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Uxtrorn CovENANTS. Borrower and Lender vovenant and sgree as follows:

f. Payment of Principal 'and Interest. Borrower shall prompily pay when Jdue the principat of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Nota, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insvrance. Subject fo applicable law or ta a wrilten waiver by Lender, Borrower shatl pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untl the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may atain priority over this
Mortgage. and ground rents on the Property, if any, plus one-twelith of yearly premium installments for hzzard insurance,
plus one-twelith of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal o1
state agency (including Lender if Lender is such an institution). 1.ender shali apply the Funds to pay said taves, assessménts,
insurance premiums and ground reats. |ender may nol charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assesscnents and bills, unless Leader pays Borcower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made of applicable law
requires such interest to be paid, Lender shall not be required ta pay Borsower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debils 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage. ‘

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 10
the due dates of taxes, assessments, insurance premiems and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shatl be, at Borrower's option, either
promptly repaid to Borrower or credited 10 Borroner on monthly installments of Funds. if the amount of the Funds
hetd by Lender shall not be sufficiert to pay faves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secered by this Morigage. 1ender shall promptly refund to Borrower any Funds
held by Lendzer. If under paragraph 18 hereof the Propenty is sold or the Propenty is otherwise acquired by [.endes, Lender
shall apply, no later than immediately prior o the sale of the Propeny or its acquisition by Lender, any Funds-held by
Lender at the-time of application as a credit against the sums secured by this Morigage.

~ 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the

Note and paragraphs 1 and 2 hereof shall be applied by Lender fisst in p2yment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then (o intesest payablk oa the Noe. then to the principal of the Note, and then 1o interest and
principal on any Future Advances. :

4. Charges; Liens. Borcower shall pay all 1aves. assessments and other charges. fines and impositions atiributable -to
the Propelly which may attain a priority over this Mertgage. and leaschold payments of ground rents, if any, in the manaer
provided under paragraph 2 hereof o, if not paid in such manker. by Borrower making payment, when due, directly to the
payee thereof. Borrower shalt promptly furnish to Eender all notices of amounts Jue under this paragraph, and in the event
Borcower shall make _payment directly, Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borcower shali promptly dischirge any Lien which has prionty: over this Morigage: provided. that Borrower shzll not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in-a manner acceptable 1o Lendér. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Propetty or any parl thereof.

S. Hazard lasurance. Borrower shall keep the improiements now existing or hereafier eiccted on the Properly insured
against loss by fire, hazards included within ihe ferm “evtended coverage™, and such other hazards as Lend2r may require
and in such amoaunts and for such periads as Lender may require: provided, that Eeader shall net requite that the ameunl of
such coverage exceed that amount of coverage required £0 pay the sums secured by this Morigage.

The insurance carrier providing the insurence shall be chosen by Borrower subjedt to appreval by Lender: provided,
that such appraval shall not be sateascnably withheld. Al premiums on iasurance policies shall be paid in the manner
provided under paragraph 2 hereof or. i not paid in such manser. by Borreaer making payment. when due. directly to the
Insurance carrier. . . . : '

All insurance policies and repewals thereof shall be in form zccepiable to Lender and shall include a standard morigage
clause in favor of and in form accepiable 1o Lender. 1ender <hatl have the right to hold the policies and renewals thereof,
and Borrower shali promptly furnish to Lender 21l renewal notices and al) receipis of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the imsurance carrier and Eender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in writing. inturance provecds shatl be applied to restoration of repair of
the Property damaged, provided such restoration of repair is econemically feasible and ihe security of this Mortgage s
rot thereby impaired. If such restorztion or repar is not ecenemically feasihlz o of the sevurity of this Morlgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Montgage. with the excess, if 2ny, paid
to Bosrower. 1f the Property is abandenad by Borrower. o7 it Borrower fails to respond to Lender within 30 days from the
date notice is marted by Lender to Borroaer that the insurance carner offers 1o seitle a claim for insurance benefits, 1eader
is authorized 1o collect and apply the insurance procesds 2t Lender's option either ta Festeration of repair of the Property
or to the sums secured by this Morigage.

Untless Lender and Bosrower othemise agrec in wiiting. any such application of procesds to prircipal shall not extend
or postpone the dix date of the menthly instalinwais refersed to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. I ander paragraph 18 hereof the Property is 2cquired by Lender. all right, title and interest of Borrower
in 2nd o any insurance policies znd in and to the proceeds thereof resulting from damage to the Propeity prior to the salk
or acquisition shall pass to Lender 1o the evteat of the susn secured by this Merlgage immediately prior to such sale or
2cquisition.

6. Preservation and Maiateoance of Property; Eeascholds: Cendominivms Planned Unit Deselopments. Borroacr
shall kezp the Property in good repair and shali pot commit waste of peimit impzirment or deteiioration of the Property
2nd shall comply with the provisioas of 2ny lease of thi Meitgage < on a feaschold. If this Morigage is 0a a unit in 2
condominium of a planned unil developmenl. Borroaer hall perform ali of Borroaer's oblizations undzr the decharation
or covenanis creatng of goveramg the condemamum of planned nnd dewlepment, the by-faws and regulations of the
condominium of planned uaii deselopmeal. and constituent Jocumenis. I a coadominium or plaised tmt dvelopment
rider is executed by Borromer and recorded together with this Merigage. the covenants 2nd agreements of such ruler
shall be incorporated into and shall amerd znd supplenient the cdvenants 2ad agreements of this Mortgage as if the rider
were a part hereof. i

1. Protection of Lender's Security. i Borrower fa-ls 1o porform the covenants and agreements contzined in this
Morigage. o if any action of proceeding is commenoad W hich materiafly affects Lenders anterest in the Propeniy.
including. but i boited to. eninent domain. inschiency, vode enforement, o7 arfengerients of proceedings ivolhueg a
bankrupt or decedeat. then Lender at Lender™s ope spon notroe fo Borroaer, mn mahe such appearaness. dishurse such
swims and ke soch z tion as §8 peccsany to pretact bemders crreiedt mcbrbng. but et Hmsted to. dichyrsement of
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