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UxirerM Covenants. Borrower and Leénder covenunt und agree s follows:

E. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Taves and Insurance. Subject to applicable faw ar 1o u written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taves amd assessments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-iwelfth of vearly premium instaliments for hazard insurance,
p.Ius one-twellth of yearly premium instaliments for mortgage snsurance. if any, alf as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so halding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to nuake such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Berrower any interest or earnings on the Funds. Lender
shall give to Borrower, wilhout charge, an annual acceunting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

i the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and grourd rents, shatl exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all surns secured by this Morgage. Leader shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Propesty or ifs acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

Y. Application of Payments. Unless applicable law prosides otherwie, al payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shzll be applicd by Lender Aint in payment of amounts payable to Lender by Borrower
undzr paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on 2ny Future Advances.

4. Charges; Fiens. Borroner <hall pay 21t 1aves, assessments and other charges, fines and impositions attributable to
the Property which may atain a prierity over this Mortgaze. and leaseheld paymenis or ground rents, if any, in the maaper
provided under paragraph 2 hereof or. if net paid in such manner. by Borroner making pavment. when due. directly to the
payee thereof. Borrower shall promptiy furnish 1o Lender all potices of amoeunts Jue under this paragraph, and in the event
Borrower shall make payment directiv. Borroaer shall promptly furnish to Lender receipis evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mertgage: provided. that Borrower shall not be
required to discharge any such lien w bong 35 Berrower shalt sgree in writing to the payment of the obligation secured by
such lien in 2 manner acceprable to Lender. or shall in goed faith contest such lien by, or defend enforcement of such liza in,
legal proceedings which eperate 10 prevent the enforcament of the hea or forfeiture of the Property or any part thereof.

5. Hazerd Insgrance. Berrotwer shall keep the improvements now existing o Rereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage' . and such other hazards as Leader may require
and in such ameunts and for sech penods a3 Lender may reguire: prosided. that Lender shall not require that the amount of
such coverage evceed that zamount of coverage required o pav the sums secured by this Mosigage.

The insurance carrer providing the inurance shall be chosen by Rorroaer subjeci to approval by Lender; provided,
that such approval <hall pot be vareasonakly withheld. Al premiums on insurance policies shall be paid in the manper
provided under paragraph 2 hercof or. if not paid in such meanner. by Borroaer making payment. when due, dirctly to the
INSUrance cargier.

Allinsurance polivies and renewals thereo! shall be in form zoceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceprzble 1o Leader. Leader <hali have the right to hold the policics and renewals thereof,
2rd Bercower shell prompily furnish 1o Lender all reneaal rotices and all receipis of paid premiums. In the event of loss,
Borroaer shall give prompt notice 10 the insurance carrier and L ender. Lender may make prood of loss if not made promptly
by Borrower.

Unless [ endsr znd Borreaer ethernise agree in wriling. insurance provecds shall be applied to restoration or repair of
the Property demaged. provided such resteration or repar s economicaily feauble and the secunity of this Moertgage is
not thereby impared. If cch restoralion or repair i3 not evonomaliy frachle of if the security of this Moestgage would
bz impaired. the snsurance provesds <hell be applied to the wwnts woured by this Mongage, with the excess. if any, paid
to Borcower. If the Property s zhandoned 5v Borrower, o it Borroaer fails to recpoad to Lerder within 30 days from the
¢ate notice b maikad by Leader to Borroaer that the insurance carrier ofers fo seitie 2 claim for insurance benefits, Leader
15 authonzed 1o cotlect znd apply the insurance proceeds 21 Lemded™s option either 10 restoration or repair of the Propenty
or 1o the sums secured by this Mortage.

Enless Lender arnd Berroasr ebizraise zgrec :n anting. any such applivation of proceeds to principal shall not extend
of pastpone the due date of the monthly insaliments referred to in paragraphs 1 2nd 2 hereof or change the amouent of
suchanstatiments 1 usder parzgraph 18 hereof the Property i 2oguired by Lender, olf night, fitle and inferest of Borrower
in znd 10 any insurence policies end in end 1o the proceeds therend revuinng from damage to the Propeny prior to the sale
Or acquisiticn shall pass 1o Lender 1o the enent of the sums secured by this Morigage immediately prior 1o such sale or
2oqusitg,

6. Presenation and Maintenance of Property: Leacholds: Condominivms; Planned Unit Peseloprents. Borroaer
shall heep the Property bn good repiir and shall not commir wasie of permit smiparernt oF deternioration of the Property
and shi2fl comply with the provicons of any fease of thiy Mortgaze v on o ferschold, IF this Mertzage 15 on 3 unit in a
ned wnit Jovelopment. Borroaer ~hat
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7. Protection of Lender’s Security. If Borroaer {2l to porform the covenants znd agreements contained in this
Morigage. or if any ziten oF procceding o8 commenced which psterialhv effecs Lender’s interest in the Property,

shenod, wode enfercement. or arrengements of proveedings invelving a
ton, upen nottoe I Bosrowar, snay inake such appearances. dishurse such
sling. bul not Basted tow Jdidbursemient of

. ired mortgage Insuranoe av a
Feguiredd o maintan sxch

including. but aot Emited 1o, eaninent domain. i
bpankrept of decedent. then Lender at Vender’s op
curms and take sivh 2ition as 18 pecessary to protect Lendse’s interest
wrable 2fterneds focs and eniry upen the Properiv 1o mahe repers
on of meking the loan seoured by ihic Merize

: : !
insurance ia ofect ol suvh me as the recuinement for <k nsuianie

cirrinates 1 acoordaroe with Bortewer’s and

X

o

4328




