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1. Payment of Principal and Intercaf. Borrower shufl promptly pay aben diw the prmipst or and mterest o the
indebtediess vy idenced by the Note. prepayment and bite charges on prossded i the Note aid the prnapal ot and mterey
on any Future Advances sevured by thie Muortgape
2. Fuuds for Taves and Insuranee, Subject o applivable Les or tooa wntien waver by Lender, Borsaner ~halk pas
to Lender on the day mronthly installments of prinpad andanterest are pavable viader (e Note antit the Note s paid in foll
a sum thervin “Fonds™s equal o one-taclfth of the yearly Bives wind sssessments whivh my sl proceity oner thes _I

Untropsg Covesanies, Boerreser and Demder concinnt ard avree e foliows:

Mortgage. and ground rents on the Property. if anyv. plus one-twelfth: of searls preminm mstllments for hazsrd owrance.
plis one-twelfth of yearly premium indallments for mortzage insurance il any. aftus reasenably estimated initally and from
time to time by [ender on the basis of assessments and billy and reasonable estimates thereot.

The Funds shall be held in an institation the depostls of sovounts ot which are insured or puaranteed by a Federal or
state ageney (includiag Lender i€ 1cader is such wn inditarion . Lender shall apply the Funds to pay said 1anes, assessments,
insurance premiums and ground rents Tender may oot charge tor se holding and applving the Funds. enalizing said account,
or verifying and compiling said sssesaments and hilly, unfess | eader pays Borroner interest oa the Fumds and applicable faw
permits Lender to make such @ charge. Borrewer and Temder may agice o w riting at the time of execution of this
Mortgage that inferest on the Fands ~hall be paid to Borrower, and pnlens such agreenent iy made of applicable law R
tequites such interest to be paid, Lender shali not be requeirad ta pay Borrower amy interest or earnings on the Fuods Lender :
shall give 1o Borrower, without charge. an annwd accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Fuads was made. The Puads are pledeed as additionad security for the sums secured :
by this Mortgage. '

If the amount of the Funds held by Tender. together with the foiure moenthiy padiments of Funds pavable prior 1o
the due dates of Lres, asessments., instrance preminms and ground rents, shall exceed the amount required to pay said tanes,
assessments, insurance preatiums and grownd reats as they fall due, wich eveess shall beo at Borrouwer's option, either
prompily repaid to Berrewer or credited to Borrower on monthly installments of Fund< 1f the amount of the Funds
held by Lender shall pot be sufficient Lo pay tanes. aswwments. imurance premiums and ground rents as they fall due.
Borrower shall pay to Leader any amount necessary to make up the deficiency within 30 days from the date natice is mailed
by Leader to Borrower requesting paymeat thereot.

Upon payment in fudl of alt sums secured by this Mortgage. 1 ender shall promptly refend to Borrower any Funds
Reld by Lender. If under paragraph 18 hareol the Propesty is wold or the Property s otherwhe acqirired by Lender, fender
shall apply, no later than immediately prior 1o the sale of the Properly or its aoquisition by Lendes, any Funds hetd by
Lender at the time of application as a credit agamst the suns secured by dhis Mongage.

3. Application of Payments. Unicss applivable fan provides orheraise. all payments reveived by 1.cnder uader the
Note and paragraphs 1 and 2 hereof shall be appled by Lerder find in payment of anonats puyable to Lender by Barroaer
under paragraph 2 hercof. then to interest payable on the Note, then 1o the prinvipal of the Note, and then 1o intersst amd
principat on any Future Advances.

4. Charpes: Liens. Borrower shall pay all taxes, svewmenis and other charges, fines and impositions stiributable to
the Property which may attain a priority over this Morigage. and Icaschold payments oF groand rents, if any, in the maneer
provided under paragraph 2 hereof o if not paid in such manner. by Borroner making pavment. when due. directly to the
payee thereof. Borcower shall prompify furnish to 1 ender all pettoes of amennts Jue urder this paregraph. and in the event
Borrower shall make payment directly, Borrower <hatl prompily furnish to Leador receipis evidenving sech paymcois.
Borrower shall prompily discharge any lien whivch has piorty over this Morigage: provided. that Borrower <hall not be
required to discharge any such len w0 Jong as Borroer hall agree inoswriting to the payment of the oblization weured by
such lien in a manner acceptablz to Lender. or <halt in goad faith contest <zrch Fen by, or defend enforcement of such lien in
lezal procecdings which operate to prevent ihe enforcement of the Jwn o forfeiture of 1he Property or any part thereef.

5. Hazard Insurance. Borroaer shall heep the improvements niow gunting of berealter erected on the Properiy insured
against loss by fire, hazards included within the term sentended conerage”. and such other hazards as Lender may equire
and 1n such zmoznts 2rd for such pericds o+ Lender may reguire: prosided. that | eader shali net reguire that the ameunt of
such coverage cveeed that smount of corerage requited o pav The ~unis setired by othis Mortpage.

The insuramce carrier providing the insurance shall be chosen by Borroaer subject to appronal by Lender: piovided.
that such approval <hall rel be unreaseszbiy withheld Al pr s o dnsurence policies thall be paid in the manner
provided under paragraph 2 hereof or. #f not pad in such manner. by Berroner making payment. when due. directly to the
ISUFANCS CATTIET.

Al insurance policies and rencwaels thereof <hafl be in form sevepiable to 1 eader and shaltinclude a siamdard morgage
clause in favor of znd in form acceptable 1o Lender, Lender <hatl hase the dight to hold the polivies and 1enew als thereof.
and Borroser shall promply fuinish to Lender aY rerewal notroes and all receipts of paid preminms. In the exent of lows,
Borrower shail give prompt otice to the inserence carrier and Teader. | ender rany make proe! of Jossaf not made prompliy
hy Boriower.
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