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UNIFORM COVENANIS. Borrower and Lender covenant and sgree as follows:

I. Payment of Principal and Interest. Borrower shali prompily pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and Jate charges as provided in the Note, and the principal of and interest on any
Future Advances s¢cured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or (o a wnitten wanver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds™) equal to one-twelfth of the yearly tanes and assessments which may antain priosity over this Morigage, and ground rents
on the Propeity, if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-twelfih of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assgssments and bills and reasonable estimates thereof.

The Furds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Leader is such an institetion). Lender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interesi to be paid, Lender shall not
be required to pay Borrower any interest or earnings on th2 Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing ceedits and debirs 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledeed as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of raxes, assessmenits, insurance premiums and ground renis, shall excesd the amount required to pay said 1axes, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower™s opiion, either promptly repaid 1o
Borrower or credited to Borrower on monthly installments of Funds. 1 the amount of the Funds held by Lender shall not be suffi-
cient to pay taves, assessments, insurance premiums and pround reats as they fall due, Borcower shall pay to Lender any amount
revessary to make up the deficiency within 39 days from the date notice 1s mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sumns securad by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Properiy is sold or the Property is otherwise acquired by Lender, Lender shail 2pply, no
later than immediately prior to the sale of the Propeeiy or s acquisition by 1ender, any Fends held by Lender at the time of ap-
plication as a credit 2gainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lerder first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest parable on the Nete, then o the principal of the Note, and then to inrerest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, lines and impositiens attributable to the
Property which may attain a priority over this Morizage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making pasment, when due, directly 1o the payee thereof.
Borrower shali prompily furrish to Eender all notices of amounis due under this peragraph. and in the event Borrower shall make
payment directly, Borrower shall prompily furnish o Lender receipis evidencing such paymenis. Borroner shall prompily dis-
charge any lien which has priority over this Morizage; provided, that Borrower shall noi be required to discharge any such lien so
tong as Borrower shall agree 1n writing to the paymen? of the obligation sevured by such len in a manner acceptable 1o Lender, or
shall in good faith contest such Een by, or defend enforcement of such lien in, kegal proceedings which operate 1o prevent the en-
forcement of the lien or forfeiture of the Property or any part thercof.

8. Hzzard Insvrance. Borrower shall keep the improveinents now existing or hereafter erected on the Propeny insured
against Ioss by fire, hazards included within the term “"eatended coverage,”™ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requtre; provided, thai Lender shall not require thar the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Morizage.

The insurance carrier prosiding the tnsurance shall be chosen by Borrower subject to appronal by Lender; provided, that such
approval shall not be urreasen abh withheld. Al premiums oo insurance pobicies shall be peid in the manner provided under
paragraph 2 hereof or, if not paid in coch manner, by Borrower making paymen:, whea doe, directly 10 the insurance carrier.

Allinsurance policies and renewals thereef shall be i form aceepiable to Eender 2nd shall inclade 2 standard mortgage clause
ia favor of 2nd in form acceprable 10 Lender. Lender shall have the right to hold the poligics and renewals thereof, and Borrower
shall prompily furrich 1o Lender all renewal notices and 2l receipts of paid premiums. In the event of loss, Forrower shall give
Frompt notice (o the imsurance carrier and Lender. | ender may make proof of Yoss if not made prompily by Borrower.

Enless Lender and Borroaer otherwise agree In writing, insurance proveeds shall be applied to rextoration or repair of the
Property damaged, provided such restoration or rep::ir is evenomically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is not evonomically feauble or if the security of this Morteage would be impaired, the in-
syrance proveads shall be applied o (he sum< secured by this \lo'uaze with the excess, if any, paid to Borrower. If the Properivis
abandonad by Borroazr, or if Borrower .fa 510 respond to Lender within 3 days from the dz1e nolige is maited by Lender to Bor-
rownet that the insurance carrier offers 1o weitle 2 dlmm for insurance beneftts, Leader 15 authorized 1o coileet and apply the in-
safance provecds at Lende: s apiion @ither 1o restoranion of repain of the Property ¢f 1o the sums sevured by thrs Morigage.

Unless Lender and Borrower otherwise 2gres in a wetion of proveeds to prineipal shall roi eviend of
postponie 1he due date of the monthly instzlimenss referred to in perazraphs 1 and 2 hzreof o5 change the amount of suek in-
<allmenis. If under paragraph 18 hereof the Propeniv s acguired by Lender, all righy. title and intecest of Bosrower in and toany
Insurance policies and in and 10 the proveeds thereof resuiing from damage 1o the Property prior 10 the sak or acquisition shall
pass o Lerder to the exten: of the sums secured by this Morrzage immediately prior 1o sevh @@le o acguisition.

6. Presenation and Mazintenance of Properiy; §easeholds: Condomintums: Planned Unit Developments. Borrower shall
kecp the Properiy in good repair and <hali pot commit waste of permit impairment of deienoration of the Property and shall com-
iy with the provissons of any lease if this Morzgagess oa a featehdld. M akic Mortgage is on 2 unit in a condominium or aplanned
Grt den.or'rem Borroasr shall perform all of Borroaer™s abligaiions undor the deciaraiion or conenants (reating of gnetning
the vondominivm of flanned unit dovelopmant, the by-laws and TE'E"’&".O"E\ of the vondominiam of planned vnit devefopment,
and conutivem dovumenis. If 2 condomy rned unit deselopment rider 315 enevuzed by Borrowsr and recorded 1ogeiker
with this Mortzage, the coveranis and agreemenis of soch rider k2l be incarporated into and <h2ll amend and supplement the

covenznis and 2greements of this Mostgage as if the rider aere a parn berect.

T. Proteciion of Leader's Sexurity. H Borroazr fails 1o perform the conenanis and agree svontained 1a this Morigage.
or if any action or provending is ¢ ith 'ﬁa'r;e!h' a‘fcgh Leader™s interestin the Propeay, including, bui net Bmized
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