Uxirorn CoveNants. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and fnterest. Borrower hall prompily pay when due the principal of xnd interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Faxes and Tnsurance. Subject to applivable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day morthly installmeats of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”™) equal to onetwelfth of the yearly taves and assessments which may atiain priority over this
Mortgage, and ground reats on the Propenty. if any, plus one-twelfih of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasopably estimated initially and from
time to time by Lender on the basis of assessmeats und bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). | ender shatl apply the Funds (o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applsving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unfess Tender pavs Boreower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Eender shall not be required to pay Borrewer any interest or earnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, msurance presiums and ground reots, shall excead the smount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. al Borrower's option, either
prompily repaid to Borrower or credited to Besrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessmients. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary ta make up the deficiency within 30 dais from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. 1 ender shall promptly refund to Borrouer any Funds
held by Lender. If under paragraph 18 hereof the Property is «old or the Propenty is otherwise acquired by lender, lender
shall apply. no later than immediately prior to the sale of the Propeny or its acquisiion by Lender. any Furds held by
Lender at the time of application as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law prosides ctheraise. all pavments received by Lender vader the
Note and paragraphs | and 2 hereof shall be applied by Lender find in payment of amounts pasable 10 Lender by Borrower
under paragraph 2 hereof, then to interest payzble on the Note. then to the principal of the Note. and then to interest and
principal oa any Future Advances.

4. Charges; Liens. Borcower shall pay all taes. aswssments 2nd other charges, fings and impositions atiributable to
the Property which may zattain a priority over this Mortzage. znd leasehold payments or grouad rents. If any. in the manper
provided under paragraph 2 hereof of, if not paidin such m r. by Borrosaer maling payment, when doe. directy to the
payee thereof. Borrower shall promptly fernish to Lenker all netices of amounis Jue vader this paragraph, and in the event
Borroaer shall make payment directly, Borrouwer shall promptis furnish to Lender receipis evidencing such payments.
Borrower shall prompily discharge any lien which has prionizy over ihis Morigage: provided. that Borrower shall not b
recuired to discharge any such Hen w long as Borrower shatl agree in writing o the payment of the obligation secured by
such lien in 2 manner acceptable to Leader. or sha'l in gond faith contest such ien by, o7 Jefend enforcement of such lien in,
fegal proveedings which operate to present the enforcement of the bea or forfesture of the Propeity or any part thereof.

£, Hazard Imurance. Bommoner shall eep the improvements now evisting of hereafter erected on the Praperty insured
against loss by fire. hazards included wnbin the term “extended coserage™. znd such other hazards 23 Lender may require
and in such amounts and for such periods 25 Lender may require: provided. that Lender <hali not require that the amount of
sich coverage exceed that amosnt of conerage reguired 10 p2i the sums socured by this Mongage.

The insurance carrier proaiding the insurance shat be chosen by Beorrower sublect ta approval by Lender: provided.
that such approval shali not be enreasonzbh withheld. Al premiums on inswrance polickes chall be paid in the manper
peovided under paragraph 2 hereof or. if not paid in such manzer. by Borrower making paymeat. when due. directly to the
insuTance cariier.

All insurance policies and renew als thereef chzlf e in form woceplable to Lender and shall inclade 2 ¢tzndard morigage
clause in favor of and in form acceplsble to Lender. Bender <hail have 1he right to hold the poticies and repenalks thereof,

and Borrower shall promptly fursish to Lender ol reneazt notices and ail receipts of paid premiums. In the event of loss,
Borroaer shall give prompt paiice to the insurance carrier znd [ender. Leader may mzke proct of Joss if not made promptly
by Borrewer.
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