i
H

AR iy
| vild 1 bl
Usitoxrs Cove sanas. Borrower and Leader covenant and e as follows:

1. Payment of Principal and Intecest. Berrower shall promptly pay swhen due the principal of and interest on the
indebtedness evidenved by the Note, prepayment and Late charges as provided m the Not, and the principal of amd mterest
on any Futare Adyances secared by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable kaw or to a walten waiver by |eader, Barroner shall pay
1o Lender on the day monthly instaltmenis of principal and intersst are pavable nader the Note, until the Note iy paid 1 full.
a sum (herein “Fuads™) equat to one-tacith of the yewrly taves and assosments which may attain priority wer this
Mortgage. 2nd ground reats on the Propenty. if any, plus one-twelfih of yearly premium installments for husard insurance,
pius one-twelfth of yearly premium instaltments for morteage insurance. if any. at! as reasonably estimated initially and from
time to time by | ender on the hasis of assessments and hilh and reasonable estimztes theceof.

The Funds shall be held in an institulion the deposits or uccounts of which are insured or guaranteed by a Federal or
state agency {including Eender if Leader is such an institation ). Lender shall apply the Funds to pay said faxes, assessmeuts,
insurance premiums and ground reats. Lender may not charge for ~o helding and applying the Funds. analyzing said account,
or verifving and compiling said asscssments amd bith. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Boreower and Lender anay agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borroner. and unles such agreement is made or applicable law
requires such interest to be paid. Lender <hall not be required to pay Borrowes uny interast or carnings on the Fuads. Lender
shal) give to Borrower, without chaige. an annual accounting of the Funds showing credits and Jdebits 1o the Funds and the
purpase for which cach debit to the Furds was made. The Funds are pledged 2 additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. wgether with the future monthly installments of Funds payable prior to
the due dates of faves, assessments, insurance premivms and ground rents. shalt exceed the amount required to pay said taves,
assessments. insurance premiums and grovnd rentz as they falt due. such exeess shall be, at Borrowers option, cither
promptly repaid to Bosrower or credited to Borrower on monthly invalimeats of Funds. Il the amount of the Funds
held by Leader shall not be sufficient to pay 1aies. assessments. insurance premiums and ground rents as they fall due,
Borrower shail pay to Lepder any ameunt accessary to make up the deficiency within 30 davs from the date notice is mailed
by Leader to Borrower requesting paymeent thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is <old or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the saie of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable Jaw provides otherw ivr. ol payments received by [ender under the
Note and parageaphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts pavable to Lender by Borrower
under parageaph 2 hereol. then 1o interest pavable on the Note. then to the principat of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impuositions attributable to
the Property which may altain a priority over this Mortgage. and keaschold paymenis of ground reats. if any. in the manner
provided uader paragraph 2 hereof or, if not paid in sech manner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall prompily fursich to Lender 2M notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shail promptiy fumish 1o Leader receipts evidencing such payments.
Borrowr shall promptly discharge any lien which has prionty emer this Mortgage: provided. that Borpower shall not be
required to discharge any such liva so fong as Borrower shali agiee in writing to the payment of the obligation secured by
such lient in a manner acoepiable to Leader. or shall in goed faith content such Tice by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

S Harard Insurance, Borrowes shall hoep the imsproiements now evisting or berealier erecied on the Propesty insured
against loss by fire. hazards included within ihe term: “evtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shali not require that the amouni of
such coverage excecd tha amount of voierage required o pay the sums secored by this Mortgage.

The insurance carper providing the insurance shall be chasen by Borrower subject to approval by Lender: provided.
that such approval shall pet be unrezsonzhiy withheid. Al premivms en insurance policies shali be paid in the manner
provided under patagraph 2 hereof or af not paid in such manner. by Borrower making payment. when due. dircctly to the
insurance carrier.

All insurance policies and renewals thereof chall be in form acoeptable to Eender and shall include a «tandard morigage
clause in favor of and in form zceepizhble 1o Lender. Lender shatl hne the right to hold the palicies and rencwals thereof.
and Borrower shall promptly furnish to Lender alf rencual notices and all receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice 1o the insurame carred and bemler. Leader may make proof of loss if not made promptly
by Borrower.

Unless Lender 2nd Borrower otherwice agree in wnling. msrzace procecds shail be applied 1o resoration of repair of
the Property damaged. provided such revioraiion of repar o evenomicatly feasible and the security of this Mongage is
pot therehy impaired. If cuch restoration or gepair is oot ceonotniy 2y feachle or if the seeenty of this Morigage would
be impaired. ihe insusance proceads <hall br eppled fo the ume sectired by this Mortgage. with 1he excess. if any. paid
to Borrower. If ehe Property is ahandonad by Botrower, o7 it Borrewer {23 1o respond o 1 ender withia 30 days from the
Jdate potice is marted by Lender to Berroaer that the insurance carricr offers 1o ule a claim for insurance beocfits, Lender
is zutherized o collect and apply the insvrence proceeds =t Leader’s oplion either 1o resteration or repair of the Property
or o the sunms secured by this Mortgage.

Unless Lender and Borrewer otherwise agres i wiiling. any such application of proveeds to principal shall not extend
or postpone the dee daze of the monthly instalimenic refesied o in paragraphs 1 znd 2 hereef or change the amount of
wch installments. 3 under paragraph 18 hereof the Propeity is aoquired by Leeder. 3!l right, 1ithe and interest of Boiroaer
in and to am inwrance poticies znd in and 1o the procends thereof resufting from Jamage (o the Property prior 1o the sale
or acquisition shali pass (o Lender to the evtent of the sums socured by the Mostgege immediately prier to such sale or
2cquisition.

6. FPresenvation 20d Maintenaoce of Properts: Eeasebolds Condominiumes Pianned Uril Developments. Borroact
shall keep the Properiy in good repair and shall not commil waste o pLIALD impairment or Jdeterioration of the Property
2nd shall comply with the provivens of zny fease of this Mesgege v o 5 lesseheld. If this Morigage is ¢n 2 uail in 3
coadominmm o a planned veil &vetopment. Borrower sha'l perferm a1 of Bosroacr's chlizations under the declaraiion
of covenants ceexling of goveamg the condenvnium of plenned vt desvlopoeat. the by-lans znd reguictions of the
cendominum or phinned unit development. ond conntituent dovements. 1f o condomnnium or plenned unit Jovelepment
nder i evecuied by Borrouwer znd recorded together aith tha Mortgaze. the covenants end sgroemonts of wch nder
shatl be incorporated into znd chall 2mvad and supplement the covcaants and agreements of rhis Mortgage a5 1f the nidr

acre a part hereef.

7. Protection of Lenders Security. If Borrcaer fads to pesform the covenenis amd agreements centained o dhis
Mosigage. or i any 2ction o proceeding o8 compenced which materially 2ffects lender™ anterest in the Properiy.
inctuding. but not Lmited to. cminent domain. inwTvency, code enforcenient. of affengenmeais of proceedings imvelhing 2
hankrupi o devedent. then Leader 2t Leader’s option, upon potice fo Borrouer. may make sech appearances, dnbune sixh
summs and fake such activn as is peceseany to piotect Leaders teredd. anddinding. but not havted oo Jibotenent of
restonable atiorney’s foes ard eatry upon the Propedy ta mste repatre. If Dender regrited moigage insufane o o
ton of making (he Toan secured by this Mortgage. Borreacr shali pay the prentums reqeiisd to maints wnh
1 for wih mesrance izrminates n sccordance wiah Burreaers ood
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