4.1 14{3 s O

Uistborst Covi sasas, Borrower and bender voverant aod aetee s follows

t. Payment of Principal and Intesest. Borrewer shall prompih pany when dee the principad ot and mterest o the
indebtedness evidenced by the Note, prepadment aind Late charees as prosided s the Note aad the prisaipal of and sdere
on any Futere Advances secared by this Mortgage

2. Fuunds for Taves and Frsurance, Suhject o applicable Lew of 1o a wrriten waver by 1 eoder. Rorrewer shall pas
1o Lender on the dsy monthly mstaliments of prncipal and iterest are pavable cader the Note. entit the Note s patd in full
a sum therein “Funds™) equal to onetuelfth of the yeurly taves and avosinents whih mas attan prrory oer this
.\lmtgagc. and gmum] fentts oa the Propeniy, if aav, phis one-as clith of scarfv premium instalimcivts for hasard snsurance.
plus one-twelfth of yearly premium indaiments for mortpage smsurance. 1t any, all as reasonably extiniated initiatly arad fronm
time 10 time by | ender on the basis of sssessments and hills und reasonable estimates thereol.

The Funds shall be held in 3a institution the depasts of scoviniy of which are inired or guaranteed by a Federal or
state agency fincluding Lender if ©ender is such an incitutiond. Tender shall apph the Punds to pay said Taves, assessments,

insurance preminms and ground rears. Tender may not charge for so bolding aned spplyving the Funds. amalyzing said account, : : \0' .
or verifying and compiling «aid assexments and bills. untess Lender pavs Borroa er interest on the Funds and apphoable Taw : ‘l
poermits Lender to make such o charge. Boreower and Lerder may agree inownting at the tbive of ewecution of this . t
Mortzape that interest on the Funds shall be paid to Boreower, snd unless stich agreement is made or applicable law ’ i m\
requires such mierest to be pand, | erder shatt not be required to pa Borrower any mterest or carnings on the Funds. 1 ender o

N -

shal} give to Borrower, withour charge, an annuat accounting of the Funds showing credits and debits 1o the Funds and the

purpose for which cach debit 1o the Funds wis made. Ehe Funds are pledged s addational security for the sums secured )

by this Mortgage. :
3f the amount of the Fuads held by Teader. together with the futere monthly indalimenis of Fonds payable prior to

the due dates of fanes, assessments, insurance preeiums and ground rents, shall exceed the amount required 1o pay said taves,

assessments. insurance premiums and ground renis as they L due, sich excess shall el ot Borroner's oplien, either )

prompily repaid to Borrower or credited to Borrower on menthly installnents of Funds I the anicum of the Funds

held by Lender shall not be sufficient o pay facs, swwssments. inwrance premiums and geound reats as they fall due.

Borrower shall pay 1o Lender any amount necessary to nuke np the deficiency within 30 days Irom the date notice is mailed

by Lender to Borrower requesting payment thereo!.

Upon payment in full of alt sums secured by this Maertgage Teader <hall promiptly refund to Borrower any Funds
held hy | ender. If under paragraph 15 hereof the Propenty is ~old or the Property s othersise acgmnired by [ender, Lender
shall 2pply, na later than immediately prior to the ~alv of the Property of it acquisition: by Lender, any Funds held by
1ender at the time of application as a credit aganst the sums weeurdd by this Mortgage.

3. Application of Payments, Un'ess applicable Ias provides othernie. !l paaments received by I erder under the
Note and paragraphs | and 2 hereof shall be appticd by Lendet fist in pavment of amounts payeble to Feader by Boreeaer
under paragiaph 2 hereof. then to interest payable on the Naote, then 1o the principal of the Note. and then Lo interest amd
principal on any Fuivre Advances. . :

4. Charges: Liens. Borrower shall pay all 1aes, svesaments snd other charpes, fines and impositions atinbutable to oo B
the Property which may attain a priority over this Merigage. and leaschold payments or gronnd rents. if any. in the manner
provided under paragraph 2 bereof or of not paid in such menner. by Borrower maling paymeai. when due. directly to the
pavee thereel. Boreower shall prompriv furmish o 1 ender alt notves of amounts doe under this parzgraph. and in the event
Borrower shall make pavment drecily. Borroaer ~hall prompth furnivh o bendir receipis evidencing such pasments.

Borroaer shall promptly discharge any lien which has preority over this Mortgage: provided. that Bermower <hall not be
required to discharge any such licn w0 long s Borrower shall agree i sariting o the pament of the oblization secured by
such lien in a manner acceptable to Lender. o vhall in good fiith contest such ben hy, or Jefend eaforcement of such lien in.
legal provecdings which operate to prevent the eafurcement of the Lea o forfedure of the Propenty or any part thereof.

5. Hazard Insurance. Borrower shall hoep the smprovemicats now evisting of hereafrer erccted on the Property insured
against loss by fire. hezards included within the term “evtended vorverage”™, znd soch other hezards as | eader may require
ard in such =moents znd for such poriods as | eader may requere: provided. that Tender <hatl not requite that the amount of
such coverage exeead that amoent of coverage Faquired to pay the soois sectred by thee Mornigzge.

The insurance carrier proaiding the insurence shall be konen by Barreser suhject to zppronad by Lender: provided.
that such approval shall not be vmreaserably withhedd. Al promuume on incrrane policies ~hall be pzid in the manner
provided under paragrsph 2 hercof or. if net pard m sivh manner by Borroaer makeng payment. when due. directly to the
Insurance Carfier.

All insurance policies and renewals thoreot <hali be i form soceptable to Lender and <hall mclude @ dandard monigage
clawe in faver of and in form acceptable to | ender, Tender i have the nght te hold the paticies and renes als thereof.
ard Borrower shall promptiv furnich 1o Lender all rencaab nostoes and 2l receipts of paid promims. In the eveat of lows.

Borrower shall give promipt notice o 1he insurance carrict and Fender. Fénder ma make provt of loss if ot made prompily
by Borrower.

Laless [ender 2nd Borroaer otherase agiee 1m wils woeeds shat! Be applied to revtoration or repair of
the Propenty damagad. provided such redoration or repat ~ coenemiicdly feaeble wod the wourity of thic Mestgage i
not thereby impaired. B such restorstion or separ i avt voonemmnotiy foaakle o5 af she socumty of this Mortgaps would
be impaited. the smsurance proceeds <hali be zpplied o 1he ~ms woed B this Modtgage, wh she aaoess, if any, paid
1o Borrower., 1 the Propeins v shandoned M Boszeser. o7 31 Borreagr Lok to repond 1o Teader wathon 3U days from the
date potice i madted by Leader i Barrowser that the sasuranwe verner offers to seit’e a claim for smuranse benefits. Leader
i zuthorized 1o collect and appiv the imurance proceeds =1 Lenders opien either 10 (storanion of fepair of the Property
of 1o the sum, secured by this Moitgage

Unless Lender and Bomrower othensise 2piec 10 wnting. and suvh appleton of proveeds to principal shall nat extend
of postpene the due Jdaote of the moentbh invaiimenic referred w i paragraphs 1 znd 2 hereof oF vheage the ameant of
such instailments. If vader parsgraph 18 hereof the Property o acqured by Tender. 24 right. ttle and interest of Borrower
in snd 1o any insurzase potivies and in 2nd o the proveads theeedt reaeling from demage 1o the Propery prios 1o the wle
o1 zoquivtion shafl pass 1o Leader o the ovieat of ik sums secured ¥ this Moesizege irnedizicly prior o axh ak s
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6. Presenvation and Mainteaance of Properiy: Lexeholds: Condominiums; Planned Unit Developorents, Borroaed
chait keep the Property in good repeir srd ohall pot commit waste of fOIBRT inpe et of deicrioration of the Propeniy
and skl comph with the pronisens of any Tease of the Moty e s feescbord T thi Meitgaze b i o eni iR a
win vt g plansed s doedopoment, Bosrener shall porteim ol o Borre
of vovenzals cfeatmg of gorernmng the cendon :
om0 plenped sl doweloponerr. ard cond
rrder 1o cveented By Borioaer end recorded tegether
shall be incoiporated Hoemend o <upple
wefe a pert hereof.
7. Protection of Lender's Secusity. ¥ Borrower fols 1o perferm the covernts and ;
Meitgzge. or if any 2cbon of procecdmg o caced abnh mredaith sfeos Fenders snerest in the Propat.
invuding. but pot hovted to. emineat doman. mwhena. oode enferaanent.
bankrupt or decedent, then ender a1 ender's opien. upen feioe 1o Borreaed. ra
wami and tabe such sution as s Bovessaty o preted Perders on
reatwonable attormed’s feos = entry pen e b repeis 1
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