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UNEFORM COVENANITS. Borrower and Lender covenant and agree as follows:

1. Paymem of Principal and Interest. Borrower shall promptly pay when due the princpal of and interest on the in-
debledness evidenced by the Note, prepayrent and fate charges as provided in the Note, and the princips] of nd interest on any
Future Advances secured by this Morgage.,

2. Funds lor Taves and Insurance. Subject to applicable law or 1o a written waiver by Lender, Berrower shall pay 1o Eender
on the day monthly installments of principal and interest are payable under the Note, unnul the Note is paid in full, a sum (herein
“*Funds’”) equal 10 one-twelfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Propetly, if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-tavelfth of yearhy premivm
instaliments for mortgage insutance, if any, all as reasonably cstimated initially and from time 1o time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guararnteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taves, assessments, insurance
premiums and ground reats. Lender may not charge for so holding and applying the Funds, aralyzing said accoum, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agiee in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledzed as additional security for the sums secured by this Morigage.

If the amount of the Funds »eld by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the 2moun required to pay said taxes, assess-
meanls, insurance premivms and ground rents as they Mall due, such excess shall be, at Borrower's option, either prompily repaid (o
Borrower or credited 1o Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cient 1o pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payvment
thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds held by
Lender. If uader paragraph 18 heieof the Property is sold or the Property is otherwise 2cquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in pay ment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o Interest payable an the Note, thea to the principal of the Note, and then 1o interest ard principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and imposttions attributable to the
Property whick may attain a priority over this Mortgage, and leasehold payments or ground rerts, if 2ay, in the manner provided
under paragraph 2 hereof or, if not paid in such manaer, by Borroaer making payment, when due, directly 10 the payee thereof.
Borroacr shall srompily furnish to Lender all notices of armounts due under this paragraph, and in the event Borrowner shall make
payment directly, Borroaer shall prompily furnish to Lender receipis evidencing such payments. Borroner shall promptly dis-
charge any her which has priority over this Morigage: provided, that Borrower shall rot Be regquired to discharge any such lien so
long as Borrower shall agree in writing to the pavment of the oblization sevured by such lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or d¢fend enforcement of such lien in, legal procecdings which operate to prevent the en-
forcement of the lien or forfeiture of the Property o7 any part thereof.

S. Hazard Insurasce. Borroaer shall keep the improvements now existing or hereafter erected on the Property insured
against [oss by fire, hazards includad within the term ““entended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may reguire; provided, that Lender shall not require thar the amount of such
coverage exceed that amouni of coverage required 1o pay the sums secured by this Motegage.

The insurance carrier prov:ding the insurance shall be chosen by Borrower subject to approsal by Lender; providad, that sech
approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid 1n the manner provided under
parazraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance casrier.

All insurance policies and rencaals thereof shali be in form accepiable to Lender and shail inciude a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shatl hav2 the right 10 ho!d the policies and rercwals thereof, and Borrower
shall promptly furnish to Lender all reneaal notices and ail receiprs of paid premiums. In the event of loss, Borrower shal) give
prompt notice (o the insurance carrier and Lender. Lender may make proof of loss if pot made prompily by Borroner.

Unless Lender and Bosrower otheraise agree in wriling, insurznce proveeds shall be appiied to restoration or repair of the
Property damaged., provided such restoration or repair is evenomically feasible and the sevurity of this Mortgage is not thereby im-
paired. If such restoration or repair i< noi ecosomicaliv feassble o7 if the security of this Morigage would be impaired, the in-
susange proceads shali be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower, if the Property is
abandoned by Borrower, or if Borrower fails ro respond to Lender within 3 days from the da'e notive is maiied by Lender to Bor-
rower that the insurance carrier offers to seitle a claim for insurance tenefits, Lender is amharized to coliect and apply the in-
surance proveeds ar Lendei™s oftion either to restoration of repair of the Properiy of 10 the sums secured by this Movigage.

U=rless Lender znd Borroaer ortheraw zgree i wrniiing, amy exvh zpplizenon of procends to princpal shail not evead or
postpone the due date of ihe m(-r.:h!) instalimenis referred 10 1a paragrephs | and 2 hereof or change 1 2mount of such in-
stallments. If und2r paragraph 18 hereof the Property 1s acquired by Lender, all right, title and interest of Borrower in and to any
insurance policies and in and 1o the procoads thereof resuiting from damage to the Property prior to the «alt or azquisition shall
pass to Lender to the extent of the sums secured by this Morzzags immediately prior to such sale of 2oquitition.

6. Presenvation 3nd Maintenance of Properiy; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not comimit wasic or permitimparment of deterioratien of the Property and shall com-
p‘) with the pronisions of any leasef this Morgageis on aleawch u‘d If this Mortzage i on aynii in a condominium of a plansed
unitderelopment, Borrower shali petform 2l of Borrower’s oblizations cnder the daviarztion of covenants (reatmg of gOrerning
the condonminium or planned unit d@\c lopmernt, the By-laus arj rzgulaions of the condominium or planned unit development,
and constifuent dovuments. If a condomimum or planned unit develepment rider 15 executed by Borrower and recorded together
with this Morizage, the conenanis and sgreements of such rider <hz!l be incgeporated inio and «hail amend and supplement the
convenants and agreements of this Mostgage asif the rider were 2 part berec !

7. Protection of Lender’s Securnily. 1€ Borroacer .fa-:s w perform the conerants and agreerments oon? tn this Maorigage,
or if any action or proveeding is commencad which mareriath affects tcu-t sinterest i the Properiy, ing, but £od imed
to, eminent domain, insohvenoy, code enforiement, o7 arrangementsor ¢ o.c-‘ ngoamvaaiving abankript o dc -n,k;,. ihen Lernder
at Lender™s opiion, upon notice 1o Borroaer, may make sweheppearanies, Jdis ‘:_:\ sighe and r2ie such 200000 3435 Rovessarny
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to make repairs. I Lender requited mogigage insuranve 25 2oendinion of making the foas securad by thic Masizaze, Borroazr
<ha'l pay the premivms required to mainiain such insuranse In effecs wnnt suth ime ac the reguiremment for such insurance ter-
minaies in accordance with Borrower™s and Fender™s aritten agreemen: x: a} o oeklz lawm Borroaer <kail pav the amount of all
merigags nsurance premoums in the manngr provtded under paregrarh 2
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