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UxnieorM CoveNanTs. Borrower and Lender conenunt and ageec s follows:

1. Payment of Peincipal and Iaterest. Borrower shall prempily pay when dee the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges w8 provided i the Noteo and the principal of and interest
on any Future Advances secured by this Morteage.

2. Funds for Taxes and Insnrance. Subject 10 applicable law of 10 a writien waiver by | eader. Borrower <hzll pay
to Lender on the day monthly invtallments of principal and interest are payahle nnder the Note, uatld the Note 1 paid in full,
a sum (hercin “Funds™) equal ta onc-twelfth of the veardy taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly preminm 1ns!a!immls for hazard insunange,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessmicars and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shali apply the Funds to pay said laves, assessments.
insvrance premiums and ground rents. Lender may not charge for so holding and applyving the Funds. analy zing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Eender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds showirg credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. tegether with the future monthly installments of Funds paysble prier to
the due dates of taxes. assessments. insurance preniunis and ground rents, shall exceed the amount required (o pay said taxes,
assessments, insurance premiumis and ground rents as they fall due. such ewwess shali be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. ¥ the amount of the Funds
held by Lender shall not be sufficieat to pay 1aves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thergof.

Upon payment in full of all sums secured by this Merngage, | ender shali p.O'Ilpth' refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Propenty is <old or the Properiy s otherwise acquired by Lender, Lender
sha!l apply. no later than immediately prier to the <ale of the Propeity of its acguisition by Lender, any Funds held by
Lender at the time of application as a credit against the surns secured by this Merigage,

3. Application of Payments. Unlcss applicable law provides otheraise. all pamvments receined by Lender under the
Note znd paragraphs 1 and 2 hereof shall be appled by L wd\r first an payment of amounis payable to Lender by Borrower
under paragraph 2 hereof. then to interest payabie on the Note. thea to the principal of the Note, znid thea W interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hall pay all 1anes. assessments and other chirges. fines and impositions attrsbutable 1o
the Pmpem which maV attain a priority over this Mortgage, and feachold pavraents or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if eot paid in such manner. hy Boroeacr ma k;m payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all sonees of anrounts d under thrs paragraph. and in the event
Borrower shall make payment directiv. Borrower shail prompily fumih to Lender receipis evidenaing such payments.
Borroner shall promptly discharge any lien which bas priority ener this Mortga ;_e provided. that Borrower <hall not be
required to discharge any such Hen s0 long 35 Borrower shail agree in wring 1o the pavment of the obligation secured by
such liert in & manner acceptable to Lender, or shail in good fatth contest such tien by, or Jefend enforcement of such fier: in.
legal proceedings which operate 1o prevent the enforcement of the Len or fortedure of e Propeity or any parl thereof.

§. Hazard lnsurance. Borrower shall keep the impichements Ron uu:m‘ or hereafter erecied on the Propeny insured
against loss by fire, hazards inclinded within !hg term Centended coverasg d sech ather hzzards as Leader mav require
and in such amounts and for wech perinds a< Leader may reguire: d. rhat [ eader shali not require that the eamount of
such coverage exoeed that amasnt of conerage required o pav the wama sevared by this Mertzage.

The insurance carpier providing the nsurence shall be chosen by Bﬂnu‘-\cr subevt o ﬂppm..:l by Lender: provided,
that such approsal shall pet be unrezsonably withheld Al presuums en insurence policies shall By paid m the manmer
provided under paragraph 2 hereof or 1f not paid in ~ech maneer. by Borm.«er making pavment, when due. directly to the
HISUrance CRfreer.
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