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UNIFORM COVENANTS. Borrower and 1 ender cosenant and agree as follaws:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intezst on any
Future Advances secured by this Moripage.

2. Funds for Taxes aad Insurance. Subject to applicable law of 1o a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein .
“Funds”') tqual (o one-rwelfth of the yearly tares and assessments w hich may atrain priority over this Morigage, and ground reats .]
on the Property, if any, plus one-twelfth of yearly premivm instaliments for hazard insuranse, plus one-twelfth of yearly premium :
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lendes on the basis of
assessments and bills and reasonable estimates theceof.

The Funds shall be held in an institution the deposits or accounts of which are insured ot guarantzed by a Federal or state .
agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to .
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Motigage that interest on the Funds
chall be paid to Borrower, and unless such agreement 15 made of applicable law requires such interest to be paid, Lender shall not
be required 1o pay Bosrower any interest or carnings on the Funds. Lender shall give to Borrower, without chaige, an annual ac- .
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The .
Funds are pledgzed as additional security for the sums secured by this Mortgage. -

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to

Borrower of credited 1o Borrower on monthly instalimenis of Funds. £ the amount of the Funds hetd by Lender sha!l not be suffi- P
cient 1o pay EAXes, assessments, insurance premiums and ground reats as they fall due, Borrower shali pay to Lender any amoumt .
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment ;
thereof. :

Upon payment m foll of all sums secured by this Merigage, Lender shall promptiy refund to Borrower any Funds held by ;
Leader. If under paragraph 18 hereof the Property is sold or the Propenty is othernise acquired by Lender, Lender shall apply, no .
later than immed:ately prior to the sale of the Preperty or its acquisition by Lender, any Funds held by Eender at the time of ap- :

plication as a credit against the sums secured by this Mozigage.

3. Applicsiion of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by E.ender first in payment of amourits payable 1o Lender by Borrower under paragraph
2 hereof, then 1o inzerest payable on the Note, then to the principal of the Note, ard then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tawes, assessments and other charges, fines and impositions atiributable to the
Propecey which may attain a priasity over this Morigage, and leaschotd payments o ground rents, 3f any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee therzof.
Borroaer shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borroner shall promptly furnish to Lender receipis evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Motigage; provided, that Borrower shall pot B required to discharge any such liea so
long as Borrower shail agree in writing to the payment of the obligation secured by such Lien in a manner acceptable 1o Lender, or
shall in good faith contest such tiea by, or defend enforcement of such lien in, legal procesdings which operaie to prevent the en-
forcement of the lien of forfeiture of the Property or any pari thereof.

5. Hazzrd loserance. Borrower shall keep the improvements now existing or hetealier erecied on the Property insured
against Joss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
corerage excond that amount of coterage requirad 10 pay the sums secured by this Morigage.

The insurance carrier prosiding the insurance sh3ll be chosen by Borroaer subjecc to approval by Lender; provided, that such
approval shali not be uarcasonably aithheld. All premiums on insurance policies shall be paid in the manser provided under
paragraph 2 herzof o, if nos paidin suchmanner, by Borroaer making payment, whea due, directly to the insurance carner.

All insurance polticies and renenals thereof shall b2 in form accepiable to Lender and shaltinclude a standard mosigage clause
int favor of and in form acoepiable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall sromptly furnich to Lender all renewal notices and all receipss of paid premizms. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Leader. Lender may make proof of loss if not made prompily by Boirower.

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shali be applied 1o restoration of repair of the
Property damaged, prosided such restoration of repair is ecenomicaliy feasible and the sexurity of this Morigage is not thereby im-
paired. If such restoration of repair is cot economically feasiblz of if the secerity of this Morgage would be impaired, the in-

urance proceads sha!l be applied (0 the sums secured by this Morigage. with the excess, if any, paid to Borrower. f the Property is
abandored by Borrower, of if Bosrower fails to respond ta Lender within 30 days from the date rotice is mailed by Lender to Bor-
roaer that the insurance carrier offess 1o serrle a chaim for mnsurance benefits, Lender is authorized o collect and apply the in-
surance proceeds a1 Leader s option either to revoration of repeir of the Properiy of 1o the sums secured by this Mosigage.

Unless Lendar and Borrower otheraise azree in wriing, any soch applicztien of proceeds to prircipal shall noi extend or
postpore the due daze of the monthly instaliments referred 1o in paragraphs | and 2 hereof or change the amount of such in-
stalimenis. Bf under paragraph 18 hereof the Property is acquired by Lender, all sight, title and interest of Borrower in and to any
inturance policies and in and 1o the proceeds thereef resuliing from damage to the Property priof to the sale or acquisition shatl
pass to Lender tothe extent of the sums secered by this Mortzage immediately prior 1o such sale of acquisition.

6. Presenvation and Maintenasce of Property; Leaseholds; Condominiums: Planned Ugit Developments. Borrower shall
keep the Property in good repair and chali not commit waste of permit impairment of deierioration of the Property and shall com-
ply with the provisions of any lease if this Mortzageisona 1casehotd. If this Mosigage is on 2 unit in 2 condominium or 2 planned
unit develapmient, Borrower shall perform all of Boiroaer™s oblizations under the declaration or covenarnis crealing Of governing
the condominium or planned unh development, the by-lans and regelations of the condominium or planned unit developmant,
nd constiieent XU s. If a condomin'um or planned unit development rider is evecuied by Borrower and recorded together
aith 1his Moeigaze, the conenznrs 2nd agreemeats of such rider ¢ha'l be incorporated into and shall amend 2nd supplement the
cerenanis 2nd agreements of this Morigage as if the rider were a part hereof.

7. Protection of Leader's Security. I Borzowei fzils to perform the conenzents and 2greements contained in this Morigage,
of if any 2ction of proveeding is commenced which materizliy affects Lender's interest in the Preperty, including. but rot limited
1o, ¢minein: GomEn, insol ey, codt enforcement, Of srrangemeniy of proceedings invohing a bankrupt of decedent, then Lender
at Lender's option, ron notive 1o Borroaer, may make suth appearances. dicharse such sums and r2%e such 2:tien a3 is pevessary
o protedt Lender's interest, inciuding. but not Bmd od 10. disbursement of reasonzhle aitorney’s fees and entry upon the Property
10 make repeirs. If Lender required morgage insurande 25 2 condition of making the loan secured by this Mortgage, Borroaer
shalf pay the premivms required to maintain such insurance in effect untl such time as the reguirement for such insurance ter-
minates in accordance with Borrower's and Lender™s writien 2greainent of applicable law . Borrower shall pay the amount of 21l
mosigage insusance premiiums in the manaer provided under parazraph 2 hereel.

Any zmounis Gistursad by 1ender porsuant e this paragraph 7, aith inteies thereon, shall become 2dditional indebiedness
roaer secured By this Morizage. Unless Broaer end Lender agree to other rorme of payment, such amounts shall be
payenent thersof. ard shall bear inlcient from ihe dateof disbkurement 21
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