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Uixirossy Convpsanas, Borrower and Lender covemant amd aetee as tothess

1. Payment of Prindipal and Intered, Borrower shall prompth pay when due the pondipal of wod snterest oo the
midebtedress evidenced by the Note, prepayment amld Late charges s provided mthe Note and the poncipat of and ateres
on any Fulure Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applivable Law o7 o o witien warver by fender. Barrower shadl pay
to Leader on the duy monthly installments of principal znd imterest are pavable under the Note, untid the Note s paid i full,
a sum therein "Funds™) equal to one-twelfth of the wearly taves and assessments whivch may sitan priority. over thes
Mortgage. and ground reats on the Propeny. if any. phus one-twelfth of yearly prensem installments for hazard insurance,
plus one-tuelfth of yearly premivm instaliments for mortgage insurance. if wny. all a< reasonably estimated initially and from
time to time by Leader on the basis of assessments und bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposity or aceounts of which are insured or guarinteed by a Federal or
state ageacy (including §ender if Lender is such an institutiond. 1 ender shat apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents. Lender many not charge tor se ©olding and applying the Fonds. analyzing said account.
or verifying and compiling said assessments and bl unless D ender paas Boreower interest en the Funds and apphicable kaw
permts Leader to make such a charge. Borrower and Lender say agree in weiting at the time of execution of this
Muortgage that interest on the Funds shall be paid fo Borrvaser, and unless such sgreement is made or applicable Taw
requires such interest 1o be paid, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds. Leader
shalj give to Borrower, without charge. an annual sccounting of the Fuads showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made.  The Funds are pledged as addittonal secaniy for the sums secured
by this Mortgage.

If the amount of the Fuads held by Lender. together with the futare moathly installments of Funds payable prior to
the due dates of fanes, assessments, insurance premiuns ard ground rents, shall exceed the amount reqaired to pay said taves,
assgssmients, insurance premiunis and gronnd rens as they fadl duc. sich eveess shall be. a1 Borrower's oplion, cither
prompily repaid to Borrower or credited to Borrower on moenthly installments of Funds. I the amount of vhe Funds
held by Lender shall not be sufficient to pay laves, assessmerts, insurance premivms and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary te make ap the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of 2ll sums secured by this Mortgage. 1 ender <hall promptly refund 1o Borrower any Funds
keld by Lender. If under paragraph 18 hereof the Propeny is sold or the Properts is otherwine acquired by Lender, Lender
shall apply. no later than mimediately prior w the sale of the Property of 118 scguisition by Lender, zny Funds held by
Lender at the time of application as a credil against the sums secured by this Merzage.

Y. Application of Paymeats. Unless applicable law provides othersine. afl pyments recei ifd b_\ leader under the
Note and paragraphs 1 and 2 hereof shall be applied by ender first in paymieet of amounis payeble to Lender by Borrower
under paragraph 2 hereof. thes to interest payable on the Note, then to the principal of the Nete, an J then to intefest and
principal on any Future Advances,

4. Charges; Liens. Boercower <hall pay all tuns. assessmrents and other charges. fines and impesitions attnbutablz to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if pot paid in such marner. by Borrower making paynent. when due. directly to the
payee thereof. Borrower shall promptly furnish (o Eender all nolices of amounts duee under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall promptiv furnash to Leader receipls evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Moertgage: provided. that Borrower <hall not be
required to discharge any such lien <o long a5 Borrower shall agree In writing to the payvment of the obligation sccured by
such liea in 2 manner accepiable to Lender. or <hzll in good faith conatest sch lien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enfercement of the Len or forfeture of the Propernty or any part thereof.

§. Hazard Insurance. Borrower shall hoep the improvements o evisting or hereafter ercated on the Property insured
against loss by fire. hazards inclisded within the term “ouended vonerage™, and srch other harards as Lender may require
znd in such amouats and for such perads as Feader may require: provided. that Lender <kall not reguire that the amount of
such coverage exceed that amount of coverage required to pay the <ums seoured by this Morizage

The msurance carrier providing the insurance <hzll be d-mrn by Borrower subject 1o approval by Lender: pronided.
that such approval shall rot be vnreasonably withheld. All premivms on insurance policies shall be pad in the marrer
provided under paragraph 2 hereof of. if not paid in such mznner. by Borrower making payment, when due. directly to the
ISUrance carrier.

All insurance policies and renenals thereof <hali be in form socepisble to Lender end shal inclede a standard mornigage
clause in favor of and in form acceptable to Leader. ender B!l have the sight to hold the policies and renowals thereaf,
and Borrower shall promptly furnish to Lender all repcwa) potices and all receipis of paid premiiinas. In the event of loss,
Borrower shall give prompt notice to the insurence cerrier and Veader. Lender nin make proof of ks if not made prompily
hy Berrower.

Unless Lender and Borrower otherwise agree in writing. insuranve procecds shall be applied fo restorztion or repair of
the Property damaged, provided sikh restoration or sepair s cvenomically frashle zod the <ecuriiy of thic Mortgage
not thereby impaired. If <wh rovtorstien or repair is pol cconemielhy foasble of of the ourty of this Meitgege wos!
be mmpaired. the insurance proveeds shall he applicd to the sumn wenrad By thin Momtzage, wub the enoess, if any. pad
to Borrower. If the Propedty is ahandoned by Boreoaer. o1 it Boireaer Taih to respond to Fender within 30 days from the
date potice is mailed by Leader to Borrouer that the issusance cerrier offers 1o seitie 2 olam for insurance benefits, Lender
is apthorized to cellect and apply the insurance procecds of eider's epiion eithel 10 restoration or repain of the Property
or 1o the sunis secured by this Mortgage.

Unless Lender 2nd Borrower otherwise agree in wnting. any sach applicanion of proveeds 1o prncipzl <hall not extend
or posipone the due date of the monthly insallments seferred to i paragrephs § ond 2 kereof or vhange the amount of
such instaliments. If under paragraph I8 hereof the Pmpu:n\ 1~ aogiired by Lender, 1?1 right, title 2nd intcrest of Borrower
in znd 10 any insurande policies znd in and o The proceads thereo! rovuting from Jimage 1o ibe Pro;\‘n\ prior to the sa%e
or z2oquisition shall pass to Lender to the eatent of the sums seceted by thie ,\Ion&_g snvcdiaiciy preor 1o such sale or
acquisition.

6. Presensation and Maintcnance of Properfy: Leaceholds: Condominium: Planned Unit DPevelopments. Borroace
shall keep the Preperty in govd repair and shall not commili waste of peirat impeinment of eicriorzion of the Propesty
and shall comply with the provisons of any fease if this Meitzage s o o oewhald I this Morigegse 5 oo 3 et 1
condomin:um of 3 planned vnit Juvelepment. Beirewer <hail porferm ol of Bomreaer’s oblgations ender the dedersinen
of covenznls cresting or gnerning the vondoomnium or plenned amit dcac!q\pnwr't the by-lzss and regitations of 1he
condominium or planped usit dowelopment. wnd conditient doavomenns oo condeminium o plaoced o develeponent
nder ix cvecuted by Borrower end recorded together with thiy Morlgege the conwnamic oad sgreemenn of wch ndker
shali be incorporated into and shali amend snd wpplument the covcnsnts aad sgrcements of ths Mogtgage oo f the ibdo
agfe 2 part hereof.

7. Proteciion of Fender’s Securily. If Borroner fale in porform the covensnic and ggivemenis o
Mozgage. or if any ackion of provesding s commenced whah morenialihy sl Torder’s i in
incleding. but not limited to. eimincnt domain. insohenci. code enfercemienl. o7 strangeiais of proceeds
bankrupt or decedent. thea Ferder at 1 enders opiron, upen pofice (o Borroser, vanh x, ,-. 81 mu dinFurae
wms and t2ke such action as s pevessary o protect Tender™ inforedt.
reatnnable attorpey’s foos and oty upon ihe Piopesiy to mcde ropers
coerndtion 0! mzkeng the loan woured by thic Mestpaze, Bermeaar ' pay
insurance in effect unll ~uch ume as the regrdnomen for ~olh nesaniie
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