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Ustrory Cove Nanis, Borrower and Fender covenant aind agree as follows:

1. Payment of Principal and Interest. Boirower shall promptly pay swhen doe the principal of and inferest on the
indebiedress evidenced by the Note, prepaymeitt and late charges is provided an the Note, wnd the principal of and interest
an any Future Advances sectred by this Mortgage

2. Funds for Taxes and Insurance. Subject 1o applicuble faw or to a wntten waiver by bFender, Borrower shall pay
to Lender on the day monthly instaltments of principal and interest are pavable nnder the Note, until the Note is paid in full,
a sum therein “Funds”) equal to oncawelfth of the sewrly faves wnd assesments which may attain priority. over this
Mortgage, and ground rents on the Property. if aay, plus one-taelfth of yearly premium installments for hasard insurance.
plus one-twellth of yearly premum insaliments for morgage insurance, i any. all as reasonably estimated initially and from
tfime to time by Lender on the basis of assessments ard bills and reasopable estimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federat or
state ageney (including Leader if Lender s such an institwtiond. Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground repts. Lender miay ot charge for so holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and bitls, unfess Lender payvs Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evecation of this
Morigage that interest on the Funds shall be paid 1o Borroner. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any intesest or earnings on the Funds. Leader
sha¥) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additiona? securily for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payasble prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they fall due. such encess shall be, at Borroweds option, either
promptly repatd to Borrower or credited to Borrower on monthly installments of Funds. If the amoumt of 1the Funds
held by Lender shall mot be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficizncy within 30 days from the date netice is mailed
by leader 1o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 1% hereof the Propedy is wid or the Properny is otheiwice acquired by Lender. Lender
shall apply. ro later than immediately prior to the sale of the Propeny of its acquisttion by Lender. any Funds held by
Lender at the time of application as a credii agamst the sums secured by this Maortgage. -

3. Application of Payments. Unless applicable faw pronides otherwise. all payments received by Lender under the
Note and paragraghe | and 2 hereof shall be applied by Lender fisst in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Note. thea to the principal of the Note. and then 3 interest and
principal on any Future Advances.

4. Charges; Liens. Berrower <hall pay al 1aves. assessments and other charges. fines and imposittons attnbutable to
the Properly which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manaer
provided undet paragragh 2 hereof or. if not paid in such maneer. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender alf notices of amsounts Jue under this paragraph. and in the event
Borroner shall make payvment directly, Borrower shall prompily furnish o Lender receipis evidencing such payments.
Borrower shail prompily discharge any lice which has prionity ever this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shail agree in writing to the payment of the obligation secured by
such lien in a manner scceptable to Lender, or ~hall in good faith contest surch lien by, or defend eaforcement of such lien im,
Iegal proceedings which operate to prevent the enforcement of the Lien or forfeiture of the Property or any part thereef.

5. Harasd Insurance. Borrower shall keep the improrenients now onvisting of hereafier erected on the Propenty insured
against loss by fire. hazards included within the term “estended coverage. and such other hazards as lender may require
and in such anmounts and for such periods as Leader may reguine; provided. that Lender shall not requite that the amount of
such coverage excevd thal amount ¢f coveraze required 10 pay the cums <¢cured by this Morigage.

The insurarce carner providing the insvrance shall be chosen by Borrewer subject to approval by Lender provided.
that such appronal hall not B¢ unreasepably withheld. All premiums on iasurance policies <hall be paid in the manaer
provided under paragraph 2 hereof or. if not paid in such mannee. by Borrower making payment. when due, directly to the
11SUFA0NCE CMFIET.

All insurance pelicies and rencw als thereof <hall be in form soceprable to fonder 2nd shall include o standard mortgage
clause in Favar of and in form acceptatle 1o Lender. Lender <hall hine the right 1o hold the policies and reaewnals thereof.
and Borroaer shall prompily furnish ta Lender ail rerenal notices and all receipts of paid premiums. In the event of loss.
Borrewer shall give prompt notice 1o the inswrence carrics and 1ender. Leader may make proof of loss if not made premptiy
by Borrower.

Unless Lender and Borroaer otheraise agree in whniling. insurance proveeds shall be applied to restoration or repair ¢of
the Property demaged. provided such restoration or repaii s evenemivaliy feadble and the security of this Mortgage 15
not thereby impared  H soch retorstion OF repair 15 not oo ihe o #f the sccurnity of this Moitgage would
te impared. the insurance provecds <hatl e appiied to the sums sewured by this Mortgage. with the excess, if any. paid
10 Borrawer. If the Property is abandoned by Borrewer, o it Barrower fails to respond 1o 1ender wathin 30 Jays from the
date rotice is mailed by Leader to Bosrower that the bnsurance carrier offers to seitle a claim for insurance benefits, Tender
is authorized to collect and apply the msuranve procends at Beader’s option cither to revtoration or repair of the Propeny
of o the sums sccured by this Mortgage.

Unless Lender and Borrower cthersise sgeee i writing. 2ny such zpplication of proceeds to principal shall not extend
of postpone the due date of the monthly installments referred to in paragraphs | aed 2 hereof or change the amoand of
such instaliments. If under paragraph 18 hereof the Property i acquired by Lender, all right. fitke and interest of Borroaer
in znd 10 2m insurance policies 2nd in 2nd o the proceads thereo! rewalting from damage to the Property priof to the sale
of acquisilion shall pass (0 Leader to the extent of the sums secured by 1his Mortgege tmmediztely prior to such ale or
2cquisition,

6. Presenvalion and Maintenance of Properta: [ easchold Condominiums: Planned Unit Developments. Berroacr
shalj keep the Property in good repair end shall not commit saaste of permil impeiiment of Jewerioration of the Property
and shail comply with the proviuens of any leaw sl ths Morigoge n vn o kawheld, If this Morigage s on a vsil i a
condominur or a planred unit deselepment. Berrowzr <hall porform 2li of Berroaers obligatons undzr the dechration
OF covenants Crealing er geverning the wendermum o plenned van development. the bydaws and regulations of the
condemintm o7 plannad uall dovelopment, end onstiinnt dovamenis M 2 condomisium or ploaned vt devclopaen
tider is evecutod by Borrewer and recorded toguiter with this Morigege, the coneneots and agreements of <xh rider
shall be incorporated it 2nd shall smead and supplement the covenants and agreements of thes Morigage as if e rider
aeie a part hereof.

7. Protection of Lenders Secarily. 11 Borreaer fuls to perferm the covensnis and agreements contained in this
Morigage, or if any acton oF proveeding s commwnsed whih anteriaily offects Lender’s anteredt 17 the Proporty,
including but et Emited to. eomnert domazin, tnwchenos. code enforcement. or affengements of provecdings involving a2
bankrups or devedent. then §ender a2 Lender™s option, upen notice fo Berrower. may meke such appesrances, dikare ach
sums znd 12ke such action as is pecessan to protedd Teader™s st angdnding. bat oot imited to. disbarsement of
reasonable 2itomey’s foos amd eniry upen the Propern to mebe repeires If Tender reguired meiigage [Henance 24
conditzen of mking the Ran wwuied by thic Mertgege, Berrosor shell pay the premivms requied fo maiatan wich

jreurance in effect untl woch tme as the reguitemen! (07 b asuizne Wormineies in accerdanoe wnih Borreass ond
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