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Uxirorv Covenants, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of und interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the priccipal of and interest
on any Future Advances secured by this Morigage.

2. Foods for Taves zad dnsncance. Subject to applicable faw or 10 a written waiver by Lender. Bomower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untd the Note is paid in full,
a suni (herein “Funds™) ¢qual to one-twelfth of the yearly faves and aswcessments which may attain priority over lhus
Mortgage, and ground rents on the Property, if any, plus one-twelfth of ycarly premium anstaliments fer hasard insuranc
plus ene-twelfth of yearly premium instaliments for mortgage insurancef any, all as reasonably edtimated initiatly and from
lime to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
slate agency (including Lender if Lender is such an instiution).  Lender shal! apply the Fends to pav said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
of verifying and compiling said assessmeats and bills, unless Lender pays Borrower interest on the Funds and appluahle law
perrnis Lender to make such a charge. Borrower and Lender muy agree in writing at the time of esecution of this
Mortgage that interest on the Funds shali be paid 1o Borower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Fuads. Lender
shall give to Borrewer. without charge. an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladged as additional secarity for the sums sevured
by this Mortgage.

¥f the amount of the Funds heid by Leader. together with the future monthly indaliments of Funds payvable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall dve. such excess shall be, at Borrowers option. either
promptly repaid to Borrower or credited 1o Borrowser on menthly invallments of Funds. If the amoumt of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay te Lender any antount necessary to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting pavmens thereof.

Upon payment in full of all sums secured by this Morigage. Lender <hall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propesty s sold o the Property is otheraise acqueired by lender, Lender
shall apply. no later thzn immediately prmr o thl. sale of the Properiy or ts ..\quwion by Lender. any Funds held by
Eender at the time of applicaiion as a vredit stthe sums sevured by this Mostgsage

3. Application of Payments. Unless applicable law provides othernise. atl pavments received by Leader under the
Note and paragraphs } and 2 hereof shall be app d by Lender first o paament of amounts paysble to Lender by Borrower
under paragraph 2 hereof. then 1o interest pavable on the Nove, then o the principal of the Noze, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hal pay alf faves, avossments 2nd o
the Property which may aitain a priedty over this Morigaze. ond leaehold praamen oz gro.nd rents. if 2oy, in the manner
provided under paragraph 2 kereof or. if pat paid i such munner. by Borroaer making payment, nhen due. directly to the
payee thereof. Borrower shall pn.-mpm furnith 1o Lender afl notges of zmounts d mder this paragraph, aed in the event
Borrower shall make payment directiv, Borresaer <hall prompiy furnih 1o Les der receipis enideacing siwh pavments.
Borrower shall promptly discharge z-.n_\ ]zen which has prioray over this Mortgaze: p w"wzd that Borrower shalf not be
required 1o dischzrge any such liea <o Jong a5 Borrower shzt sgrec in wikiing to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or vhall in pood faith contest soch hien by, o Jefend enforcement of such lisn in.
fegal proveedings which eperate 1o prevent the enforcement of the ben or f"‘c twre of the Propeniy o any part thereof.
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