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Uxtrogss Covexangs, Borroswer and Pender covenant amd agree as follvas

1. Payvment of Principal and Inferest. Borrower shall promptls pay when due the principal of aid mterest onthe
indebtedness evidenced by the Note, prepayment et Late vharges ax prosided m e Notes o the pinapal of and antens
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject 1o applicable biw or to o written wawver by Tender. Borrwacd shiall pay
to Lender on the day monthly indadlments of principal xnd interest are payable under the Note, ot the Note o paid in Tulk,
a sum (herein “Funds™) equal tv one-tuelfih of the veurly faves wnd sessments which may stan priority over this
Muortzage, and ground reats on the Property. if any, plus one-taelfth of yearly prentinm instatinents for hazard tnsurance.
plus onc-twelfth of yearly prentium instaliments for mortgage insurance, if any, all as reasonably edinated initially and from
time to time by Leader on the basis of assessments and bily and reasonable estimates thereod.

The Furds shall be held in an institution the depasits or accounts of which are insured or guaranteed by 2 Faderal or
state agency tncluding 1 ender i€ Lender is such an institution s Fender shall apply the Funds 1o pay said tanes, Gssessmenis,
insurance premiums and ground rents. Lender nray pot charge tor so holding and applying the Funds, analyzing said account,
or verifsing and compiling said assessments and bills, unfess Terder pays Borreaer interest on the Funds and apphicable faw
permits Lender to make such a charge. Borrower und Lender myey agree in witing at the fime of evevution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, 1ender shalt not be required to pay Borrower any interest of earnings on the Funds. Lender
shalf give to Berrower. without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
purgose for which each debit to the Funds wis made. The Fuads are pledged as additional securily for 1he sums secured
by this Mortgage.

If the amount of the Funds held by Lender. tozether with the futare monthly installments of Funds payable prior tw
the due dates of 1axes, assessments, insurance premiams and ground rents, shall exceed the amount required to pay said tawes,
assessments, insurance premiums and grovsd rents a6 they fell due, such eveess shall be, o Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on mombly istaliments of Funds. 1f the amount of the Fuads
held by Leader shall not be sufficient to pay taws, assessments. insurance prenuums aad ground rents as they fall due.
Borrower shall pay to Leader any amount necessarny to niabe up the deficiency within 30 days frem the date notice is mailed
by Lender to Borrower requesting paymert thereo!.

Upon payment in full of all sums secured by this Morigage. 1 ender shall prompily refund 1o Borrewer any Funds
held by Lender. ¥f under paragraph 15 hereof the Property is <old or the Property s otherwine acquired by Leader, Lender
shall apply. ro tater than immediately prior to the sake of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sumis secored by this Meregage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reecived by Lender under the
Note and paragraphs 1 znd 2 hereef shall be applicd by Leader first in paymeent of amounis payable to Lender by Borrower
under paragraph 2 hereol. then to interest payable en the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all Laves, assossments and oiher charges. fines and imposttions attributable 10
the Property which may attain a priority over this Merigage, and feacchold payments or ground rents_ if any. in the manner
provided under paragraph 2 hereof or. if not paid in swch maneer. by Barrower msking pavment. shen due, directly to the
payee thereof. Borrower halt prompily furnish o Lender all netrees of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Boreoaer <hall prompily furnish to Leader feceipls evidenaing such payments
Borrower shall prompily discharge any lien which has priority eer this Mortgage: provided. that Borrewer <hall not be
required to discharge any such lien o Jong 35 Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceplable to Lender. or shall in goost Laith contest such lien by, or defend enforcement of such lien in.
legal provecdings which eperate 1o prevent the eaforcement of the Lea or forfeiture of the Property o any part thereof.

5. Hazard Insueance. Bormrower <hall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™. and such other hazards as Lender may regquir
and in such amounts and for such periods as Lender nyay require: provided. that Leader <hall net require that the amount of
such coverage exceed that amuunt of coverage required 1o pay the sums <ecured by this Maortgage.

The insurance carrier providing the insurance shalt be chowen by Borrower subject to approval hy Lender: provided.
that such approval shall not be unreaswnably withheld. AN premiums on imsurance policies shall ke pzid in the maneer
provided under paragraph 2 hereof or. if not paid in such manier. by Borrower mzking payment. when due. diectly to the
insurance carrier.

Al insurance policies and renewals thereof <hall be i form acceptable to | ender and shall include a vandard morigage
clause in favor of and in form acceptable to Lender. | ender ~hail have the right to hold the policies and renewals thereof.
and Borroaer shall promptly furnish to Lender all rencw 2l notives and 2 receipts of paid premitms. In the event of loss,
Borrewer sh2ll give prompl notice 1o the insurance cafizer ond Tender. Tender may make proof of loss if nel made promptiy
by Borrower.

Unless L ender and Borroaer othenwise agree in writing. inurance proveeds shall be apphed o restoration or repair of
the Property damaged, provided swh revtoration of fepaif is covnemicadh feaubte znd the security of this Morgzge
nol shereby impaired. If anh rostoration or repair is ot covnemic iy feashle or if the sevurity of this Mortgage woeuld
be impaired. the insurance procesds shall be applicd 1o the wmc wocirad by ahis Mongage. with the eveess, if any. pad
1o Borrower. If the Property i sbandosed by Borreser, of 1t Borrower fath to respoad to Lender within 30 days [rom the
daie notice is mailed by Leader to Borrower that the insurance cerrive ofers 1o seithe a claim for inwrance hencfits, Eeader
is zuthorized to coflect and apply the insurance proceeds 1 ender’s epiion either to restoration or repair of the Properly
of 1o the sumis secured by this Morigage.

Unless Lender and Boirower othersise sgree m wiiting. any such appiivation of proveads to principal <hall rot enterd
or postpone the due date of the monikly indalimente referred 10 in paregrsphs 1 and 2 hercof or change the amoeunt of
such instzftments. § under paragraph 18 hereof the Property is avquired by 1ender. ofl right. ttle and interest of Borrower
in and to any iasurance policies and i and 1o the proceeds thereof revulting from damage to the Properiy prios to the sx'e
or acquisition shall psss to Lender to the exient of the sumb scared by ihis Moenigage mmediatcly poier to such ssle or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiomes: Planned Unit Desclopments. Horrouadr
shall keep the Property ia good reparr and shall pot ORIl wakic of permi impeinment o detertoretion of the Properly
and shail comply with the provisons of any feass of this Mefigege v en o teaschoid, If this Montgzge s o g opiin a
ama or 2 planned enit develeprcat. Borreaer <hall perform aii of Borroaers obligations under the declazziion
v of the

condoms
or covenzats creating or governng the condominmm or pleanned und dewlopment. ihe byv-Rene and regar!
=it docements, Hoa condemintom of plenned onit Jovelopme
s and cpreementy of wxh nder

condominum or planned unit development. =nd ot
rider 1 evecuted by Berrouer and recorded together with thi Moemgage, the conen
shall be incorporated into znd shall emeed and sspploment the conemarts and sprecnents of i Muosigage s the ik

agie a part heqcof.

7. Protection of Lender's Secarity. 1 Borrower fasls 1o perferm the covenants and agrecmenis cemtained mothis
Morgage. of H any acben of proveedng i commenced whnh metciiallh sffects Tenders amteredt in the Properts.
tncludinz. but not limied fo. eminert domain, insoiengy. code entercement, o arrangeincnis of proceedings iobung a
hanksapt or decedent. then Lender at fenders opton, upen netice o Borroaer, iy ivehe arch appearenies, disbune wuch
s and take such zution at 13 pecowan o protedt Forders antered, wcdiding, But et hnpted ton deharament of
aable sttornes's fecs and enfry vpon the Propery fo pidhe ropers. 1 Tonder ey EFR U
a of making the loan wwwured by this M . Berpeagr shail pay the pronn
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