonably estimated initrally amd from
time to time by Lender on the basis of assessmicnts and biths and reasonsble estimates thereof.

The Funds shalt be held in an institution the deposits or secounts of which are imured or guaranteed by a Federal or
state agency dincluding Lender if Lender is such an instiution). L ender shall apply the Funds to pay said taes. assessawnts,
insurance premiums and ground rents. $ender may not charge 1or <o holing und appliing the Funds. analyzing said account,
or verifsing and compiling said assessments and bills, untess Lender pass Borrower iaterest on the Funds and applicable law
permits Leader 1o make such a charge. Borrower and Lender may sgree in wriling a1 the time of evecotton of this
Mortgage that interest on the Fuads ~hal be paid to Borrower, and untes sich agreement s made or applicable law
requires such intercst to be paid, Lender shall not be required 1o pey Borrower any intcrest of earnings on the Funds. Lender
shall give 1o Borrower, without charge, an anaual acceunting of the Tunds showing credits and dehits to 1he Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of raxes. ssessments, insurance premiuns and ground renis, shatl exceed the amount required 1o pay said taves,
assessments, insurance premicms and grovnd rents as they full duel such evwcess <hall bel at Borrower's option. either
prompily repaid to Borrower or credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shali net be suflicient to pay faxes, aswssments. insuranee premivms and ground rents as they fali due.
Borrower shall pav to Lender any amount necessan o mabe up the deficiency within 30 days from the date notice 1s matled
by Lender to Borrower requesting payment thereol.

Upon payment in full of alf sums secured by this Mortgage. 1ender ~hall promptly refund to Borroaer any Funds
held by Lender. Bf under paragiaph 18 hereof the Propeny is «ofd or the Property 15 othemwise acquired by Lender. Teader
shall apply. no later than immediately prior 1o the ale of the Property of its acquiiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums ~evured by this Morigage.

3. Application of Payments. Unless applicable Jaw pronides otheraise. all pavments received by 1ender under the
Note and paragraphs 1 and 2 hereof shafl be applied by Fender Arst in pasment of amotnts payabie to Lender by Borroser
vader paragraph ? hereof. then to interest pavable oo the Nete. then to the principal of the Note, and then to iaterest and
princ:pat on any Future Advances.

4. Charges; Liens. Borrower chall pay 2ll taves. assossmients and other charges. fines and impositions attnbutable to
the Property which may attain a prierty over this Mortzage. and krasehold payments or ground rents if any. in the manner
provided under paragfaph 2 hereof or. if not paid in cuch manrer. by Borrower maling payment. when due. directly to the
payee thereof. Borrower shall promptly furnich o Leader 2lf notices of amounts Jue vnder this paragraph. and in the eveat
Borrower shall make payment directiy. Berrower <hall prempils furnish to Peeder recedpts evidencing such paymenis.
Borrower shall prompily discharge any lien which has prioaty over this Mortgage: provided. that Borrower shalt not be
required to discharge any such liea <o fong s Borrower shall egree in wiiling o the payment of the obligation sevured by
such lien in 2 marner accep.ab!c to Lender, or shadl in cood faith contest sech lien by or Jdefernd enfercement of such lien in,
legal prowcedings which operate to prevent the enforcenment of the Len or foric:ture of the Property or any part thereof.

£, Harard Insurance. Borrower <hall heep the improiements nou c\i\nnz or hereafter erccted on the Property insufed
apainst 1o%s by Bre. hazards incloded withia the term - c.\u.f‘ds.lj coverage’. and sich other hazards as Lender may require
2nd 0 such zmsounts and for soch perinds as Leader may reguire: prosided. that Lender <hall ot require that the amoont of
such coverzge evceed that ameont of corerage reguered o pay the sumis secured by l'!.\ Motrgage.

The insurance carrier providing the inserance sheli be choen by Borroaer subject to approsz] by Leaden: provided.
that such appronal shall ot be onrvasonzbiy withheld Al presvoms on inserence polivics shell ke p.ud in the manner
provided under paragraph 2 hereof or, if not paid in such mapner. by Borzower making payment. when due. directly to the
INSurance Carfier.

Al irsurance policies and rencaals theree shal! he in form soceptabie to 1 ender and <hall indlude a ~tandard monigage
clause in favor of and in form acceptable to Tender Perder Wbl buve the right to held the policies and rencazls thereof.

and Berroaer <hali promptly furnish to Eender all renvwal notices and 2 receipts of paid preniems. In the ovent of koss,
Borrower shall gine prompi potice 1o the bsurance carner end 1ender. 1ender nin mshe provt of Tossaf not made promptiy
by Borroower
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