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Urnorst Covenanis, Borrower and Lemder covennt and agree o follows:

1. Payment of Principsl and fnterest. Borrower shall prompily pay shen sbie the principal of and interest onthe
indebtedness evidenced by the Note, prepayment and bate charges as pronised in the Note, and the prircepal of and merest
on any Future Advances secured by this Morigage.

2. Fuads for Taves and Insurance. Subject 1o applivable Lo or to 1 wrten waier by Leader, Burroer shall pay
to Lender on the day monthly installments of principal and rmrerest are payable under the Note. unti! the Note is putd in full,
a sum (herein “Funds™ equal to enc-twelfth of 1the yearly tases and asseoments which may seain priority over this
Morigage, and ground rents on the Propery. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium installments for mortgage insurance. if uny. all a3 reasonably estimated initially and from
time to time by Lender on the hasis of assessments and hills and reasonable estimates thereof.

“The Funds shall be keld in an institution the depaosits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an instituiion). | ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge for wo holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless Lender pass Borrower interest on the Funds and applicable law
permits Eender to make such a charge. Borrower and Lender may zgree in writing ut the time of execution of this
Morigage that interest on she Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest ta be paid, 1ender shall ot he reguired 1o pay Borrower any interest o7 carnings on the Funds. Lender
shalj give to Berrower. without charge, an anaual accounting of the Funds showing credits and debits 10 the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instzllments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiuns and ground rents, shall exceed the amount required to pay said taves,
assessmients, insurance premiums and ground rents as they fall due. such excess shall be, at Borrawer's option, cither
promptly repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. insurance premiums and ground rests as they fall due,
Borcower shall pay to Eender any amount necessary to make up the deficiency within 30 days from the date notice is matled
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums socured by this Morigage. Dender shall prompaly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Propeny is otherwise acquired by Lender. Lender
shall apply. no Hater than immediately prior to the <ale of the Properdy or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Monigage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Leader first in pavment of amounts pavable to Lender by Borrawer
under paragraph 2 hereof. then to interest payable on the Nete. then to the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taaes. assessmenis and other charges. fines and impositions atirtbutable to
the Property which may attain a priority over this Mortgage. and leaschold paymeats or ground reats, if any. in the manner
provided under paragraph 2 hereof or. if not paid in suwh manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borroner shall prompily furnish to Lender receipis ervidenving such payments.
Borroaer shall promptly discharge any Hen which has priority over this Morigage: provided, that Borrower shall net be
required 1o discharge any such lien so Jong as Rorcower shall agree in writing to the payment of the abligation secured by
such lizn in a manner acoepizable to Lender, or shall in good faith contest such lien by, of defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the hicn or forfeiture of the Propeity or any part thereof.

S. Hazard Insurance. Borrower shall heep the improvenients now evisung or hereafter erected on the Property insuréd
against loss by fire. hazards included within the term “extended coverage™. and such other hezards as Lender may require
and in such amounts 2nd for such periods as Lender may require: provided. that Lender <hali not require that the amount of
such coverage eveced that amount of coverage required to pay the sums secured by this Morigage.

The insurzace carrier providing the insurance shall be cho<en by Borrover subject to zpproval by Lender; provided.
thzt such approval shall not ke wnreasonzbly withheld. Al premiums on insuranee policies shall be paid 1n the manrer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUTance Carfier.

All insurance policies and renewals thereof shall be in foim acceptable to Leader and shall incliede a standard mortgage
clause in favor of and in form accepisble 1o Eender. Lender <hall have the right to hold the policies and rencwals thereof.
and Borrower shall prompily Furpish to Lender all renewal netices and all receipts of paid premivmc. In the event of loss,
Borrowes shall give prompi notice 1o the insurance carner and Lender. Bender meay make proof of lass if not made promptiy
by Borrower.

Unless Lender 2nd Borrower othernise agree in writing, insurance proveeds shatl be apphied to restoration of repair of
the Property dzmaged. provided such redteration of repair is cvoncemically fradble and the security of this Mortgage ts
not thereby impaired. 1f such restoration oF repair is nol coonomicatiy fesible or if the savurity of this Meorlgage weuld
be impaired. the insurance proceeds shall be applied 19 the sums secured by this Maortgage, with the eveess. if any. paid
(o Borrewer. If the Properiy is shendoned by Bosrower. o7 i Borrower {ails 1o respond 1o Eender within 30 days from the
dale potice is maiked by Lender to Borrosaer that the insurance carmier offers 10 seitle a claim for insurance benelits, Lender
is authorized to collect and apply the insurance proceeds 21 Lender's option ¢ither to festoration or repair of the Property
of to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application ef proceeds to principal sh2il not extend
of postpone the due date of the monthly invallments seferied 10 i1 paragraphc 1 and 2 kereof or change the amount of
such instaEments. If under paragraph 18 hereof the Property is acyuired by Lender. all right, ritte and interest of Borrower
in 2nd to any insurance policies and in and 1o the proveeds thereof resulting from damage the Property prior to the sale
or zeyuhition shall pass to Lender to the extest of the sums secured by this Mortgage immediaiely prier o soch sale or
acquisition.

6. Preserration and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Davelopments. Borroaer
shali keep the Property in good repair and shall net commit waste of permi impeiiment or deterioration of the Preperty

2nd shall comply with the provisiens of any lease if this Morigage i< 0m i Leaschotd. 1€ this Mertgage s oa a wnit in 2
coadominiom of 2 planned unit development. Borrower shall perferm all of Borroaer's oblizstions under the declaration
of covenanty crealing of governing Ihe cerdomumum of plinned unit development. the by-laws zrd rogulalions of the
condormimum of plzoned unit development. and constitoent dovumients. If 2 condominivm or planned amt development
rider is cveceted by Berrower and recorded togethes sith this Modtgage. the covenants 2ad agroements of such rider
shall be iscorposated into and shal amead 2nd supplement the concnznts amd agreemients of this Moertgage a¢ if the rider

were a part hereof,

7. Protection of Lender's Secority. 1f Borrower fails to perform the covenants and agreemsnts contzired in this
Morigage. or if any action of provodding s commenced which materially affects Lemder's interest in the Property.
including. but pot limited to. eminent domain. insohency. code enforcement. or arrangoments of provecdings myehing a
bankrupt or decedent, then Eender at Lender's opiian. upea notice 1o Borrower. may nvke awch appearznoes. diskure wch
sums and tzke such action as is pecesaary o protect Leeder’s nlerest. incinding, but not Hoied to. dobuiseaent of
reasonable attorney’s fees and entry vpon the Propery to mabe repairs. If Tender roguired monigage inwiande 26 4
corelition of meking the lean secured by thic Morigage. Beireacr <hall pay the premisois fegiated o mainten <uch
insurance in ofecd entil such time as the feguirement for wuch Rwranve terminates in eocordance with Borpeaceis and
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