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UNIFORM COVENANITS. Borrower and | ender covenant and aprec s follows:

1. Payment of Principzl and Interest. Botrower shall prompily pay when due ke principal of and interest on the i
debiedness evidenced by the Note, prepas meat and late charges as protvided in the Nuwte, and the principal of and inferest on any
Future Advances secured by this Morigage.

2. Funds for Faves and Insusance. Subject toapplicable law or to a written waives by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable urder the Note, uatil the Note is paid in full, a sum thetein
“Funds'®) equal to ene-twelfth of the yearly taves and assessments which may attain priority over this Morigage, and ground rents
on the Propenty, if any, plus one-twelfth of yearly premiuin installments for hazard insurance, plus one-taelfih of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates theceof. .

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or state
ager<y (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may net charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower inmerest on the Funds and applivable law permits Lender 10
make such a charge. Borcower and Lender may agree in writing 2t the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, ard unless such agreament is made or applicable law requires such inrerest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Fuends and the purpose for which ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secrred by this Mortgage.

if the amount of the Funds held by Lendzr, togeither with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess-
mients, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option. cither prompily repaid to
Borrower or cradited 1o Borrower on menihly installients of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 10 pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is matled by Lender to Borrower requesting payment
therced.

Upon payment in full of ali sums sevured by this Mortgage, Lender shall promptiy refund 10 Borrower any Funds held by
£ ender. 1f under parageaph 18 herzof the Property is sold or the Property is otherwise acquired by Lender, Lender shail apply, no
tater than immediately prior (o the sale of the Property or its acquisition by Lender, any Funds h2ld by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Applicetion of Paymeais. Unless applicable law provides otherwise, all paveents reveived by Lender under the Nete and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then 1o interest pavabl: on the Note, then to the principal of the Note, and thea to interest and principal on any Feture
Advances.

4. Charges: Liens. Borrower shali pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof o, if rot paid in such manner, by Borrower making payment, when due, directly 10 the payee thereof.
Borrower shall prompily furnish to Lender all notices of ameunts dug under this paragraph, and in the event Borrower shall make
paviment directly, Borrower shall prompily furnish to Lender receipts evidensing such payments. Borrower shall prompiiy dis-
charge any bien which has priority over this Morigaze; provided, that Borrower shall pot be required to discharge any such lien so
long as Borrower shall agree in writing 1o the payment of the oblization secured by such lien in a manner acceprable to Lender, or
shalt in good faith contest such Lien by, or defend enforcement of such lien in, legal proceadings which operate to prevent the en-
forcement of the lien or forfeittre of the Properiy or any part thereof.,

S, Hazard Insurance. Borrower shall keep the improvements now existing or hercafter evected on the Property insured
against lass by fire, hazards included within the term “‘extended coverage,” and such other hazards as Lender may require and in
suchk amoeunts and for such periods as Lender may require; provided, that Lender shall not require thai the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroner subject to approval by Lender; provided, that such
approval shall pot be unreasonably withheld. All premivms on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paidin such manner, by Bosrower making payinent, when dug, directly 1o the insurance carrier.

Al insurance poticies and renewals theseof ¢hall be in form zeceprable 1o Lender and shall include a standard morigage clause
in favor of and in form accepiable to Leader. Lendzr shall have the right to hold the policies and renewals thereof, and Borrower
shall prompily furnish to Leader all renewal notices and all receipss of paid premiums. En the event of loss, Borrower shail give
promp notice to the insurance carrier and Lender. Lendsr may make proof of lass if not made prompily by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be applied 1o restoration or repair of the
Propenty damaged, provided such restoration or repair is economically feasible and the securiiy of this Morigage is not thereby im-
paired. I such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, ike in-
surane proveeds shali be applied 1o the sums szcured by this Morigage, with the excess, if any, paid (o Bosrower. If the Property is
abhandoned by Borrowner, o if Borrower f2ils 1o respond to Leadst within 20 davs from the date noiice is mailed by Leader 10 Bor-
rower that the insurance carrier offers 1o <eitle a claim for insurance benefits. Lender is authorized to collect and apply the ia-
surance proveads ai §ender’s oplion eithet 1o restoraiion or reyait of the Property of to the sums secured by this Morigage.

Unless Lender and Borroaer otherwise agree in writing, any such applicetion of prooeeds to principal shall pot eviend of
postpone the due date of the momhly instaliments refeired 1o in peragraphs t and 2 hereof or change the amount of swch in-
stallmenis. If under paragraph 18 hereaf the Property is acquired by Lender. all nighi, title 2nd interest of Borrower in and to any
insurance policies znd in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall
pass 1o Lender to the extent of the sums wocured by this Mortzage immediately prior o such sale or acquisiion.

6. Presenation and Mzinleaance of Properts: Leastholds: Condominiums; Planned Unit Developmeats. Borrowaer shali
keep the Property in good repair and shall pot commit waste or permit impairment or eterioration of the Properiy and shali com-
ply with the provisions of any leace if this Mortgage is on a leasehold. If this Morigage is on a unit in a coadominium o a planned
unit development, Borroaer shall perform all of Borrower™s obligations under the declaration or covenanis Creating of gOVETAIng
the condosniniun or pleancd uail development, the by-laws and regulations of the condominium of pianned unit development,
2nd constituznt documents. If a condominivm or planped unit development rider is exacuted by Berroaer and recorded together
with this Mcsigzge, the cosenants and agreerments of such rider shali be invorperated into 2nd shail amend and supplemsat the
con enanis and agreements of this Mortgage 25 if the rider were 2 perthereof.

7. Peotection of Lender’s Security. 1f Borroaer fails to perform the conenanis and 2greements contained in this Morigage,
or if any aciion of proceed:ng is commenced which marcrially affects Lender’™s interest in the Propenty, inclading, but pot mited
10, eminert domain, insohency. code enforcement, of arrzngements of provewdings imvohving a bankrept of decedeat. then Lender
at Lender’s option, upon natice to Borrower, may make such appearances, disburse sech sums and take suth AcCTION 25 i5 RevEssary
1o protect Lender’s interest, including, but not Emited to, dicbarwment of reascnabie attorney™s fees and eniry upon ihe Properiy
to make repairs. If Lender required morigage insurance as a conditicn of making the loan secured by this Mesigage. Borrones
shali pay the premiums reguired (0 m2iniain wweh insurance in effect uni such time as the requirement for such insurance (€1
minates in accordance with Borroraer™s and Lender's writfen agreement of appiivabie Jaw . Bortoaer <hall pay the amount of ail
motlzage insurance premiums in the manner prosided under paragrerh 2 hereol

Any amounis dichursed by Lender purcuant to this paragraph 7. aith mterest thereen. shall become additicnal indebedness
of Borrower secuzed by this Mortgage. Usless Borrowsr aad Lender agree 1o oibier terms of payviment, such ammounis shall be

payable gpon notice from Eender to Borrowed requaniing pasmen? thereof, and <hall bear inizrest frovn the date of Jisbuswement ai

utstanding principal ender sthe Note unlow payment of nterest 21 cuch rate aould be cen-

bz rate paveble from irme o M o0 ©
irars tooappheable law o in which event
ispatagreph Tl

i
-

aBle under appinable faa,

r.

. e
TT A ITARC O (2T

T

ity
4

-
o -

4328 RV.2:

B

o i



