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Lingrory Cove Nanes. Borrower and Fender covenant and agree as follows:

1. Paymeat of Principal and Interest, Borrower shall prompily pay when Jue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taes and Insurance. Subject to applicablfe law or to 2 written waiver by bender, Borrower <hall pay
to Lender on the day monthly installments of principal and interest are pavable uader the Note, until the Note is paid in full.
a sum (herein “Funds™) equal to one-twellth of the vearly faves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly preminm instaliments for hazard insurance,
plus one-twelfth of yearly preatium indaliments for mortgage insurance, if any, all as reaconably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution_ 1 ender shail apphy the Funds to pay said tnwes, assessments,
insurance premiums and ground rents. Lender may not charge for o kolding and applying the Funds. analysing said account.
or verifying and compiling said assessments and bills, unless Eender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borcower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreemient is made or applicable law
requires such interest to be paid, Leader shall not ke required to pay Borcower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Fuads showing credits and debits 1o the Funds and the
purpose for which each debit 10 the Fuads was made. The Funds arc pledged as additional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future monthly instalments of Funds payable prier 1o
the due dates of 1aves, assessments. ipsurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's aption, cither
prompily repaid 1o Borrower or credited fo Bersower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. insureace premiums and ground rents as they fall doe.
Borrower shall pay to Lender any amount nivessary 10 make up the deficiency within 30 days from the date notice is maited
by Leader to Beorrower requeshing payment thefeol.

Upen payment in fudl of all sums secured by this Mertgage. Fender shali promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hercof the Property 3¢ «old or the Property is otherwise acquured by Lender. Lender
shall apply. no later than immediately fifor to the <ale of the Property of is zoquisition By Lerder. any Funds held by
Lender at the time of application as a credit agaimst the sumiv <evered by this Mernigage.

3 Application of Payments. Un'css applicable faw provides otheraise. all payments reccived by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender fint in pament of amounts payable 1o Lender by Borrower
under paragraph 2 hereef. then ta interest pavable on the Noie, then to the pringipal of the Note. znd thea to nterest and
grincipal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taes. assessmciits and other charges. fines and impositions attnibutable to
the Property which may attain a prieriov ever this Morigage. and lea~chold payments or ground reats, if zny. in the mannes
provided under paragraph 2 hereof or. #f rot paid in cuch menner, by Borrower meking payment. when due. directly to the
payee thereof. Borroaer shali prompely furpish 1o Lender all retives of amsunts due under this paragraph. and in the event
Borroacr shall make pavment duectiy, Borrower <hall prompth furnish to fender revceipts evidencing such payments.
Bosroner shall prompidy discharge any lien which has prionty ever this Mortgage: provided. that Borrower shall net ke
cequired to discharge any such lien <o long as Borrower shall agree in wnung to the payment of the obligation secured by
such bien in a menner acceptable 1o Lender. of ~hal in gocd Faith contest such lien by_ or defend enforcement of such Hen in.
legal provecdings which operate to prevent the eaforcemient of the hen or forfeiture of the Property or any part thereof.

& Harzard Insusance. Borrower shall heep the improvements now eatiimng or hereafter erected on the Property insured
apainst loss by fire, hzzands included within the term “evtended coverage’. and such other hazards a< Leader may require
and in sxch amounts and for such periods as Leader may require: prosided. that Leader <half ant regatire thet the amount of
such coverage evoeed that o ; s oema sevirred By this Moeyigage.

The insurance carrer providi by Berrower sshiect to appronval by Lender: provided,
that swh zpproval shall pot be cnrezwnably =i e o insurence pohcies <hall be pald in the manaer
provided undsr paragreph 2 hereof o if nod paid in such manner, by Borroaer making paymert. when due. directly to the
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and Berrower shall promptly h1o rew et potrces and all receipts of paid premivms. Inthe event of loss,
Borroaer shall pive promipt noixe : ender mav nizke prowt of loss if not made prompuly
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