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UNIFORM COVERANTS. Borrower and L ender conensnt and sprecas follaas

$. Paymeat of Principat and Interest. Borrower shall pmmmh p.a) when due the prmcipot of eed imteresr o e ine
debredness evidenced by the Note, prepavinent anu Fate charges as provided inthe Note, znd the proncpat of and torore-t on ang
Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to & antten waiver by Lender, Borroaer shadl pas to T ender
oa the day monthly instzlments of principal 2nd interesi zre p2yable under the Note, until the Note is paid in full, 5 sum therein
*Funds’") equal to one-taelfth of the yeardy 1aves and assesanents which may attam priofity ener this Morgage, and geound reads
on the Property, if any, plus one-taelfth of yearly premivm isstaliments for hazard insurance, plus onc-taclfth of yearly premium
installnienis for mortgage insurance, if any, ail as reasonably estimated initially and from time to time by Leader on the basis of
assessments and bills and reascnable estimates thereof.

The Funds shali be keld in an institution the deposits or accounts of which ate insured or guaranteed by a Yaderal or sate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay <aid taves, assessments, insurance
premiums and ground reras. Lender may not charge for so holding ard applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Bozrower, and unless such agieement is made or applicable law requires such interest to be paid, Fender shali net
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Barrower, without charge, an annual ac-
counting of the Funds showing credits 2nd debits to the Funds and the purpose for which each debit to the Fuads was made. The
Funds are pledzed as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by [ ender, together with the future monthly instaiments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pav said taxes, assess-
ments, msurance premivms and ground renss as they fall due, such excess shall be, a1 Borrower's option, either prompily repaid to
Borrower or credited to Borrower on moathly installments of Funds. If the amount of the Funds held by Lendzs shall not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they falt due, Borrower shall pay to Lender any amount
nevessary to inake up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requeding paymeni
thereof.

Upon payment in fuli of all sums secured by this Morgage, Lender shall promptly refund to Borrower any Funds keld by
Lender. If under paragraph 18 hereaf the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sale of the Property or iis acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable [aw provides otherwise, all payments received by Lender under the Note and
paragraphs t and 2 hereof shall be appliad by Leader first in payvment of ameunts payable to Lender by Borrower undzr paragraph
2 kereof, then 1o interest pavable on the Note, thea to the principal of the Note, snd then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and imposiiions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall prompily furnish 1o Lender ali notices of amounts due uader this paragraph, and in the event Borrower shali make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any Yien which has priority over this Morizage; provided, thar Borroaer shail not be required to discharge any swch lien so
Tong as Borrower shall agree in writing to the payment of the obligation secured by such Hien in a manner acceprable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lienin, legal proceadings which operate to prevent ke en-
forcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insorence. Borrower shall keep the improvemenis now existing or herealter erecied on the Properiy insured
2gainst loss by fire, hazards included within the term “‘extended coverage,”” and cuch other hazards as Lender may require and in
such amounts and for such periods as Lender may require; providad, that Lender shali niot require thar the amoum of swch
coverage exceed that amount of coverage reguired to pay the sums secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided, that such
approval chall rot be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 kereof or, if rot paid in such manner, by Berrower making payment, when due, direvily to the insurance carner.

Adlinsurance policies ard renewals thereof shall be in form accepiable 1o Lender 2nd shaliinclude a standard mongage clause
in faver of and in form acceptable to Lender. Eender shall have the right to kold the policies and reqeaals thereof, and Borroaes
shall promptly furnich 1o Lender all renewal notices and all receipis of paid premiums. In the event of loss, Borrower shail give
prompt notice 1o the insurance carner and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

Unless Lerder and Bosrower ctherwise agree in writing, insurance proceeds shali be applied to restoraiion or repair of the
Properiy damaged, provided such restoration or repair 1s economicaily feasible and the security of this Mortgage is not thereby im-
paired. If such restoration or repair is not economically feastbic or if the security of this Morigage would be impaired, the in-
surance procecds shall be applied to the sums secured by this Morrgage, withthe excess, if any, paid to Borrower. If the Property is
abandoned by Borrower, ot if Borrower fails to respond 1o Lender within 30 davs from the date notice is mailed by Lender to Bos-
rower that the msurance carrier offers to seitle z clawm for insurance berefiis. Lender is auihorized to collet and appiy the in-
surance proceeds at Lender’s option either to restoration of repair of the Propeity of 10 the sums securad by this Mostgage.

Unless Lender and Borrowaer othersise ageee in writizng, any such apphication of proceeds to prinapal shalfl not evterd or
postpone the due date of the monthly instaiimeznts referred toin perzgrephs 1 and 2 bereof or change the emount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lendes, ail right, titke 2nd interest of Borroaer ia and to any
insurance poticies and in and 1o the proceeds thereof resulting from damage to ihe Propeety prior to the sale of acquisition shall
25 to L ender tothe extent of the sums seeured by this Mortzage immediately prior 1o such s2le or acquisition.

6. Presenation and Maintenance of Property: Leaseholds; Condominiums: Planned Unit DBerelopments. Borroaer shali
keep the Propernty in good repair and <hall not commit waste of permit impairmen: o7 deieqtoration of the Properiy and <hall com-
ply with the pronisions of any lzase if this Morigagze is on a leaswehold. If this Mortzage is 03 a unit in a condominium of a pranned
it development, Borrovaer shall perform all of Borrower™s oblizations under the deviaration 07 coren2nis creating ¢ EOVETRING
the condesniniurn or planned unit development, the by-laws and regelaiions of the cendo ium or planned ot development,
and constituent documents. If a condominium or planned unit deveiopment rider is execured by Borroasr and revesded togeiher
aith this Morigage, the covenants and agreements of such rider shall be invorporated into and shall amend and cupplement the
covenanss and agreements of this Morrgage as if the rider were a part hereof.
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