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Uisnporss Covexanas, Borrower snd Feader covenant and aeiee o follooa:

1. Payment of Prindpal and Interest. Borrower shaH prompily pay when Jee the principal of and anteiest op TS
indebtedness evidenced by the Note, prepayment and Lite charges o provided o the Noteo s the prancpal ot and snteces
an any Futare Advances secured by this Mortgage.

2. Funds for Taxes and Inserance. Subject to applivable Law o 10 o wrtten waivet by Deader. Borroaer shall pay
to Lender on the day monthly instalfments of principat and tterest are paveble pader the Noteountil the Note s paid e full,
a sum therein “Fuads™) equal o one-twellth of the vearls taws and ivesaments which may attamn priosity over this
Mortgage. and ground rents on the Propeny. if aayv, plus one-tuetlih of scaly premium insezltments for hesard insurance,
plus one-twellth of yearly prenivm instaliments for mopigage insurance. of any. all a< reaconably estimated intsally and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the depasits ar accounts of which are insured of guaranteed by a Federal or
state agency (including Leader if Leader is such an institution). | emder shall apply the Fands to pay said taves, assessmeats,
insurance premiums and ground rents. Lender may not charge tor ~o holding and apphing the Funds. analyzing said account,
or verifsing and compiling said assessmients and hills. unless Fender pavs Borrower interest on the Funds and applicable Law
permits Leader to make such 2 charge. Borrower and Lender muay agree in wpting at the nme of execution of this
Mortgage that interest on the Funds shall be paid te Berrower, and unles sech agreciment s made or applicable faw
reguires such interest 1o be paid, Lender shatl not be required to pay Bormoswer any interest or cxaings on the Funds. Lender
shall give to Borcower, without charge, an annual acceunting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Fands was made. The Funds are pledged s addiiona security for the sums secured
by this Morigage.

If the amount of the Funads held by Lender, wogether with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, asessments. insurance premivms and greund reats, shall eaceed the amount required 1o pay said taves,
assessments, insurance premiums and ground rents ws they fatl doc. such exvcess hall be, at Borrewer's option, cither
promptly repaid to Borrower or credited to, Boreower on manthiv imtallments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay taves. aswsments, inserancee premivms and ground reats as they fall due.
Borcower shall pay to Lender any amount pecessaty o make up the deficieney within 30 days from the date notice is mailed
by Lender to Borrower reguesting payment thereo!

Upen payment in full of all sums secured by this Morizage. Fender shall prompily refund to Borrower sny Funds
held by Lender. 1f under paragraph 18 hereof the Propeny is sold or the Preporty is otherwise acquered by 1 ender, Lender
shall apply. no later than immediately prior to the <ale of the Propenty or s acquisition by fender. any Funds held by
Leader at the time of applicatien as a credit against the sems secured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides otherwise. 2l paments reveived by Lender under the
Note and paragezphs 1 and 2 hereof shull be applicd by Lender fisst in parment of amonnts payable o [ender by Borrower
under paragraph 2 hereol. then to interest payable on the Note. then to the principat of the Note, 1nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower «hall pay all taves. ssscwnwents znd other charges. fines and impositions attributable to
the Propenty which may attain a priority over this Mortgage. and [caschold payments or ground reats. if any. in the manrer
provided under paragraph 2 hereof o, if rot paid in such munner. by Berrower mashing payment. when due. directly 1o the
pavee thereof. Borrower shall promptly furnich to Leader all nouces of amounts doe under this paragraph. and in the event
Borsoaer shall make payment directiv. Borrower shall promptly furnich 1o bender receipts evidenoing such payninis.
Borrower shall promptly discharge any len which has priority over this Mortgzager provided. that Berrower shall not be
required to discharge any such lica <0 long ss Borrower shall sgree in writng to the payment of the obligation secured by
such Tien in a manner acceptable to Lender. or <hall in good faith contedt such liva by, or defend enfercement of such Henin,
legal proveedings which operate to prevent the enforcement of 1he hen or forfeiture of the Propenty of any part thereof.

5. Harzard Insurance. Borrower shall heep the mprorements o eniding of hricafter erected on the Propeity imsured
against loss hy fire. hazards included wihin the term “extended coverage™. and such other hazards as 1eader may reguire
and in such amounts and for such periods as Lender may require: provided. that Fes dor shall not require that the amount of
such coverzge evceed that amount of corerage requited to pay the sums secered by this Mortgage.

‘The insurance carfier providing the insurznce shall be chosen by Berroaer subject to approvat by Lenden provided.
that such approval shall pat be unicasonably withheld. AH premicen on insurznde poikcies shall be paid in the manner
pravided under paragraph 2 hereof or. if noi paid in such manzeer. by Borroner making payment. when due. directly to the
insurandce carrier.

All insurance policies and renewals thereof shall be m farm scceptable to tender and shall inchude o «tznderd mortgage
clause in favor of and in form acceptable to Lendsr, §endir <hadl hae the right fo hold the palivies and renask thereof.
and Borrower shall promptly furnish to Eeader all renewal nonces and 2l receipis of paid prentiams in the event of Joss.
Borrower sitali give prompt notice (o the insurance carrier and Leader. fender ey make proof of loss if noi made prompily
by Borrower.

Un'ess Eeeder and Borrower otherwie zgree in st

are proveads shall be apphied fo revtoration of repair of
the Property Jamaged. provided sich restoration of repant s evenomivath fravble and the weurity of this Morigage s
aot thereby impaired. I such restoretion or reparr i ned covneimnodl fraehle o1 ot the sccurily of this Mogigege would
be impaired. the insurance proceeds chal! be xpplicd 1o the woms wonred By this Mesigage, with ihe ewces, if any. paid
to Borsower. 1 the Propeity is ahandoned by Borrener, o1 i1 Borsoser fasls o tespond 0 § eodor aathin 30 dayvs from the
date notice is mailed by Leader o Borroacr that the hsurance carrier ofers 1o <seitle o clzim for insarance herefits. Lender
is atthorized to collect and apply the insurance procoads ot | ender™s opiicn ¢ither (0 restoration of repair of the Property
or 1o the sums secured by this Moertgags.

Unless Lender and Borrower otheniise zgree i wriling. any such apphicetion of procceds to pancpal <hail pot cntend
of postpone the due date of the monthiy indalinicnis referred to in peragiaphs | znd ? heieof or change the amount of
such instzlimenis. B under paragieph 18 hereof the Property s zoquired by Lender. 2l night, Gile and alerest of Borroagr
in ond to 2m insurence polivies and in zad o the proceads thereot rowtung trem damage to the Propery prio to the wale
or acquivition shall pass to Eeader to the evtent of the suny secuied by 1hes Medtgage immodiately preor to sweh <k or

acquisition.

6. Presenation and Maintenance of Property: Lexeholds Condomisiems: Planned Unit Thevelopments. Borroaer
shali keep the Property in govod repair 2nd <hall ot comait wanle of prmil ampesingnt of detericiztion of the Prepeniy
ang shall comply with the provistons of any kease if the Modtgaze 5 o0 a b WO this Mustgage v oo oz et 2
condominum of a plarmed unit deaelopment. Boirewer ~hail perfurm sl of Berreaor’s chlgations Lader the Jogharsian
or coveRnls Creating of governmg the condvmnnim or pleaned eant devehpmenl the brlaas and regatetions of the
cordominium or planned unit development. snd condi H

Morigage. of if any aches of provesding s cemmeaved whih msteriz!] ;
including. but not Timited to. enirent domain. inwchemy, code cnforameni. or pooveedings 22
bankrupt of decedent. then Leader at T eader™s opiasa, dpen nw e 1o Borroacr, may ok such appearances dakune orh

e Paz, Botoeet Bimred too didhorwiment !

«ms and t2ke such action as s neceszn o pretedt Teader’s mrorest.
reswonzhte sttorresc focs and entry upea the Proporss s mube repains i i

condteen of making the loza @uured by this Mestgeze, Bereaor 520 pa 152
ot for vnhon

TE32¢ Invianic a4
sred foof prroanh
s wth Boarncacrs «d

FEmi Tl

incsrance i1 effect petit wxch Gme o P2 reguinm

R

Nl

RV

4328

A

fapps



